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Highlights of this Issue 


Railroads Suggest Date for Finishing Exceptions Rate Revision 


I.C.C. examiner would accept railroad-proposed grace,’ until that 1957 date, for award of repa- 
date, May 30, 1957, for getting rid of excep- rations under Page Belting case decision as 
tions rates higher than uniform class rates, but to shipments taking higher exceptions rates. 
would reject carriers’ request for ‘period of Reference made to court decision. 
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American Coal Shipping, Inc., Now Proposes Charter of 80 Ships 


Plan of corporation formed jointly by coal op- vessels it seeks authority to use in ocean car- 
erators, mine workers’ union and rail group to riage of coal is disclosed in argument on appli- 
increase by 50 the number of government-owned cation before Federal Maritime Board. 
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Commerce Officials Prepare Transport Census ‘Program’ for 1958 


Secretary of Commerce receives recommenda- information concerning unregulated transpor- 
tions for series of surveys to close ‘gaps’ in tation and data to disclose flow of traffic in 
statistics presently available, with emphasis on relation to production and marketing. 
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Study of Merger Proposal Announced by Three Eastern Railroads 


Directors of Erie Railroad, Delaware & Hudson, creating stronger system through unification. 
and Delaware, Lackawanna & Western name _ Action announced jointly by presidents of those 
board members to ‘explore’ opportunities for roads at press conference in New York City. 


Page 27 


C. J. Goodyear Heads Traffic Management Agency in Government 


President of the American Society of Traffic and cite Co., is sworn in as commissioner of Trans- 
Transportation, 10 days after retirement from portation and Public Utilities Service of Gen- 
position of traffic manager of Reading Anthra-_ eral Services Administration, in Washington. 
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1.C.C. Reviews Growth of Class | Motor Carriers of Property 


Commission’s statistical bureau shows increase more than eight times larger than those for ’39. 
in number of trucking companies and in volume Operations of carriers using owned equipment 
of their business in 1954 as compared with 1939, are compared with those using leased equipment. 
says 1954 operating revenues of $3.4 billion are Participation in available traffic discussed. 
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There are sound engineering reasons for the 
better ride your shipment gets on NAILABLE 
STEEL FLOORING. Made of N-A-X HIGH-TENSILE 
steel, it can’t splinter or wear. It adds structural 
strength to the car underframe. For blocking, 
nails are held tightly in the grip of steel grooves, 
yet can be readily removed without damage to 
the floor. And the entire surface is coated with 
a skid-proof material for personnel safety. N-S-F 
lasts for the life of the car, and provides Class A 
rating all that time. 


There’s a long list of other important advan- 
tages; to you they mean simply this. The rail- 
road has your best interest at heart and is doing 
something about it—when the freight car you 
use is equipped with N-s-F. 

Detailed information about N-S-F is readily 
available from Stran-Steel representatives in 
Chicago, New York, Philadelphia, St. Louis, 
Cleveland, San Francisco, Minneapolis, Atlanta 
and Montreal. 


N-S-F (TM): NAILABLE STEEL FLOORING 
Made and sold only by— 


STRAN-STEEL CORPORATION 


Detroit 29, Michigan ¢ A Unit of 


NATIONAL STEEL te CORPORATION 


FREE BOOKLET FOR SHIPPERS— We will be delighted to mail you 
our new booklet explaining how shippers make sure of safer 
handling. Simply send us your name and address. 
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Ansthor MCLow 


Over 87% of all claims 
are settled within 30 days 


Although 99.5% of all McLean shipments are handled claim- 
free, occasional mishaps do occur. But when they do, we settle 
all claims quickly. 


Every O S & D is investigated immediately. Most records 

are complete before a claim is even filed. This means no time 
is lost in settling a claim! Over 87% are settled within 

30 days! How long did your last settlement take? 


This quick service is just one of the many “extras” 
McLean offers in addition to fast, dependable 
shipping. Your nearby McLean representative will 
be glad to explain these extras to you. 

Call him soon. 


For a copy of a ready- 
reference chart showing 
selected points served 
direct from your nearest 
McLean Terminal, write 
Mclean Trucking Com- 
pany, Dept. TW, Box 213, 
Winston-Salem, N. C. 


‘We 





Matson moves in Los Angeles 
to bring booking service 
closer to their shippers 





EDWARD P. DA PRATO 


Booking Clerk, 
General Cargo 


ROBERT E. WAEGNER 


Booking Clerk, 
General Cargo 


E. F. ROALFE 


Chief Booking Clerk, 
Reefer Cargo 


Ever vigilant for opportunities to improve 
its service to shippers, Matson has moved 
the Los Angeles booking section from 
downtown to the Matson pier at Wilming- 
ton. This closeness insures an on-the-spot 
coordination of work between the booking service and the terminal, 
expediting the flow of information and bringing quicker and better 
service to your shipping problems. 





Matson Lines Offers Shippers a Modern Fleet of 24 Express Freighters 


/ lie NY 


/ Velie NS 
















Hi OUTBOUND SAILINGS TO HAWAII 


San Francisco Bay —2 sailings each week 
Los Angeles — weekly 
Puget Sound — every 14-21 days via Columbia River 
and every 35 days direct 
Columbia River — every 14-21 days 
Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 


* Matson-Isthmian joint service 


Wi SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FiJl 
Pacific Coast ports including British Columbia — monthly 


enki is 


Hi HOMEBOUND SAILINGS FROM HAWAII 


San Francisco and Los Angeles — weekly 
Columbia River — every 35 days 
Puget Sound — every 14-21 days 
*Atlantic ports — every 14 days 

* Gulf ports — every 30 days 






y, Operators of the 
ax y luxury liner LURLINE 
YS a a and 


24 express freighters 


MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: Sanfrancisco * LosAngeles * NewYork * Chicago 
Seattle * Portland * Vancouver, B.C. 
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“Looks like he’s switched te GATEWAY” 
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“Shipping headaches” are all in the past in this 
T. M's office. No more pain killers, good luck 
omens or soothing balms are needed, because 
Gateway’s “right now”’ action puts his shipments 
over the road safer, better and faster. Toss your 
troubles away, too . . . by calling your local 
Gateway terminal today for the dependable 
service that’s made Gateway the leader. 


ST. PAUL 





FOR A LONG JUMP 
" OR A SHORT HOP 





ROCKFORD 
| CHICAGO 
N 
S MOINES nas 


ST. LOUIS 


GATEWAY TRANSPORTATION CO. GENERAL OFFICE, LA CROSSE, WIS. 
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EDITORIAL 





Rail Costs and Coal Traffic Problem 


bee CYCLE of higher costs, higher prices, higher wages, 
still higher costs, etc., appears to be in motion again, 
in the transportation industry as in some other industries. 
Currently, movements by the rail labor organizations to ob- 
tain higher pay and more advantageous working conditions 
for their employes are under way. In the cases of two of the 
brotherhoods, negotiations over such demands have reached 
the national conference stage. 

Leaders of the rail labor unions can’t be accused of letting 
spider-webs enmesh them while they wait to press for pay 
raises or more “benefits” for the people they represent. 
Such activity, of course, is what they conceive to be their 
responsibility, and as a matter of self-preservation they want 
to safeguard themselves against being “dethroned” by im- 
patient insurrectionists. 

In their current wage-increase campaigns, the union chiefs 
can point to data compiled by the U.S. Bureau of Labor 
Statistics showing cost-of-living increases within the last 
year and within the last five years. In its August 31 issue, 
U.S. News & World Report, referring to the B.L.S. figures, 
reported that since 1950, various categories of family costs 
had risen as follows: Food, 11.3 per cent; clothing, 9.2 per 
cent; housing, 15.7 per cent (including rent, up 22.1 per 
cent); transportation, 14.8 per cent; medical care, 25.7 per 
cent; personal care, 20.7 per cent; reading and recreation, 5.9 
per cent, and “other costs,” 17.4 per cent. That same 
publication reported that spending by state, city and county 
governments in the United States had increased in 1955 
by nearly $4 billion, to establish ‘‘a new record of $40.4 
billion in that year’—the increase being reflected, of course, 
in higher local taxes, paid by individual taxpayers, com- 
mercial establishments, and industries. 


ERETOFORE, the railroads have instituted their gen- 

eral-rate-increase proceedings after agreements have 
been reached on the amounts of the wage increases to be 
granted to the rail employe organizations. Failure of the 
unions to get some increase would be as improbable as 
repeal of the federal tax laws. Frequently such increases 
have been effected retroactively to dates preceding the dates 
of settlement by several months. Now, it appears, the rail- 
roads are preparing to make their bid for a general rate 
increase early enough to enable them to shorten substantially 
the period in which, without a higher level of rates, they 
will be bearing higher wage costs. 

Troublesome questions have arisen, apparently, in con- 
ferences of rail management representatives for discussion 
of general rate increase proposals within the last few weeks. 
We suspect that one of the most vexatious subjects of debate 
at these conferences has been the question, “What should 
we do about the rates on coal?” Fresh in the memory of 
the railroad executives is the militant opposition of the coal 
industry to the railroads’ application, in Ex Parte 196, for 
authority to boost rail rates by 7 ‘per cent (the eventual out- 
come being I.C.C. approval of an increase of 6 per cent, 
with a maximum of 15 cents a net ton, on coal and coke). 

There are other factors in the coal traffic situation that 
undoubtedly cause concern among the railroads as they 





ponder their course of action with respect to coal rates. 
Coal industry spokesmen say that in recent years a large 
part of the total coal traffic has been diverted to the wate:- 
ways and that, although the percentage of the total coal 
output which the railroads carry has increased somewhat, 
from about 72 per cent in 1948 to about 75 per cent in 
1955, much of the rail transportation of coal has been short- 
haul business, so that ton-miles of coal transported by rail 
have shown a decrease. Coal association men attribute this 
ton-mile decline to rail rate increases. 


HE threat of furthér diversion of coal to inland water- 

way transportation is not the only one which the coal 
industry now can present in a fight against rate increases. 
Movement of coal by pipeline is no longer a “pipedream.” 
Opponents of the overhead coal conveyor belt system pro- 
posed in Ohio as a means of transportation between the Ohio 
River and Lake Erie have been successful in blocking 
enabling legislation for that project in the Ohio legislature, 
but renewal of this fight can be expected. Another develop- 
ment, distressing to the railroads, is the construction, or the 
planning of construction, of electric power plants at points 
close to the mines which supply their fuel. 


The present importance of the coal industry as a source 
of traffic and earnings to the railroads is indicated by figures 
in the Commission’s annual report for 1955 showing that 
anthracite and bituminous coal, and coke, accounted for about 
one-fourth of the total carload tonnage of 1,217 million 
net tons in 1954 and for about one-seventh of the rail freight 
revenues of $7,890 million in that year. 


The outlook for consumption of energy in 1975, as 
pictured by Dr. Lauchlin M. Currie, vice-president of the 
Union Carbide Nuclear Co., in his speech before the Traffic 
Club of New York, reported elsewhere in this issue, is such 
that the nation’s production of coal will be multiplied two 
or three times. Dr. Currie avers that most of the nation’s 
expanded demand for and supply of energy will come from 
electric power plants using coal as fuel, and that nuclear 
energy plants will supplement, rather than supplant, the 
electric power installations. 


Even if Dr. Currie is over-estimating the prospects for 
consumption of energy, a tremendous increase in transporta- 
tion requirements for coal can be expected. The railroads 
presumably will want to share in the growing volume of 
coal traffic to the greatest possible extent. But to do so, 
they will have to acquire new transportation equipment, and 
the cost of such new equipment will be greater than it has 
been heretofore, as a result of the raising of steel prices 
after the raising of wages of steel workers in the settlement 
which brought an end to the six-weeks-long strike of those 
workers. To how much of an increase in rail rates would 
the coal interests accede? Well, on that the coal people are 
saying nothing. They're leaving the railroad managers to 
worry about possible further diversion of coal traffic. 

That’s just one of the problems railroad executives face 
when they get together to try to reach agreement on a general 
rate increase. 








DAN FISHERMAN 
PIPING 


Fat ole Danny’s not on the beam — 


Catching dinner’s too distant 
a dream! 


He’d much rather pipe his 
worries away, 


Hook that bullhead some other 
sweet day. 


But, oops — here’s something 
fishy — 


For there goes Danny’s frying pan, 
Swimming out to sea! 


It takes more than sweet music to catch a 
customer. Proper lures help — but you must 
go after him in his favorite hunting ground. 
Spot stock at one of Hansen's 2 warehouse 
locations in Milwaukee and your product will 
always be within 2 trucking hours — or 
much less — of Wisconsin's MAJOR CONCEN- 
TRATION. Here's where Wisconsin buyers like 
to hunt—as witnessed by the fact that 75% 
of state income and 71% of all retail sales 
originate within this short distance from 
Milwaukee. 


Milwaukee outskirts, 6201 N. 35th St. | 
Milwaukee downtown, 126 N. Jefferson St. | 





Affiliate: Hansen Storage of Madison, Inc. 
Madison, Wisconsin 








TRAFFIC WORLD 


UESTIONS AND 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transpertation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to toke the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse fo answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Description of Articles for Trade— 
Purpose Determines Applicable Rate 


Question—California 


We would appreciate your opinion on 
the following controversial question. 


The item in question is baby tenders, 
steel, folded flat with casters, which, we 
contend, is covered by item 19605, under 
the general heading of furniture, in 
Consolidated Freight Classification No. 
20, whereas the railroad involved main- 
tains that the casters make these baby 
tenders a child’s vehicle and, therefore, 
subject to note 11, under item 19606 and 
should be rated as a “child’s vehicle” 
and not as furniture. 


The railroads are protecting the mini- 
mum carload charge under the mixture 
provisions of item 4825 of Trans-Con- 
tinental Freight Bureau tariff No. 1-C 
for mixing articles, as listed under item 
4825 and those under item 8040, or the 


| toy item. Item 4825 specifies that if this 


article has wheels and is set up, it will 
move under the mixing provisions of 
item 4825 at its own weight and rate. 
However, the railroads maintain that, as 
it is folded flat and has casters, it must 
take the toy rate. We claim that, it 
being under the general heading of 
furniture in the classification, it will 
move under that portion of item 4825 
which reads: “Furniture or furniture 
parts as described in the western clas- 
sification under head of ‘furniture’ or 
‘furniture parts.’” 

The rail carrier involved maintains 
that, because item 8040 names baby tend- 
ers equipped with wheels or casters, 
KD, they must move under this item 
and not under that portion of item 
4825, mentioned above. By the same token, 
we would then not be allowed to ship 
children’s chairs or tables under item 
4825, but would always have to ship them 
under item 8040, because they are set out 
in the latter item. 


We neglected to state above that these 
baby tenders move in mixed cars with 
chairs, step stools, tables and baby jump- 
ers, K.D., without wheels. 


Answer 


See, with respect to this subject, the 
opinion of the Interstate Commerce 
Commission in Darling & Co. v. New 
York, C. & St. L. R. Co., 213 LC... 
418, wherein the Commission said: 

“The general rule of tariff interpreta- 
tion is that the nature of the article 
shipped, and not the use to which it 
may be put, determines the rate appli- 


cable thereon. A commodity may come 
within two tariff descriptions such as 
‘soda ash’ ang ‘cleaning compounds’ on 
which different rates are maintained. 
If it is shipped and sold as the higher 
rated commodity, cleaning compounds, 
the higher rates are applicable. J. B. Ford 
Co. v. Michigan Central Railroad Co., 
19 I.C.C. 507.” 

See, also, Scholler Bros., Inc. v. Cen- 
tral of Georgia Railway Co., 229 I.C.C. 
535, and Markstein v. Missouri Pacific 
Railway Co., 243 I.C.C. 345. 

The articles, as described in the in- 
voices and not as described in the bill 
of lading, determine the applicable rate 
under the opinions of the Commission 
referred to above. The true test in the 
determination of the applicable rate is 
the character of the shipment, and in 
numerous proceedings the Commission 
has accepted the manufacturer’s de- 
scription of a commodity for sales pur- 
poses as determinative of its identity 
for transportation purposes. See, North- 
ern Pump Co. v. Chicago, M. St. P. & 
P. R. Co., 190 I.C.C. 421; Dixie Chemical 
Products v. Missouri Pacific Railway, 243 
I.C.C. 345. 

If the article is sold as a baby tender, 
equipped with wheels, under the prin- 
ciple of the reports of the Commission, 
referred to above, the ratings on that 
article published in item 19606 are ap- 
plicable. On the other hand, if they are 
sold as baby feeding tables, on casters, 
and it appears they are sold as such, 
it is probable that the ratings in item 
20365 on metallic furniture, N.O.I.B.N., 
will apply. 





Motor Carriers— 
Private v. Contract Carrier Operations 
Question—Indiana 


Company “X” is a wholesale manu- 
facturer in the field of textiles and has 
a fleet of trucks that moves his mer- 
chandise to his various warehouses 
throughout the country. These trucks, 
being privately owned by company “X,” 
naturally, come under the jurisdiction of 
part II of the interstate commerce act, 
under the classification of “Private Car- 
riers.” 

Company “X” wants to operate his 
trucks as a separate division Or a so- 
called subsidiary. 

If the subsidiary were approved, 
would the trucks remain under the “Pri- 
vate Carrier” classification? Does action 
of this type require permission of the 
Interstate Commerce Commission? 
Would such a subsidiary have to file 
tariffs with the Interstate Commerce 
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7 e I’m a Burlington Freight Engineer. That’s my 6000 
horsepower diesel locomotive—harnessed and ready to go. 
Climb up in the cab with me. Look over my shoulder 
: as I check my signals, release the brakes, and open the 
mn ul throttle. Listen to the deep-throated roar of the diesels 
d. —feel their surging power. Burlington’s 11,000 miles of 
“4 high-speed, heavy-duty railroad serving 14 productive 
ad | states, stretches out ahead of us...while behind us, 
my scores of freight cars, carrying varied products, gently 
=) gather speed. We’re on our way! 
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1- : portation with consistent “‘on-time”’ delivery. 
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“A simple matter 
of economy 
and saving of time...” 





That’s why Colgate-Palmolive 
uses the Port of New Orleans 


“Our reason for using New Orleans 
as a port of exit resolves itself to 
the simple matter of economy and 
saving of time. 


“I find that the proximity of New 
Orleans to our sources of supply 
affords us lower inland rates and 
the efficiency of expediting and fre- 
quent sailings make New Orleans 
the most practicable port for us 
to use.”’ 


ae a a) 


R. L. Roach 
Order and Traffic Manager 
Colgate-Palmolive International 





Each year, more and more shippers learn of the time-saving, 
money-saving advantages of the Port of New Orleans. Why 
not turn these advantages to your company’s benefit? 


Lower inland freight rates to or from Mid-Continent U.S.A, 
Regular sailings to all world ports; nearly 4,000 last year, 
Fast, safe handling—lowest insurance rates in America. 


Shipside delivery from 8 major rail lines, 46 truck lines, 
50 barge lines. 


Savings up to 50% on freight forwarding charges. 
Quick dispatch—no terminal delays. 
Foreign Trade Zone #2. 


se BESS 


For full particulars about the competitive advantage New 
Orleans offers you, write: Director of Commerce, Board 
of Commissioners of the Port of New Orleans, 2 Canal 
Street, New Orleans, U.S.A. 


—— 
~- > Ww ; =n sly Ay 
Ship via 


PORT OF | 
NEW ORLEANS| 
U.S.A. 
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Commission? The intent of the creation 
of this subsidiary would be for com- 
pany record purposes only, and the sub- 
Sidiary would haul only merchandise 
previously moved, or presently being 
moved, to warehouses owned and op- 
erated by the textile firm. 

We would appreciate any references or 
comments you may have to offer. 


Answer 


We cannot locate a report of the 
Commission in which the Commission 
has drawn a distinction, if one exists, 
between a subsidiary and a division, in- 
sofar as the question of whether the 
company operating trucks and perform- 
ing transportation services for another 
or other companies is concerned. 

Are you aware, the Commission 
found, in Schenley Distillers Corporation 
Contract Carrier Application, 48 M.C.C. 
405, affirmed in 51 M.C.C. 65, that the 
motor operations of the Schenley Dis- 
tillers Corporation, engaged in the sale 
and distribution but not the manufac- 
ture of liquors, were not those of a com- 
mon or contract carrier by motor carrier 
in the transportation of liquor from the 
plants of its subsidiaries, whose entire 
output it purchases, to its customers; 
that for this service it adds to the 
factory price a sum roughly equivalent 
to the rail rate; that on return to the 
plants of its subsidiaries, it occasionally 
transports plant supplies which are pur- 
chased F.O.B. point of origin; that no 


. charge is made against any subsidiary 


for such return trip. 

In its report in Lukens Steel Co. Con- 
tract Carrier Application, 42 M.C.C. 672, 
the Commission found that, in trans- 
porting in vehicles owned by applicant 
and its two subsidiaries, its own and the 
products of its two subsidiaries, the appli- 
cant is a contract carrier by motor 
vehicle. In describing the services per- 
formed by the applicant the Commission 
said: 


“A record is kept by applicant of all 
expenses incidental to operating the ve- 
hicles, including a proportion of miscel- 
laneous general expenses attributable to 
motor-vehicle operations. Its records 
show the number of hours the vehicles 
have been employed in interstate and 
other ‘outside hauling’ operations and 
the number of hours the vehicles have 
been engaged in interplant or local op- 
erations. The charges assessed against 
each corporation for trucking services 
are based on a rate per hour which is 
computed by dividing the total operating 
expense by the total number of hours 
the vehicles were operated during each 
accounting period. To this basic rate, 
the sum of 25 cents is arbitrarily added 
in determining the charges for ‘outside 
hauling,’ including interstate operations. 
After deducting all ‘outside hauling’ 
charges from the total operating ex- 
pense, the remainder is divided by the 
total number of hours the vehicles were 
operated other than in ‘outside hauling’ 
to determine the basis of charges for the 
local or interplant service. In this man- 
ner, the total operating expenses are 
prorated between the three corporations 
in the proportions that each has used 
the joint trucking service for interstate 
and other ‘outside hauling,’ on the one 
hand, and for local intrastate shipments, 
on the other. Operating expenses are 
computed on an actual cost basis, and 
the operation is conducted by applicant 
without any intention to receive a profit 
therefrom. 

“It is applicant’s position that its en- 
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Take it easy! 


So many people in export-import and shipping wear the Chesapeake and Ohio tracks are alongside the 
themselves out doing things the hard way. You’llfind ship. No drayage or lighterage. And there is also 
that a lot of the usual troubles and annoyances quite a saving on inland freight rates to and from 


simply melt away when youstart routing cargoes 
through the friendly, efficient port of Newport 
News on Hampton Roads, Virginia—the second 
busiest harbor in America. At Newport News, 





most of the Mid-West and Mid-South. 

WRITE FOR FREE, ILLUSTRATED BOOKLET 
which tells you about all the facilities and ad- 
vantages you can enjoy. 


Chesapeake and Ohio Railway 


WORLD COMMERCE DEPARTMENT, NEWPORT NEWS, VA. 


World Commerce Dept. Offices 


Chicago 4, Ill.. ..327 So. LaSalle Bldg. 
Detroit 26, Mich...525 Lafayette Bldg. 
Richmond 10, Va.....909 East Main St. 
New York 7, N. Y........... 233 Broadway 
Stockholm, Sweden........ Kungsgatan 7 





SHIP THROUGH 
NEWPORT NEWS NEWPORT NEWS, VIRGINIA 


ON HAMPTON ROADS, 


VIRGINIA it’s easier 
and saves money 
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Storage space? FSS Call... 


‘YOUR ALLIED AGENT 


Safe, convenient storage in modern ware- 
house facilities are offered by all Allied 
Agents throughout the U.S.A. and Can- 
ada. This assures full protection for your 
valued possessions until you need them. 


ALLIED VAN LINES « 


FREE Booklet to help you plan your next 
move. Get your copy of “Before You 
Move” from your local Allied Agent. See 
classified telephone directory. Or write 
Allied Van Lines, Inc., Broadview, Il. 


WORLD’S LARGEST LONG-DISTANCE MOVERS 











TRAFFIC WORLD 


tire operations are in private carriage 
and that they are not subject to the 
certificate permit requirements of the 
act. The primary question here pre- 
sented, therefore, respects the status of 
the described operations under the act. 

“Applicant has not held itself out to 
serve the general public, and it is clear 
that its operations are not those of a 
common carrier. It is also clear that 
applicant’s operations in the transpor- 
tation of its own property are merely 
incidental to and an integral part of its 
regular business. Such operations do 
not constitute contract carriage but are 
those of a private carrier. See Span- 
hake Common Carrier Application, 21 
M.C.C. 258 and Woitishek Common Car- 
rier Application, 42 M.C.C. 193, decided 
May 6, 1943. The operations of appli- 
cant on behalf of its subsidiaries, how- 
ever, cannot be considered to be a part 
of the business in which it is primarily 
engaged. Although applicant claims that 
the two subsidiaries are merely ‘depart- 
ments’ of its business, they are in fact 
separate entities and, except to the ex- 
tent that the three corporations have 
common employes and use joint facili- 
ties, each of the two subsidiaries main- 
tains its own plant and conducts a busi- 
ness separate from that of applicant. 
The fact that the corporations maintain 
joint facilities indicates nothing more 
than that they have found the use of 
joint facilities to be economical. 

“In the instant case there is no direct 
payment of specified rates or charges 
to applicant under written or oral con- 
tracts, and applicant derives no direct 
profit from its operations on behalf of 
its subsidiaries. Applicant, however, does 
benefit from the transportation of ship- 
ments of each corporation in the same 
truck to points in the same territory. 
Since each corporation shares the ex- 
pense of such transportation, a saving 
results in reduced transportation costs 
to applicant. This saving constitutes 
compensation received by applicant in- 
directly in connection with most or all 
of its interstate operations in the terri- 
tory embraced in the application. Ap- 
plicant’s operations for its subsidiaries 
embrace the essentials of a contract 
carrier as defined in the act, and we 
therefore conclude that such operations 
constitute contract carriage for which a 
permit from us is required. Compare 
Southern Fruit Distributors, Inc., Contr. 
Car. Applic., 31 M.C.C. 771, Enterprise 
Trucking Corp. Contract Carrier Appli- 
cation, 27 M.C.C. 264, and Lee Wilson 
& Co. Contract Carrier, Application, 29 
M.C.C. 525.” 

The Commission evidently based its 
findings in this report on the ground 
that the operations of the applicant, the 
Lukens Steel Co., on behalf of its sub- 
sidiaries, could not be considered to be 
a part of the business in which it is 
primarily engaged, the production of 
steel plate. 


By-Products Steel Corporation, the 
Commission stated, is engaged in the 
manufacture of various articles from 
steel plate, utilizing the plate ends and 
plate trimmings which are the by-prod- 
ucts of the applicant. The principal 
business of Luckenweld, Inc., the Com- 
mission said, consists of welding inte 
finished products statel plate and other 
steel articles produced by applicant and 
By-Products Steel Corporation. 

The distinction drawn by the Interstate 
Commerce Commission between the ac- 
tivities of the applicants in the two 
cases referred to above should enable 
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you to determine whether or not your 
division or a so-called subsidiary” may 
ransport the freight of the parent. 
company as a private carrier. 





State v. Interstate Traffic— 


Movement by Military Aircraft 
Following Movement by 
Common Carrier 


Question—California 


The traffic in question moves from 
points within the state of California to 
an air force base where it is loaded 
aboard military aircraft and flown to 
various overseas destinations. 

A Supreme Court case appears to fur- 
nish evidence that the first segment of 
this transportation is intrastate in na- 
ture. In Pennsylvania R. Co. v. Public 
Utilities Commission of Ohio, 298 U.S. 
170, the court said: 


“For purposes of the interstate com- 
merce act, transportation does not begin 
until the merchandise has been placed 
in the possession of a common carrier.” 

It would seem, then, that this same 
transportation ends when relinquished 
from the hands of a common carrier. 

In your opinion, is this traffic inter- 
state or intrastate in nature? Are there 
any cases which deal more specifically 
to this type of military traffic? 


Answer 


The question involved in Pennsylvania 
R. Co. v. Public Utilities Comm. of Ohio, 
298 U.S. 170, occasionally referred to as 
the Negley Case, was whether shipments 
originating in Pennsylvania and carried 
by the owner’s facilities to interstate 
destinations were subject to the inter- 
state commerce act or the regulations of 
the Ohio State Commission. In deliver- 
ing the opinion of the United States 
Supreme Court, Mr. Justice Cardozo held 
that: 


“The transportation of coal from Neg- 
ley, O., to Youngstown was intrastate 
service, not subject to the provisions of 
the interstate commerce act, and its 
character in that respect was not 
changed because of preliminary carriage 
from the Pennsylvania mines in barges 
and cars belonging to the shipper. The 
question for us here is not whether the 
movement of coal is to be classified as 
commerce or even as commerce between 
states. The question is whether it is that 
particular form of interstate commerce 
which Congress has subjected to regula- 
tion in respect of rates by a federal 
commission. The act is aimed at com- 
mon carriers exclusively, and not even 
all of these. Carriers, even though com- 
mon carriers, are unaffected by the act 
unless they are carriers wholly by rail- 
road, or if partly by railroad and partly 
by water, are Operating under a com- 
mon control, management, or arrange- 
ment, for a continuous carriage and 
shipment. The only transportation by 
common carrier here was intrastate be- 
tween Negley and Youngstown. 


“There are no cases known to us where 
transportation by a common carrier has 
been combined with carriage by an 
owner for the purpose of subjecting the 
whole to the operation of the statute, 
when the parts would be exempt. We 
have not found it necessary to consider 
in the disposition of the case whether 
the treatment of the coal at Negley 
would break the continuity of the move- 
ment from the mines, even if inter- 











t’s no tall tale! 


ew 
Modern perils represent real and costly threats 
fo your goods in transit. Safeguard your investment 
with strong, dependable ocean and inland marine 
insurance through the MARINE OFFICE OF AMERICA. 


CONSULT YOUR LOCAL INSURANCE AGENT OR BROKER 


é ae MARINE OFFICE 
. or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 


Nog 7% we ae 


MEMBER COMPANIES: 
THE AMERICAN INSURANCE COMPANY 
THE CONTINENTAL INSURANCE COMPANY GLENS FALLS INSURANCE COMPANY 
FIDELITY-PHENIX FIRE INSURANCE COMPANY THE HANOVER FIRE INSURANCE COMPANY 
NIAGARA FirRE INSURANCE COMPANY 


FIREMEN'S INSURANCE COMPANY 


— OFFICES — 


New YorK * CHICAGO ° 
Atlanta °* Baltimore * Boston * Cleveland * Dallas * Detroit * Indianapolis 
Jacksonville * Los Angeles * Louisville * New Haven * Philadelphia °¢ Pittsburgh 
Portland * Raleigh * Richmond * St. Lovis * Seattle * Stockton * Summit * Syracuse 


New ORLEANS * SAN FRANCISCO *® HOUSTON *® TORONTO 


11 





OLD PRINT FROM BETTMANN ARCHIVE 








12 


state transportation would otherwise ex- 
ist.” 

Although we can locate no case where 
the principle of this case has been ap- 
plied to military traffic, we can refer you 
to the report of the Interstate Commerce 
Commission in W. J. Holliday & Co., 
Inc. v. Liberty Trucking Co., 53 M.C.C. 
22, wherein the Commission, in applying 
the court’s reasoning in the Negley case 
to a question of state versus interstate 
transportation service, said: 

“The facts are undisputed. The com- 
plainant operates a plant and warehouse 
at Hammond, Ind., from which he ships 
iron and steel articles to various points, 
including Rockford. The shipments here 
considered moved during the period from 
February 8, 1949, to July 1, 1949, inclu- 
sive, and were less-than-truckload ship- 
ments, most of them weighing less than 





5,000 pounds. They were transported 
from Hammond to Chicago in the motor 
vehicles of the complainant or of one 
Dirk Broekema, who is engaged in an 
operation partially exempt under the 
provisions of section 203 (b)(8) of the 
act, in which he transports complain- 
ant’s traffic exclusively under contract. 
At Chicago the shipments were tendered 
defendant and moved on his bills of 
lading from Chicago to Rockford over a 
route entirely within Illinois. The de- 
fendant is authorized to operate in both 
intrastate and interstate commerce. Prior 
to March 3, 1949, defendant collected 
charges on the shipments at the intra- 
state rate of 35 cents from Chicago to 
Rockford. Thereafter, upon the advice of 
a member of the field staff of our Bureau 
of Motor Carriers, defendant demanded 
charges based on the interstate rates of 





PERFECT packing ) 


for perrect shipping 





In long-distance moving, anything that requires packing should 


be properly packed. And that doesn’t mean just wrapping it in 


newspaper and stuffing it into a box or barrel. When packed by 


United's experts, even the most fragile goods travel safely because 


they are safely packed—in safe containers. This is a service your 


personnel will appreciate when they have to move. See Yellow 


Pages of Phone Book for nearest United Agent. 
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75 cents on shipments weighing less 
than 5,000 pounds, and 55 cents on ship- 
ments weighing 5,000 pounds or more 
Complainant has refused to pay more 
than the intrastate rate, and defendani 
has billed him for alleged undercharges 
in the amount of the difference between 
the intrastate and interstate rates. 

“The question here presented is wheth- 
er or not the transportation service pro- 
vided by defendant from Chicago to 
Rockford on the shipments was inter- 
state in character within the meaning 
of part II of the act. In support of his 
position that defendant’s transportation 
service was not interstate within the 
provisions of the act, complainant relies 
upon the opinion testimony to that 
effect of the transportation director of 
the Indiana State Chamber of Commerce 
and an Official of the Illinois Central 
Railroad, and upon Pennsylvania R. Co. 
v. Public Utilities Comm. of Ohio, 298 
U.S. 170, and Service Transp. Co. Con- 
tracts and Agreements, 44 M.C.C. 419... . 

“The Dora investigation and the Bis- 
ceglia proceedings presented questions 
respecting operating rights. In each of 
these proceedings, the majority of di- 
vision 5 concluded that interstate op- 
erating authority was required for trans- 
portation between points wholly within 
a single state on shipments having a 
prior or subsequent movement in pri- 
vate carriage from or to another state. 
We are aware that no interstate operat- 
ing authority would have been required 
unless the transportation was subject to 
part II of the act, but we do not believe 
that these cases are decisive. 


“No one is here contending that the 
transportation of any of the shipments 
was under a common control, manage- 
ment, or arrangement for a continuous 
carriage or shipment so as to be within 
the exception to the exemption of sec- 
tion 203 (b) (8). The question is wheth- 
er the transportation of the shipments 
by complainant in his own vehicles or 
by Broekema in a service not within 
the exception to the exemption in Sec- 
tion 203 (b) (8) could be considered as 
part of a continuous ‘shipment’ so that 
the common-carrier portion of the ship- 
ment would be subject to part II. The 
situation here, so far as the character of 
the transportation is concerned, is very 
similar to that in the Pennsylvania R. 
Co. case. The provision in part II of 
the act comparable to section 1 (3) of 
part I is section 203 (a) (19), which 
provides that the ‘services’ and ‘trans- 
portation’ to which part II applies in- 
clude all vehicles operated by any motor 
carrier. Since the term motor carrier 
does not include private carrier in re- 
spect to rate and tariff matters, we be- 
lieve that we should follow the principle 
stated in the Pennsylvania R. Co. case 
that transportation by a common carrier 
wholly within a single state may not be 
‘combined with carriage by an owner for 
the purpose of subjecting the whole to 
the question of the statute when the 
parts would be exempt,’ and although 
the whole transaction may have been 
in interstate commerce, it is interstate 
commerce that Congress has not made 
subject to the rate provisions of the in- 
terstate commerce act. 


“There is no essential difference in the 
carriage by complainant and the car- 
riage by Broekema. Although Broekema 
is a contract carrier by motor vehicle, 
his transportation is now subject only 
to certain specific provisions of part IJ 
relating to safety of operations and not 
in respect to rate and tariffs matters. 
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“We find that the transportation of the 
considered shipments of certain steel 
articles from Chicago, IIll., to Rockford, 
Ill., was not part of an interstate move- 
ment subject to part II of the interstate 
commerce act and that the interstate 
rates sought to be collected by the de- 
fendant were not applicable. An order 
closing the proceeding will be entered.” 

The findings of the court and the 
Commission, as set forth above, apply, 
in our opinion, to the facts as you have 
stated them, inasmuch as we believe the 


air force is acting in the capacity of a | 


private carrier. 


Loss and Damage— 
Sugar via Barge 
Question—New York 


We ship refined cane sugar, via barge, 
from Gramercy, La., to various inland 
destination points located on the Illinois, 
Mississippi and Missouri rivers. 

The barge lines participating in this 
tonnage publish special commodity rates 
of 500 and 1,000-ton minimums. They 
also publish rates to many points which 
include unloading at destination to dock, 
rail cars or trucks, in which they accept 
full liability for loss and damage, with- 
out question. 

In addition, these barge lines publish 
rates from origin to destination, which 
do not include unloading to dock, rail 
cars, or trucks, in which they do not 
accept liability for shortage, loss and 
damage. 

The barge lines will not honor claims 
covering shortages on shipments moving 
under rates including discharge to dock, 
cars or trucks. 

All the barge lines have, to our 
knowledge, insured bills of lading and 
one particular. carrier requests that we 
furnish him with the invoice value of 
the commodity at the time the barge has 
started to load, and, in questioning him 
as to the reason for this, he states that 
the cost of the cargo insurance is in- 
cluded in his rate covering sugars 
moved on published rate, whereby the 
shipper loads and an appointed agent 
unloads. 

Do you know of any decisions and/or 
provisions in the interstate commerce 
act that states that wé, as a shipper, 
should load the barge with our own labor 
and appoint an agent to unload the 
barge on our behalf? If so, are we en- 
titled to receive recovery for loss and 
damage to merchandise? 


Answer 


With regard to the shipper’s duty to 
load and unload the barges with his 
own labor, we can locate no decision 
relating to the barge lines. 

Provisions of the interstate commerce 
act relating to the loading or unloading 
of property transported by the barge 
lines are referred to in section 302(h), 
reading: 

“The term ‘transportation’ includes 
... any and all services in or in con- 
nection with transportation, including 
the receipt, delivery . . . and handling 
of property transported... .” 

In section 305(a), reading: 

“It shall be the duty of every com- 
mon carrier by water, with respect to 
transportation subject to this part which 
it undertakes or holds itself out to 
perform, or which it is required by or 
under authority of this part to perform, 
to provide and furnish such transporta- 
tion upon reasonable request therefor, 
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AN ADVANCED COURSE for those with some experience in 
transportation and traffic management who desire more thor- 
ough knowledge to deal with the complex problems in the in- 
terpretation and administration of Part II of the Interstate 


Commerce Act. 


carriers and those using their services. 


Accounting; and Safety Rules and Regulations. 


close daily contact with the regulation of motor carriers. 


Starting Date—Monday, September 24 
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Mr. E. Albert Ovens, Dean 
Academy of Advanced Traffic * 
63 Vesey St. 

New York 7, N.Y. 


Dear Mr. Ovens: 


whatsoever. 


Name _ ge el oc 





The Academy of Advanced Traffic. New York and 


MOTOR CARRIER REGULATION 


AUTHORITATIVE CASES embodying many important prin- 
ciples are used in instruction. Class work includes projects 
built around real problems encountered every day by motor 


| SUBJECTS COVERED include: Application of I.C. Act; Types 
of Motor Carrier Operation; Administration of the Act; Oper- 
ating Authority; The I.C.C. Hearing; Practical Handling of 
Application Proceeding; Interpretation Problems; Certification 
—Routes and Commodities; Special Equipment; Contract Car- 
rier Operations; Special Motor Rate Problems; Motor Carrier 


INSTRUCTORS are well-known in the field and bring to the 


course a wealth of experience and knowledge obtained from 


| Registration being accepted now—mail coupon for full 
| 


* Philadelphia area residents 
may write to the Academy of 
Advanced Traffic, Market St. 
Natl. Bank Bldg., Market and 
Juniper Sts., Philadelphia 7, Pa. 


Please send me complete details about [|] The Course in Motor Carrier 
Regulation [} Other courses in Transportation and Traffic Manage- 
ment. I understand that this request places me under no obligation 





Address ____ 











City _ 





r------------------- 
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and to establish . . . just and reason- 
able regulations and practices, relating 
thereto and to the . .. manner and 
method of presenting .. . and delivering 
property for transportation ... .” 
And, in section 306(a), which reads: 
“Every common carrier by water shall 
file with the Commission . . tariffs 
showing all . . . regulations, and prac- 
tices for the transportation ... of prop- 
erty. Such tariffs shall plainly 
state ... all privileges . . . granted or 
allowed, and any rules or regulations 
which in anywise change, affect, or de- 


termine ... the value of the service 
rendered to the... shipper, or con- 
signee.” 


Recovery for loss or damage depends 
upon the facts of any particular ship- 





Captain. 1-9 


ee = 


ment, the nature of the damage and 
the cause. 

Generally, the contract terms of the 
bill of lading on bargeload traffic pro- 
vide: 

“Section 10(a) .. . liability is assumed 
for . . . physical damages to or loss of 
the shipment .. .; provided that the 
carrier shall not be liable for . . . loss of 
or damage to . . caused directly or 
indirectly by or resulting from or arising 
out of: ... the act or default of the 
shipper or owner; ... improper stowage, 
or the physical act of loading or unload- 
ing, when not performed by carrier; ... 

“(b) ... liability is assumed only for 
cargo safely aboard vessel when loading 
and/or discharging is not performed by 
ones... <° 

From the facts outlined in your let- 


e¢Foreign Freight has its 
super marketing too!°? 


Widest choice is a basic ingredient of 
modern marketing. Foreign marketers 
find this same principle benefits import- 
ing and exporting via B&O. At New 
York or Philadelphia or Baltimore, 
specialized facilities expedite foreign 
freight. B&O routing also offers a closer 
coordination of traffic, operating, and 
terminal people, plus the dependable 
plant-to-shipside schedules of 


Sentinel Service. 


For “super” service, ship via B&O 


port facilities. Ask our man ! 





B&0's great 
Tri-ports 


PHILADELPHIA 
BALTIMORE 


Foreign Freight Representatives at: 
NEW YORK 
Phone: Digby 4-1600 
ao 


PHILADELPHIA 
Phone: Rittenhouse 6-4500 
. 


BALTIMORE 
Phone: LExington 9-0400 
- 


WASHINGTON 
Phone: REpublic 7-6500 
~ 


CHICAGO 
Phone: WAbash 2-2211 


BALTIMORE & OHIO RAILROAD 
Constantly doing things— better ! 
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ter, the barge lines assume liability for 
damage caused by the carrier during the 
physical act of loading or unloading 
cargo when the rate includes such serv- 
ices to be performed by the carrier. 

When the shipper tenders the ship- 
ment under rates, rules, and bill of lad- 
ing terms that provide that the carrier 
will not assume liability for damage due 
to the act of the shipper during loading 
operations or the consignee during un- 
loading operations, the shipper is not 
entitled to recovery from the carrier for 
damage from these causes. 

When the bargeload rate includes the 
service of loading by the carrier at 
origin, then the carrier has the oppor- 
tunity to inspect and count the packages 
prior to the giving of the receipt at 
origin, also prior to the delivery at desti- 
nation and, consequently, is responsible 
for shortages. 

When shipments are transported un- 
der tariff rules at rates that include the 
service of unloading at destination, but 
the bargeload rate does not include the 
service of loading by the carrier at 
origin, the barge and its contents are 
tendered to the carrier under the fol- 
lowing bill of lading provision: “the con- 
tents, quality, quantity and condition of 
the shipment and the packages, if any, 
are unknown.” Barges placed at private 
docks for sugar loading generally have 
heavy steel rolling hatch covers that re- 
quire mechanical equipment to open, 
thus precluding ordinary pilferage. In 
the absence of opportunity for pilferage 
en route and with a checkout by the 
carrier at destination, there is a pre- 
sumption that the alleged shortage is an 
error in the loading tally. 





Freight Charges— 


Prepaid— 
Liability for 


Question—New York 


We would appreciate the citation of 
any court cases you can furnish us, rela- 
tive to the collection of motor freight 
charges from the consignee, when a ship- 
ment moves on a prepaid basis and the 
shipper declines or fails to make remit- 
tance to the carrier. 


Answer 


The consignee, by acceptance of the 
goods, becomes liable for the full amount 
of the freight charges, whether they are 
demanded at the time of delivery or not 
until later. Pittsburgh, C. C. & St. L. 
Ry. Co. v. Fink, 250 U.S. 577, 40 S. Ct. 
27, 63 L. Ed. 1151. 

In the following decisions, it has been 
held that, notwithstanding the prepay- 
ment of freight charges by the consignor, 
the consignee is liable for additional 
charges legally due the carrier. Western 
& Atlantic R. Co. v. Underwood, D.C., 
281 F. 891; Boston & Maine R. R. v. 
Hannaford Bros. Co., 68 A. 2d 1; New 
York, N. H. & H. R. Co. v. Lord & 
Spencer, 174 N.E. 179; F. Burkhart Mfg. 
Co. v. Fort Worth & D. C. Ry., 149 F. 2d 
209; Strong v. Atchison, T. & S. F. Ry. 
Co., 254 P. 405; Houston & T. C. R. Co. 
v. Johnson, 1 S.W. 2d 706; Southern Ry. 
Co. v. Calhoun Twine Mill, 180 Sou. 557; 
Norfolk & W. Ry. Co. v. Williamson 
Grocery Co., 138 S.E. 102; and Atlantic 
Coast Line R. Co. v. West Paving Co., 
44 S.E. 523. 

However, the above is not always true, 
as evidenced by the decision of Division 
No. 1 of the Court of Appeals of Geor- 
gia, in Griffin Grocery Co. v. Pennsyl- 
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INTERNATIONAL TRUCKS 
‘“*Sized’’ to fit your job exactly 


Conventional Models 





For profitable over-the-road hauling, 
there is an INTERNATIONAL Truck “‘sized,” pow- 
ered and geared to match your highway hauling 
operation exactly. 


Only INTERNATIONAL meets all your require- 
ments exactly with the world’s most complete 
truck line—plus the largest selection of load- 
carrying and load-moving components. For ex- 
ample, in just one basic model alone, INTERNA- 
TIONAL Offers a choice of twelve different engines 
— gas, diesel, LPG. 
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Heavy-duty V-8 Models 


line of highway haulers 





Special “Western” Models 


Here is the ultimate for individual over-the- 

road job specialization: 

© 44 basic INTERNATIONAL Roadliner® models— 
29,000 to 76,800 Ibs. GCW. 

© 29 four-wheelers, 15 six-wheelers in conven- 
tional and COE design. 

© 27 engines—6’s and new heavy-duty truck V-8’s 
with up to 356 hp. Displacements ranging from 
264.3 to 1090 cu. in. 

See your INTERNATIONAL Dealer or Branch to- 

day for all the facts and figures. 


INTERNATIONAL HARVESTER COMPANY * CHICAGO 


INTERNATIONAL 


TRUCKS 





First with men who know truck costs! 
Heavy-Duty Sales Leader For 24 Straight Years 
Six-Wheel Sales Leader For 21 Straight Years 


Motor Trucks * Crawler Tractors * Construction Equipment 
® McCormick® Farm Equipment and Farmall® Tractors 
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Luxury Liner for Household Goods 
WHEN YOU MOVE THE MAYFLOWER WAY 


> “What will happen to our furniture?” That’s what most of the 
people you move long-distance want to know. You can ease their 
minds quickly and simply just by choosing Mayflower Service. 
Mayflower vans are all up-to-date models, especially built to our 
own specifications to provide greatest safety for household goods. 
They have no tailgates, so everything rides safely locked inside. 
Interiors are smooth and dustproof, construction sturdy and 
weathertight, protective equipment complete. Nothing is left to 
chance on a Mayflower move... just another big reason why it will 


please your people, save you and your company time and money. 


AERO MAYFLOWER TRANSIT COMPANY, INC., INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents throughout 
the United States and Canada. Your local Mayflower agent is listed under Moving 
in the classified section of your telephone directory. 





America's Finest Long-Distance Moving Service 
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vania R. Co., 92 S.E. 2d 254, dated March 
13, 1956. In this case, the carrier sued 
Griffin Grocery Co. to recover freight 
charges and tax on a carload of soybean 
meal consigned by the manufacturer to 
himself for notification to Griffin Gro- 
cery Co. The carrier alleged that the 
freight charges had not been paid by the 
manufacturer, nor by anyone on his be- 
half, and that the manufacturer was 
insolvent and his assets were insufficient 
to pay the freight charges. 

The shipper delivered the shipment to 
the carrier, consigned to himself at des- 
tination, charges prepaid, order notify 
Griffin Grocery Co. The carrier accept- 
ed the shipment and issued his uniform 
order bill of lading marked freight pre- 
paid. 

Griffin Grocery Co. was led to believe 
that the freight charges had been pre- 
paid and paid a draft, drawn by seller- 
consignor, attached to the bill of lading, 
including the cost of the goods and the 
amount of the freight charges. The 
shipper was on the carrier’s credit list 
and the carrier accepted the shipment 
as a prepaid shipment and extended 
credit to the shipper for the freight 
charges. 

The railroad, in support of its conten- 
tion that Griffin Grocery Co. was liable 
for the freight charges, cited a long list 
of cases, among which were the Fink 
case, the Underwood case and the Lord 
and Spencer case, but the court ruled 
these cases inapplicable, as they involved 
undercharges. In ruling for the con- 
signee, the court held that “where a 
seller of goods consigns them to himself 
by order notify bill of lading issued by a 
railroad, and the bill of lading states 
that the freight has been prepaid, and 
the ‘order notify’ purchaser pays a draft 
drawn by the seller-consignor attached 
to the bill of lading, including the cost 
of the goods and the amount of the pub- 
lished freight rate, the railroad is es- 
topped to collect the freight charges 
from the ultimate order notify pur- 
chaser where the railroad’s action in 
representing that the freight had been 
prepaid was intentionally done by reason 
of extension of credit to the seller-con- 
signor by placing him on the railroad’s 
‘credit list.’” 


FROM OUR READERS 


Regulation and ‘Socialism’ 


East Orange, N.J. 


The last sentence of the editorial in 
the August 25 issue of TRAFFIC WoRrLD, 
under the heading, “Court Decisions, 
I.C.C., Trucks, and Chickens,” shows 
trend of socialism and national hypo- 
chondriacy. 

In effect you say, “Let’s tie up the 
unregulated (rich) to help the regulated 
(poor).” Try the opposite reasoning: 
If exemptions favor (benefit) some parts 
of the national commerce, would not 
deregulation (motor, rail, etc.) have the 
same beneficial effect on the entire econ- 
omy? This would be letting life govern 
the nation, even as it was founded. 

Nations live by life. Regulation reg- 
ulates life to the ignorance of man’s 
knowledge. So arrogance sires regula- 
tion and strangles the life of the nation. 
—E. J. THEISEN, 96 Hillcrest Terrace. 
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PICTURE OF 


.YOUR PLANT 


Visualize your light manufacturing or processing operation 
proceeding profitably here. The same vast Harborside roof 
also shelters the office and showroom space you need. Here, 
too, are the unequaled shipping and dry- and cold-storage 
facilities of the world’s greatest rail-water terminal—43.5 
acres of floor space at a strategic central location. 


No heavy capital investment or maintenance, and no State 
income taxes are involved. You lease as much of our space as 
you need, for as long as you require it. You avoid much costly 


Harborside 


WAREHOUSE 
COMPANY, INC. 





34 EXCHANGE PLACE, JERSEY CITY 3, NJ. 
IN THE HEART OF THE NEW YORK METROPOLITAN AREA 





stand-by labor expense; Harborside’s 200 trained men are at 
your call. You select suitable workers for your staff from an 
ample local labor pool. 


Just opposite Cortlandt St., Manhattan. Direct P.R.R. 3l-car 
siding—lighterage connections with other lines and freighters. 
Only 5 minutes from Holland Tunnel and trunk highways. 
Send today for folder. 


HARBORSIDE OFFERS: 


Teletype (Number JCY-103) 


Modern, sprinklered fireproof construc- 
tion; low insurance rates 


Pool-car service 
Transshipment 
Storage in transit 


Free U.S. Customs and Internal Revenue 
bonded 


Fully mechanized handling 

87 off-the-street truck placements 

Big bulkhead and deep-water piers 
Restaurant, stores (a city within a city) 
Protection, police and fire department 


HEnderson 4-6000 
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LTL means “Less Time Lost” 
when you SHIP VIA GORDONS 


Shipments between the Great Lakes and the Gulf 
take less time when you ship via Gordons. TL or 
LTL, your freight rides straight through to its 
destination with no break-points enroute. Why not 


2nd MORNING 
DELIVERY 


Great Lakes to the Gulf 
OVERNIGHT 


Between Many 
Terminals 


try it? You'll get second morning delivery, and 
overnight between many terminals. 


ENERAL OFFICES: 781 S. MAIN ST. MEMPHIS 6, TENN. 


Terminals & Birmingham Baton Rouge Chicago Hattiesburg Jackson Memphis Mobile New Orleans St. Louis _Detroit* New York® 
Sales Offices* 54-2406 4-4343 RE 5-1600 JU 4-5471 5-1543 WH 8-7611 HE 2-8661 Vi 6741 JE 5-2200 VE 7-8012 MU 2-3898 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Carloadings Totaled 679,611 
In Week Ended September 8 


Loading of revenue freight for the 
week ended September 8 totaled 679,611 
cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 22,381 cars, or 3.2 per cent, 
below the corresponding week in 1955, 
but an increase of 178,086 cars, or 13 
per cent, above the corresponding week 
in 1954. 


Loadings in the week ended September 
8 which were affected by the Labor Day 
holiday were 104,755 cars, or 134 per 
cent, below the preceding week. 


Coal loading amounted to 121,265 cars, 
an increase of 4,604 cars above the cor- 
responding week a year ago, but a de- 
crease of 19,205 cars below the preceding 
week this year, the A.A.R. said, adding: 


Miscellaneous freight loading totaled 330,- 
286 cars, a decrease of 7,114 cars below the 
corresponding week last year, and a decrease 
of 55,307 cars below the preceding week this 
year. 

Loading of merchandise less-than-carload 
freight totaled 52,542 cars, a decrease of 
1,344 cars below the corresponding week in 
1955, and a decrease of 10,605 cars below the 
preceding week this year. 


Grain and grain products loadings totaled 
43,766 cars, a decrease of 1,991 cars below the 
corresponding week in 1955, and a decrease 
of 7,486 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of 
September 8 totaled 28,281 cars, a decrease 
of 3,192 cars below the same 1955 week, and 
a decrease of 4,342 cars below the preceding 
1956 week. 

Livestock loading amounted to 10,494 cars, 
an increase of 1,546 cars above the corre- 
sponding week in 1955, and an increase of 
55 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of September 8 totaled 
8,608 cars, an increase of 1,644 cars above 
the same week a year ago, and an increase 
of 311 cars above the preceding week this 
year. 

Forest products loadings totaled 38,666 
cars, a decrease of 1,637 cars below a year 
ago, and a decrease of 9,963 cars below a 
week ago. 

Ore loading amounted to 71,450 cars, a 
decrease of 15,840 cars below last year, and 
a decrease of 2,180 cars below last week. 

Coke loading amounted to 11,142 cars, a 
decrease of 605 cars below a year ago, and 
a decrease of 64 cars below the previous week 
this year. 

All districts reported decreases compared 
with the corresponding week in 1955, except 
the Pocahontas and Centralwestern. All re- 
ported increases compared with the corre- 
sponding week in 1954, except the South- 
western 


Cumulative Loadings 
1956 1955 
2,712,773 2,504,652 
2,750,654 2,555,887 
3,516,774 3,256,171 
2,969,285 2,756,853 
3,115,458 3,045,017 
3,862,468 3,761,514 
2,396,583 3,015,464 
2,915,560 3,093,611 
784,366 789,722 
679,611 701,992 


1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 
2,696,753 
3,348,853 
2,632,005 
2,708,186 

688,492 

601,525 


Four weeks of Jan. 
Four weeks of Feb. 
Five weeks of Mar. 
Four weeks of Aor. 
Four weeks of May 
Five weeks of June 
Four weeks of July 
Four weeks of Aug 
Week of Sept. 1 

Week of Sept. 8 





Total 25,703,532 25,480,883 23,132,034 


Examiner Would Accept Rail-Suggested 
Date to Complete Exceptions Revision 


In Case Involving Internal Combustion Engine Shipments, Examiner 
Rejects Railroads’ Further Proposal That Reparation Date Where 
Exceptions Rates Exceed Class Rates Be Put Back to May 30, 1957. 


A Commission examiner has rec- 
ommended that the Commission 
grant a request of the railroads that 
they be given until May 30, 1957, to 
bring exceptions ratings and rates 
exceeding the uniform class rate 
scale in line with that scale, and has 
made a further recommendation 
that failure of the railroads to com- 
plete the revision by that date would 
justify reparation on shipments 
moving subsequent to May 30, 1957. 


In his proposed report in No. 31703, 
Louthan-Dowell Motors, et al. v. Alton 
& Southern Railroad, et al., Examiner 
R. J. Mittlebronn also said that the 
pleadings in the case did not justify the 
request of the railroads that the Com- 
mission withhold additional decisions in 
line with Page Belting Co. v. Boston & 
Main R.R., 291 I.C.C. 21, partly modified 
at 294 I.C.C. 307, until May 30, 1957. In 
the Page Belting case the Commission 
first held that exceptions rates on 
leather higher than the uniform class 
rates were unjust and unreasonable and 
awarded reparation on shipments which 
moved after May 30, 1952, when the 
uniform class rates went into effect. 
In its decision on reconsideration the 
Commission, observing that there must 
not be undue delay in adjusting the so- 
called “dual class-rate system,” ruled 
that rates on the basis of column 37.5 
on the leather shipments would be un- 
reasonable for shipments after May 20, 
1955. 

The instant complaint involved car- 
load shipments, over a period of years, 
of internal combustion engines from 
Trenton, Mich., to Lubbock and Plain- 
view, Tex. The engines were sold by 
complainants as power units for irriga- 
tion and oil well pumps and for other 
uses. 

The examiner said that the defendants 
originally applied a rate of 191 cents per 
100 pounds on all the carload shipments 
to Lubbock, and 185 cents on the ship- 
ments to Plainview. 

“These are exceptions ratings, class 
35, minimum 30,000 pounds, per items 190 
and 195 of Agent Kratzmeir’s I.C.C. 
3987,” said Examiner Mittlebronn. “De- 
fendants subsequently submitted under- 
charge bills on the shipments based on 
rates of 218 cents to Lubbock and 210 
cents to Plainview, which is a class 40 
rating, minimum 24,000 pounds, per item 
130 of the same tariff.” 


The examiner reviewed the complain- 
ants’ contentions as follows: 

“Complainants charge that on ship- 
ments embraced by this complaint the 
rates of 210 cents and 218 cents are 
unreasonable, in violation of section 1 
of the interstate commerce act to the 
extent that they exceed the class 35 
exceptions rating and rates of 185 cents 
and 191 cents. Complainants further 
allege that for the future, rates of 210 
cents and 218 cents assessed on their 
shipments would be unreasonable to 
the extent that they exceed rates of 185 
cents and 187 cents to Plainview and 
Lubbock, Tex., respectively, which are 
the classification ratings (Class 45) and 
rates on internal combustion engines, 
per item 28710 of Uniform Freight 
Classification No. 2, and Agent Kratz- 
meir’s I.C.C. No. 3998, respectively.” 


Changes in Engines 

In a review of the complainant’s 
statement of facts, Examiner Mittle- 
bronn said that until 10 years ago auto- 
mobile engines from the Michigan fac- 
tory were sold as power units on irriga- 
tion pumps in the west Texas farmland 
area and that the engines were pur- 
chased along with replacement engines 
for automobiles, part of each shipment 
going into automobiles and trucks and 
part being sold for irrigation pumps. 
The engines in all of those shipments 
were identical, the examiner said. 

He added that, 10 years ago, the fac- 
tory made some minor changes to make 
the engine more adaptable for irrigation 
purposes and that the defendants con- 
tinued to transport the engines for about 
nine years at the rating applicable on 
automobile engines. 


“In 1955 the rail carriers suddenly 
advised complainants that the Class 35 
exception rating on automobile engines 
was not properly applicable to their 
shipments, and that the proper rating 
was class 40, per item 130 of the same 
tariff,” said Examiner Mittlebronn. “Un- 
dercharge bills on shipments were ren- 
dered for the past two years which com- 
plainants refuse to honor.” 


Recommended Findings 


The examiner said that the Commis- 
sion should find that “the exceptions 
class 40 rating and rate applied on com- 
plainant’s shipments of internal com- 
bustion engines from Trenton, Mich., to 
Lubbock and Plainview, Tex., are not 
shown to have been unjust and unrea- 
sonable for the past, but are shown to 
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be unjust and unreasonable for the fu- 


use to which it is put governs the clas- 


ture to the extent that such exceptions 
rate exceeds the Class 45 rating named 
in the Uniform Freight Classification as 
applied to the docket 28300 scale of class 
rates.” 

Examiner Mittlebroon said that the 
defendants’ statement of facts and ar- 
gument was built around three princi- 
ples: 

“(1) The history of the rates on ‘auto- 
mobile engines’ and ‘agricultural imple- 
ments and other articles’ between the 
territories involved, establishes that the 
assailed rates were and are just, reason- 
able, and otherwise lawful; (2) the Uni- 
form Classification basis of rates pub- 
lished effective May 30, 1952, for applica- 
tion on classification rated traffic must 
be presumed to be less than the maxi- 
mum reasonable basis for traffic subject 
to an exception rating; and, (3) in the 
light of the background to I.C.C. Dock- 
ets 28310-28300, as presented by defend- 
ants, the Uniform Classification basis 
much continue to be considered less than 
a maximum reasonable basis until May 
30, 1957, by which date the rail carriers 
will complete their voluntary revision of 
their total rate structure.” 

In connection with the rates on in- 
ternal combustion engines, the examiner 
said: 

“The tariff history of the rates on 
internal combustion engines moving be- 
tween the territories here involved clearly 
demonstrates that as far back as 1929, 
different ratings were observed on inter- 
nal combustion engines used for automo- 
bile propulsion and for internal com- 
bustion engines used for other purposes. 
Furthermore, defendants assert that 
since 1940, the Class 35 exceptions rat- 
ings, minimum 30,000 pounds, has been 
observed to meet truck and water com- 
petition. Complainants challenge this 
assertion and point out that rail carriers 
fail to support it with factual proof. 
Complainants made the comparison of 
the rates being applied on their com- 
modity with rates published on internal 
combustion engines used for automobiles; 
the burden of proof is therefore upon 
complainants to establish the conditions 
under which the compared rates were 
made effecitve. This principle is so 
firmly fixed in the law, a citation of 
authorities to support it is superfluous. 
Having failed to assume that burden, the 
statement of defendants that the exist- 
ing exceptions Class 35 rating was es- 
tablished to meet competitive conditions 
among the carriers must be given its 
deserved weight. 


“Complainants allegation that unless 
its past shipments of engines are afforded 
the class 35 exceptions rating it will be 
placed at unreasonable and illogical dis- 
advantage with its competitors who pur- 
chased the regular automobile engines 
and made the minor requisite adjust- 
ments locally, must be considered in 
light of complainants other testimony 
which establishes that the difference in 
freight charges under the class 40 versus 
the class 35 ratings averages between 
$20.00 and $115.00 per car (Appendix A 
attached to complaint), while the dif- 
ference in value between the factory 
price f.o.b. of an automobile engine 
($580.00) and that of the modified engine 
($467.13) is $112.87 each... 

“The allegation that the shipments in 
question are entitled to the same rating 
and rate applicable on combustion en- 
gines used in automobiles is buttressed 
principally by one legal principle, viz., 
the nature of a commodity and not the 
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sification and rating applied thereon. 
Complainants are confronted, however, 
with another principle of law which must 
be satisfied before their claim can be 
justified, namely: ‘The construction of a 
printed railroad tariff presents a ques- 
tion of law and does not differ in char- 
acter from that presented when con- 
struction of any other document is in 
dispute. The four corners of the instru- 
ment must be visualized and all of the 
pertinent provisions considered together, 
giving effect, so far as possible, to every 
word, clause and sentence therein con- 
tained.’ United States v. Missouri-Kan- 
sas-Texas R. Co. et al, 194 Fed. 2d. 779 
(778) ; Norvell-Wilder Supply Co., et al. v. 
Beaumont S. L. & W. Ry., 274 L.C.C. 547 
(549).” 

In applying the facts in the instant 
proceeding to the aforementioned legal 
principle, the examiner followed United 
States v. M. K. T. R. Co., 194 Fed. 2d 
779. Pointing out that the caption to 
item 130 of the Kratzmeir Tariff read 
“Agricultural Implements and Other 
Articles,’ Examiner Mittlebronn said 
that the engines in question, modified 
for use on irrigation pumps, “can logi- 
cally be said to be encompassed by 
the portion of the caption reading 
‘Other Articles.” The cited case in- 
volved provisions of the same items in 
other southwestern tariffs, the examiner 
said, and that the court held that 
shipments of internal combustion en- 
gines there involved came under the 
term “other articles”. 

The examiner included in his report 
a tabulation by the railroads’ principal 
witness showing the effect of No. 28300 
decision as reducing class rates on the 
average. The examiner said that while 
the testimony might demonstrate that 
the Uniform Classification rating and 
the 28300 rate applied on complainants’ 
shipments were considered by the car- 
riers to be less than desired on that 
particular traffic when moving from Of- 
ficial Territory to southwestern destina- 
tions, “such general testimony is insuf- 
ficient to prove that the Uniform Clas- 
sification rating and resulting rate pro- 
vides less than a maximum reasonable 
level of charges on complainants’ 
traffic. <i 


The examiner said that one of the 
justifiable conclusions to be drawn from 
the witness’s testimony was set forth in 
his notarized statement, which was 
quoted as follows: 


“The Uniform Classification applied 
in connection with docket 28300 class 
rates generally does no more at most. 
than preserve the revenue of the car- 
riers. The classification as a whole results 
in just and reasonable ratings and re- 
sulting rates and charges.” 


After saying that the complainants 
were asking for a ruling on future rates, 
Examiner Mittlebronn said that the 
defendant railroads, observing that the 
Commission in the report on reconsider- 
ation in the Page Belting case had said 
the railroads had not offered a substan- 
tial justification for continuing “the ab- 
normality under which rates on the ex- 
ceptions basis exceeded rates on the 
Uniform Classification basis,’ now 
claimed that they had offered such jus- 
tification in the instant proceeding. In 
the light of that justification, he said, 
they asked the Commission to establish 
the principle that exceptions ratings or 
commodity rates should not be deemed 
prima facie unreasonable just because 
they exceed the Uniform Classification 
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basis effective May 30, 1952. Also, he said, 
the railroads asked an additional period 
until May 30, 1957 (five years from the 
effective date of Commission orders in 
Nos. 28300 and 28310) within which to 
complete the voluntary adjustment of 
exceptions ratings and commodity rates 
made necessary by the prescription of 
the new class rates. He continued: 


“An analysis of defendants arguments 
in support of their request to withhold 
additional decisions in line with the 
Page Belting case until May 30, 1957, 
compels the conclusion that if any justi- 
fication exists for pursuing such a policy 
it is not contained in these pleadings.” 


Adjustment of Rates 


Defendants statement of facts and 
argument submitted herein high-light 
these significant facts: (1) Commencing 
from May 30, 1952, a period of two years 
lapsed in which little or nothing was 
accomplished in adjusting the abnor- 
mality of a situation in which exceptions 
rates and commodity rates exceeded the 
prescribed docket 28300 scale of class 
rates. According to defendants testi- 
mony their labors during this substantial 
period failed to bear fruition because 
of their own misinterpretation of the 
Commission reports in Dockets 28310 
and 28300. Two years lapsed before 
consultation was had with Commission 
representatives in which defendants 
learned of their misinterpretation. (2) 
Subsequent to consultation with Com- 
mission representatives, defendants’ plan 
to cancel the outstanding 1250 excep- 
tions in eastern territory and substitute 
the nearest column docket 28300 class 
rate therefor was blocked by a “few” 
railroads and shippers in New England 
Territory. 


“Defendants then began the program 
of converting these exceptions ratings 
into a system of commodity rates, which 
program is still apparently in progress. 
(3) Four years after the Commission’s 
orders became effective in dockets 28300 
and 28310, the defendants now state that 
they can and will complete revision of 
their total rate structures by May 30, 
1957, if the Commission will consider 
such intervening time as a period of grace 
during which rulings consonant with the 
Page case would be withheld. (4) De- 
fendants allegation that a holding herein 
that the prescribed docket 28300 class 
rates are the maximum reasonable rates 
applicable to complainants’ traffic will 
result in higher freight rates for a seg- 
ment of the industry which can least 
afford to pay them and a reduction in 
rates for a segment of the industry which 
does not need relief, is devoid of factual 
support. 


“That the Commission’s decisions in 
the Page case, as well as in Colorado 
Interstate Gas Company v. Alton & 
Southern Railroad et al., 297 I.C.C. 401, 
quickened the activity of the rail car- 
riers in adjusting their abnormal excep- 
tions and commodity rates is evidenced 
from defendants pleadings in the instant 
proceeding wherein they aver that if 
granted until May 30, 1957, they will 
complete the revision of their remaining 
rate structure. It is recommended that 
the Commission consider accepting this 
date not for the purpose of declaring a 
moratorium on its rulings in line with 
Page Belting but as an ultimate date 
by which the contemplated revision of 
the rail rate structure must be com- 
pleted, and that failure to do so will 
justify future findings awarding repara- 
tions on shipments that move subsequent 
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Slow shipping had Sam in a most pressing plight 
The Boss put the squeeze on with all of his might 
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Now shipping is swift—there’s no strain or duress 
Sam calls on dependable RAILWAY EXPRESS! 
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Whether you’re sending or receiving, N \ LWw 
whether your shipment is big or small, whether Q NX A L 
you're shipping here or abroad—always EXPRESS 

specify Railway Express. You'll find it makes . G FE N _~ 
the big difference in speed, economy, and 
safe, sure delivery. And now you can 

make fast, economical shipments via 
Railway Express Agency's new international 


air and surface connections. It's the complete 


shipping service, free enterprise at its best. 


~-- safe, swift, sure 


Railway Express International Service now includes affiliations with: SEABOARD & WESTERN (and connecting carriers) 
TACA ... TAN AIRLINES * also SCHENKER & CO. and the AMERICAN EXPRESS COMPANY foreign connections, 
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to May 30, 1957, at charges based on 
exceptions ratings and rates which ex- 
ceed the docket 28300 scale of class rates.” 





Rails File Plea to Vacate 
Demurrage Suspension Order 
Pending Inquiry by I.C.C. 

The nation’s railroads filed a peti- 
tion with the Commission September 
13 asking it to reconsider its order 
in I. and S. No. 6646, Increased De- 
murrage Charges, 1956, suspending 
from September 1 to March 31, 1957, 
tariffs filed by the carriers providing 
increased demurrage charges and 
amendments in demurrage rules 
(T.W., Sept. 1, p. 15). 


The railroads asked that the suspen- 
sion be vacated and set aside while the 
I.C.C. continued its investigation. They 
said they welcomed the opportunity af- 
forded by such investigation “to lay this 
entire matter before the Commission.” 

In a statement announcing the filing 
of the petition, the Association of 
American Railroads said: 

“Continuec and rising car shortages 
and car detention are matters of serious 
concern to the carriers and unquestion- 
ably of serious concern to the Commis- 
sion. The suspension of the tariff, com- 
ing as it does on the eve of the peak 
season of traffic and in the face of con- 
tinued increases in car shortages and 
car detention, can have but adverse ef- 
fect on the utilization and availability of 
freight cars and on car shortages.” 

The railroads said that car shortages 
had increased since the suspension order 
was entered and that in the week ended 
September 1 car shortages had reached 
10,042 daily, an increase of 1,610 daily 
over the previous week. 

The percentage of cars detained be- 
yond free time, the railroads said, had 
risen from 20.25 per cent for the month 
of June to 22.90 per cent for the month 
of July, the latest period for which 
figures were available. 

The railroads said that preliminary 
forecasts of carloadings for the fourth 
quarter of 1956 “indicate an increase 
over the same period for 1955 and the 
immediate necessity for even greater 
utilization and availability of freight 
cars.” 

“The issue here before the Commission 
is not whether the tariff or schedule 
may be found to be just and reasonable 
in all respects” the railroads said. 
“That is a matter that will be deter- 
mined in the investigation. The narrow 
issue here is whether, in view of known 
circumstances and conditions, the tariff 
or schedule should be suspended pend- 
ing such investigation.” 





Minneapolis Electric Line 
May Merge With M. N. & S. 


The Commission, division 4, by a re- 
port and order in Finance No. 19321, 
Minneapolis, Northfield & Southern Rail- 
way et al., Merger, Etc., has approved 
the merger of the properties of the 
Electric Short Line Terminal Co., into 
the Minneapolis, Northfield & Southern 
Railway. 

Approval of the transaction was made 
subject to provisions for the protection 
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of employes in accordance with the terms 
prescribed in Chicago, B. & Q. R. Co., 
Abandonment, 257 I.C.C. 700. 

The Commission also approved the 
acquisition by the Pence Automobile Co., 
through consummation of the transac- 
tion, of direct control, and by Harry E. 
Pence, Jr., and the Northwestern Nation- 
al Bank of Minneapolis, trustees, of in- 
direct control of the Electric Short Line. 

It said the tracks of the Electric Short 
Line, 3.12 miles long, provided a point 
of interchange with the Minneapolis, 
and the Minnesota Western Railway Co., 
at Glenwood Junction and with the 
Great Northern Railway Co., in the 
city of Minneapolis. 

The Commission said there would be 
no change in the carrier’s operation and 
the Minneapolis would be relieved of the 
burden of paying a charge per car or 
locomotive for use of the tracks of the 
Electric. Elimination of the main- 
tenance of a separate corporate structure 
would achieve some economies in ac- 
counting which are not susceptible of al- 
location, it said. 

“While it appears that Minneapolis 
acquired illegal control of Electric, the 
record before us affords ample proof 
that such control for the future and the 
resulting merger is consistent with the 
public interest, Baltimore Transfer Co., 
et al. v. LC.C., et al., 114 F.Supp. 558,” 
the Commission said. 





A.C.S. to Ask Charters 
For 50 Additional Ships 


In the course of argument September 
12 before the Federal Maritime Board in 
a proceeding in which American Coal 
Shipping, Inc., created by coal-carrying 
railroads, soft coal mining companies 
and the United Mine Workers to trans- 
port coal and to promote coal exports, 
counsel for A.C.S. told the board that, 
in addition to the 30 ships which an ex- 
aminer had recommended be chartered 
to the company, his client would ask for 
50 ships, because of recent international 
events. 

In an initial decision in M-70 Ameri- 
can Coal Shipping, Inc—Application to 
Charter 30 Liberty-Type, War-Built, 
Dry-Cargo Vessels, Examiner C. W. Rob- 
inson recommended that the F.M.B. cer- 
tify to the Secretary of Commerce the 
need for chartering the ships to A.CS. 
He said, however, that the F.M.B. should 
set a floor under rates to be charged by 
ACS. (T.W., Aug. 18, p. 64). 

In argument before the board on ex- 
ceptions to the examiner’s decision, John 
C. Gall, counsel for A.C.S., asked that 
the board impose no restrictions on the 
charters. 

The international events on which Mr. 
Gall said the request for 50 additional 
ships would be based in an application 
to be filed with the F.M.B., were the 
Suez Canal situation, failure of coal pro- 
duction in Russia, a Belgian coal mine 
disaster, and an announcement that Po- 
land could no longer export coal. 

Opposition to the A.C.S. application 
was voiced by counsel for The American 
Tramp Shipowner’s Association; A. H. 
Bull Steamship Co.; Luckenbach Steam- 
ship Co.: Marine Transport Lines, Ma- 
rine Navigation Co.; American Export 
Lines; United States Lines Co., and the 
American Merchant Marine Institute. 

Richarge Gage, public counsel for the 
F.M.B., who has characterized the A.CS. 
proposal as a “daring and imaginative 
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plan to penetrate a market hitherto 
dominated by foreign-flag operators’ 
in replying to exceptions to the exami- 
ner’s initial decision, supported the A.C. 
application in argument before the board. 





C.A.B. Discharges Attorney 


For Airline Stock Purchase 


The Civil Aeronautics Board an- 
nounced September 12 at the conclusion 
of a hearing that it had voted to dis- 
charge Albert H. Ruppar, trial attorney 
in its Bureau of Air Operations, for 
purchasing 1,000 shares of stock of 
Northeast Airlines in violation of a 
board rule “prohibiting employes from 
holding or acquiring stock in any civil 
aeronautics enterprise.” 

Mr. Ruppar, according to the board, 
purchased the stock the day after the 
board had decided, in an executive ses- 
sion, to grant the airline new east coast 
rights and before the board had of- 
ficially announced its decision. 

The C.A.B. voted on August 2 to 
grant Northeast authority to expand its 
operations to Miami, Fla., but the official 
announcement of the board’s action was 
not made until August 10. It was 
learned, however, that on August 3 
sales of the airlines stock on _ the 
American stock exchange jumped to 
such proportions that the C.A.B. re- 
quested an investigation be made by the 
Securities and Exchange Commission 
into possible violations of the sales 
(T.W., Aug. 25, 1956, p. 34). 

Mr. Ruppar, the board said, admitted 
voluntarily and under oath that he had 
purchased the stock on August 3 follow- 
ing advice telephoned him by an account 
clerk in a Washington brokerage firm, 
who told him of the unusual activity in 
Northeast Airlines stock taking place 
that morning. The board said Mr. Rup- 
par’s statement was corroborated by 
testimony of the brokerage account 
clerk. Mr. Ruppar, however, denied 
vigorously to the board that he had 
any “advance” information or knowl- 
edge from within the C.A.B. or any other 
source that influenced his purchase of 
a stock on August 3 the board 
said. 

The board added that when advised 
of its decision to discharge him, Mr. 
Ruppar exercised his right to resign. 
under existing Civil Service regulations, 
and his services with C.A.B. were ter- 
minated. 





Increase Reported in Cars 
Unloaded at U.S. Ports 


Carloads of export and coastal freight, 
except coal and coke, unloaded at At- 
lantic, Gulf and Pacific ports totaled 
95,929 in August, an increase of 10,479 
carloads, or 12 per cent, over the 85,450 
cars unloaded in August, 1955, according 
to E. P. Miller, manager of port traffic 
of the car service division of the Associ- 
ation of American Railroads. 

Export grain accounted for 32,038 of 
the total number of cars unloaded in 
August, an increase of 4,314 cars, or 16 
per cent, over August last year. Cars 
of export freight, other than grain, 
totaled 55,261 in August, an increase of 
6,482 cars, or 13 per cent, over August, 
1955. In the coastal trade, 8,630 carloads 
of freight were unloaded in August of 
this year as against 8,947 carloads in 
August last year, a decrease of 4 per 
cent. 
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_. All Cargo Moves Safely Via Philadelphia ! 


All cargo moves from ship to shore to destination with 
greater dispatch, less handling through the Port of 
Philadelphia. 


Safety is but one among many reasons why importers and 
exporters specify “Ship Via Philadelphia.” Unexcelled 
ship-rail and ship-truck cargo transfer, ample storage at 
its modern best, service by major rail and truck lines, 
prompt bank clearances and an advantageous 100-mile 
inland location are the other reasons that make Phila- 
delphia your logical “port of call” for serving 50 million 
people. 


DELAWARE RIVER PORT AUTHORITY 
Box 69, Camden 1, N. J. 


Pittsburgh: The Park Building 
New York: 42 Broadway 
Chicago: 224 S, Michigan Ave. 


laware River Port 


PHILADELPHIA * CAMDEN + TRENTON « CHESTER * WILMINGTON 


* * 
COLUMBUS” PITTSBURGH 
. } 


e WASHINGTON 
ST. LOUIS 






the Industrial 
Heartland 
of America ! 


... Gateway to 
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San Francisco to Chicago—9¢ a book! Ship UNITED! 






DEALERS’ SAMPLE BOOKS leaving San Fran- 
cisco aboard United’s 300-mph DC-6A “Big 
Lift” Cargoliners arrive in Chicago in just 7 
hours! Cost for 100-lb. shipment —$18.80* 








Ir 

AND YOU GET THESE UNITED “EXTRAS” 
—Space dependability made possible by Re- . 
served Air Freight. .. . On-time dependability, rs 
by weather-mapping radar... . Faster, safer m 
handling, by pre-loaded aluminum pallets. ... 
Day and night cargo service, by United’s fre- ed 
quent Mainliner and Cargoliner schedules. 
pe 
Examples of United’s low Air Freight rates _ 
per 100 pounds* pe 

CHICAGO to CLEVELAND ..... . . $4.78 
NEW YORK to DETROIT . . 2. 2 ee tw es SOMO 7 
DENVER to OMAHA . . . . . . . . . «$6.42 tk 
SEATTLE to LOS ANGELES . . . . . . . $9.80 in 
PHILADELPHIA to PORTLAND ... . . . $24.15 pl 

SAN FRANCISCO to BOSTON . . . . . . $27.00 
*These are the rates for many commodities. They are 3 
often lower for larger shipments. Rates shown are for fr 
information only, are subject to change, and do not gC 
include the 3% federal tax on domestic shipments. ; 
Ww 
SHIP FAST...SHIP SURE...SHIP A 
st 
For service, information, or free Air Freight booklet, call the nearest United Air Lines Representative AIR LINES . 
or write Cargo Sales Division, United Air Lines, 36 South Wabash Avenue, Chicago 3, Illinois. T 
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Eastern Rail Executives 
At Impasse on Rate Boost 


A spokesman for the eastern rail- 
roads said that a meeting of executives 
of those roads on September 7 to discuss 
the filing of a petition with the Commis- 
sion for a general freight rate increase 
had adjourned with no agreement on the 
amount of the increase to be asked or 
how the increase should be applied. 

Differences of opinion among the east- 
ern railroad executives may make neces- 
sary another discussion of the situation 
before a joint meeting now scheduled 
for September 18 in Washington, D.C., at 
which representatives of eastern, west- 
ern and southern railroads hope to co- 
ordinate plans for filing the increase 
petition at the Commission (T.W., Sept. 
1, p. 15). 

The eastern railroad spokesman said 
that it might be necessary to postpone 
the September 18 meeting if agreement 
on the amount of the increase and its 
application could not be reached by the 
eastern railroad officials. He said that 
various increase percentages had been 
advanced in the discussion, but that 
the results of the discussion were so in- 
conclusive as to make unwarranted any 
public statement after the September 7 
meeting. 


Violence Precedes Hearing 


In ‘Hot Cargo’ Proceeding 


The United States Chamber of Com- 
merce reported in the September 7 issue 
of its publication, “Washington Report,” 
that on the eve of an Interstate Com- 
merce Commission hearing on “hot 
cargo” secondary boycott contracts this 
week in Oklahoma City, vandals smash- 
ed windows in three trucks owned by 
the complainant, Galveston Truck Lines, 
of Houston, Tex. According to the re- 
port windshields and side and rear win- 
dows were broken with rocks the evening 
of Labor Day, while the trucks were 
parked unguarded in Galveston. 


Desmond Barry, president of Galveston 
Truck Lines, expressed the belief that 
the action was the work of hoodlums 
seeking to intimidate him from present- 
ing his I.C.C. charges, the Chamber 
publication story said. 


The proceeding involves 15 Texas and 
Oklahoma truck firms which have been 
charged with refusing to accept freight 
from Galveston Truck Lines because its 
goods have been declared “unfair” by 

a Teamster Union local. The union was 
* permitted to intervene in the case, as 
was the Chamber of Commerce (T.W., 
Aug. 25, p. 46). 


According to the Chamber publication 
story, Mr. Barry contended his com- 
pany’s difficulties arose when he refused 
to compel his employes to join the 
Teamsters’ Union against their wishes. 
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THE WEEK IN TRANSPORTATION 


Secretary of Commerce Gets Program 
For $1.2 Million Transportation Census 


Is Told There Are Gaps in Transportation Statistics, Particularly 


As to Unregulated Carriers. 


Traffic Flow Data to Be Sought From 


Shippers. Congress Ordered Census in 1948, but Withheld Funds. 


Recommendations for a $1,200,000 
“Program for a Census of Trans- 
portation—A Series of Transporta- 
tion Surveys,” has been transmitted 
to the Secretary of Commerce by 
Louis S. Rothschild, Under Secre- 
tary of Commerce for Transporta- 
tion, with a recommendation that 
Congress be asked to provide the 
necessary funds. 


Mr. Rothschild recalled that the Sec- 
retary had asked in April for a review of 
the need for and feasibility of Census Bu- 
reau activity in the transportation field 
as required by Public Law 671, Eightieth 
Congress, and recommendations either 
for a specific program or for repeal of 
the statutory authority. 

The Ejightieth Congress directed a 
census of transportation in 1949 and 
every fifth year afterward, but Congress 
denied funds for the 1949 and 1953 cen- 
suses. However, in the meantime, the 
Bureau of the Census completed several 
pilot surveys to design methods for ob- 
taining essential transportation data. 

A review of recommendations made by 
various groups or agencies concerning 
the census of transportation indicated a 
general view that one of the major gaps 
in transportation statistics involved those 
unregulated carriers who made no re- 
ports to agencies such as the Interstate 
Commerce Commission. 


Donald C. Leavens, a member of Mr. 
Rothchild’s staff, directed the review 
and preparation of the draft report, 
with the advice and assistance of Edward 
Margolin, also on Mr. Rothschild’s staff. 
Paul F. Royster, assistant to the Under 
Secretary of Commerce for Transporta- 
tion, was responsible for general super- 
vision, and Dr. Donald E. Church, chief, 
transportation division, Bureau of the 
Census, provided the necessary technical 
assistance and background information. 


Recommended Census Action 
The following actions, based on con- 
clusions that there were gaps in trans- 
portation statistics which should be 
closed, were recommended in the report: 
“1. The Department of Commerce 
should undertake a census of transpor- 


See Late News, Pages 19, 20 
and 22 for other transportation 


news developments. 





tation and should continue its explora- 
tory and experimental work in the 
development of sound and _ efficient 
methods in this field. 


“2. The 1958 program should consist of 
the following interrelated surveys: (a) 
Commodity distribution by land, air and 
water transportation; (b) passenger 
travel by land, air and water transpor- 
tation; (c) truck transportation inven- 
tory and utilization; (d) bus transporta- 
tion inventory and utilization; (e) air 
cargo commodity movements; (f) exper- 
imental surveys. 


“3. Necessary appropriations should be 
requested for this work.” 


It was pointed out in the report that 
Public Law 671 called for a census to 
produce statistics not regularly gathered 
and published by existing agencies, and 
the proposals in the. report indicated 
that shippers would be called on for 
some of the basic data. 

For example, in a survey of commodity 
distribution by land, air and water trans- 
portation, it was said that the survey 
was designed to obtain statistics from 
major classes of shippers showing the 
transportation of products by each type 
of carrier, market channels, major mar- 
ket areas served from leading production 
areas and the volume of interregional 
trade within the United States by major 
class of shipper and product. In ex- 
planation, the study said: 

“Under present plans, general statis- 
tics would be shown for two major 
classes of shippers—manufacturers and 
agricultural assemblers—with detailed 
break-downs separately for about 20 
representative industry groups. In order 
to minimize reporting effort, it is planned 
to obtain the basic data by microfilming 
systematically selected samples of sales 
invoices, or shipping advices, at the man- 
ufacturing and assembling establish- 
ments. 


Questions to Be Answered 


In general, the study said, statistics 
from that survey would provide answers 
to such questions as: 


“What are the principal channels of 
distribution? How much of the product 
moves through wholesalers; how much 
moves directly to retail channels; how 
much is sold directly to institutional 
users; to the government? 

“Where is the market? How much of 
the total production moves to various 
geographic regions; what is the relation- 
ship between producing area and sales 
area; what areas are most important 
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as market outlets for certain commodi- 
ties; how important is size of city? 

“How is the product moved to market? 
How much moves by rail, truck, air and 
water; to what extent do shippers fur- 
nish their own transportation?” 


For the survey of passenger travel it 
was indicated that “basic information 
would be obtained principally by a diary 
system from a sample of households,” 
while it was also indicated that truck- 
ing companies would be asked to furnish 
information concerning size, type capac- 
ity and utilization of truck fleets, as 
would operators of private fleets. 


Air Cargo 


Concerning air cargo commodity move- 
ments, the study said: 


“The purpose of this survey is to 
obtain statistics on air cargo for both 
domestic and international movements, 
particularly with respect to kinds of 
commodities and characteristcs of traf- 
fic in terms of origin and destination 
patterns, length of haul, and other fac- 
tors. Presently available data on this 
subject are limited largely to the total 
weight loaded at each airport, without 
details as to types of commodities loaded 
and traffic patterns. 

“This survey is designed principally 
to obtain data showing: (a) The volume 
of air cargo by classes of commodities; 
(b) volume of air cargo moving on 
specific major routes, and the kinds of 
movements on minor routes; (c) volume 
of interregional air cargo traffic; (d) 
distribution of air cargo by straight- 
line distance, by class of commodity, size 
of shipments, revenue and other re- 
lated factors; (e) volume and revenue by 
major commodity class by type of carrier. 


“The collection method is designed 
to minimize reporting effort of car- 
riers by microfilming systematic samples 
of air bills of lading at the offices 
of the carriers, or by using other suit- 
able records. Specific information needed 
from domestic carrier air bills or other 
records are: Commodity description, 
weight, revenue, points of origin and 
destination, and name of carrier. All 
other information can be obtained by 
computation based on those facts, or 
from sources other than carrier rec- 
ords.” 


Developmental Surveys 


The report said further that, in addi- 
tion to the aforementioned “basic sur- 
veys,” the program should make pro- 
vision for continuing the experimental 
work and pilot surveys to develop meth- 
ods and techniques for undertaking 
major surveys. After saying that the 
proposed program was primarily the re- 
sult of the effort of the Bureau of the 
Census to develop methods for trans- 
portation surveys, it was added that “ex- 
perimental studies are currently in pro- 
gress to develop ways for cutting costs 
and speeding up results of surveys in 
the areas included in the proposed pro- 
gram.” 

The suggested $1,200,000 estimated 
budget for the program was broken 
down as follows: Commodity distribu- 
tion by land, air and water transporta- 
tion, $500,000; passenger travel, $150,000; 
truck transportation inventory and 
utilization, $250,000; bus transportation 
inventory and utilization, $100,000; air 


cargo commodity movements, $150,000, 
and experimental surveys, $50,000. 


Recommendations Received 


The proposed program was based on 
reports and recommendations of several 
groups. After Congress denied appro- 
priations for all 1953 census, including 
that of transportation, the Secretary of 
Commerce appointed an “intensive re- 
view committee” to conduct an appraisal 
of all census programs and received a 
report from a panel on transportation 
which, it was said, confirmed the exist- 
ence of major gaps in transportation 
statistics and recommended surveys of 
transportation by trucks not reporting to 
the Commission, traffic flow surveys of 
outbound shipments from various classes 
of industries and a series of monograph 
studies in particular areas of transpor- 
tation where supplemental data or re- 
finement of data were needed. 

The Secretary of Commerce, acting 
on recommendations of the intensive 
review committee, directed the Under 
Secretary of Commerce to review the 
Census Bureau’s activities in the field of 
transportation. As a first step, it was 
said, the Transportation Council of the 
Department, made up of representatives 
of shippers and transportation agencies, 
was requested to study the census of 
transportation problems from the view- 
point of the shipper and the industry. 

In addition, the report said, an inter- 
departmental committee made of repre- 
sentatives of agencies having an interest 
in the provision of transportation facil- 
ities and mobilization planning, and an 
interagency committee consisting of rep- 
resentatives of government agencies 
having a direct interest as users of 
transportation, were asked to provide 
an evaluation of the need for transpor- 
tation data of the kind which could be 
developed by the Bureau of the Census. 


Transport Council 


The first recommendation a panel of 
the Transportation Council of the De- 
partment of Commerce, under the chair- 
manship of E. Grover Plowman, vice- 
president and general traffic manager 
of the United States Steel Co., was 
quoted as follows: 

“Transportation is not a_ distinct 
industry or economic activity but a 
group of industries, the activities of 
which are associated with other phases 
of economic activity—production, manu- 
facturing, processing, distribution and 
consumption. The transportation and 
storage facilities and functions are asso- 
ciated with and often enumerated in 
other census compilations, and for these 
reasons the desirability of a separate 
transportation census which would enum- 
erate all transportation facilities, serv- 
ices and traffic is considered unnecessary 
and undesirable. 


“This conclusion does not mean that 
the panel opposes publication by the 
Bureau of the Census of transportation 
data, assembled into a single report from 
appropriate public and private sources.” 


The recommendations of the council’s 
panel indicated also that there was need 
for additional and more accurate infor- 
mation with respect to the pattern of 
traffic flow “by broad categories of agen- 
cies of transportation to serve as the 
factual basis for an appraisal of the need 
of transportation facilities and services 
of different types.” The panel sug- 
gested that these data could be obtained 
with sufficient accuracy for the purposes 
suggested by sampling techniques such 
as the Commission’s waybill study and 
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other recognized statistical sampling 
techniques, and should be obtained either 
by the bureau or other appropriate gov- 
ernment agencies. The panel was agreed 
that obtaining information on truck 
usage and local would, except in limited 
fields, be difficult to collect and of little 
value. 

The Transportation Council’s panel 
also expressed the view that defense 
agencies should collect and compile at 
some future time and only when needed 
by the Census Bureau the data required 
by those agencies. It also favored a spe- 
cial census of the motor bus industry 
to locate all operators of such services 
to enable the motor bus industry to 
keep current essential defense and 
economic data. 

The report on the program to the Sec- 
retary of Commerce expressed the view 
that the panel’s recommendation against 
a separate transport census enumerating 
all facilities, services and traffic, was 
consistent with the intention of Con- 
gress that only information not already 
gathered and published by government 
agencies should be collected. It was 
said also that the recommendation of 
sampling techniques was in line with 
the views of the Bureau of the Census. 


Need Summarized 


After commenting on the views of the 
government agencies as to the need for 
further data, the report, under a sub- 
head, “Summary of Need,” said: 


“From this review of the numerous 
factors which bear on the need for the 
department to include in its census ac- 
tivities a program for the development 
of transportation data, several observa- 
tions seem to be clearly indicated. First, 
there is general agreement among in- 
terested groups that in the conduct of 
the nation’s commerce, as well as the 
administrative and legislative processes 
of government, there is a vital need for 
adequate transportation data. Second, 
the consensus indicates there are major 
gaps in our knowledge of transportation, 
particularly with respect to transporta- 
tion that is not subject to regulation by 
federal agencies. Third, the broad area 
of coverage required in a program to 
span the gaps in available transporta- 
tion data indicates that the Department 
of Commerce logically is the proper 
agency to be vested with this responsi- 
bility, as well as being the best equipped, 
through its Bureau of the Census, to 
carry out the required programs.” 





Port Authority Absorbs Part 
Of Baltimore A. of C. Work 


Describing its action as its “initial 
organizational step,” the Maryland Port 
Authority announced on September 5 
that it had taken over the promotion and 
sclicitation activities of the export and 
import bureau of the Baltimore Associa- 
tion of Commerce. 


“As of this month,” the port authority 
said, “the three field offices in Pitts- 
burgh, New York and Chicago will 
function as part of the Maryland Port 
Authority, which was set up in the last 
session of the Maryland General As- 
sembly.” 


Robert W. Williams, port authority 
chairman, said these duties had been 
assumed even before the executive direc- 
tor of the new organization had been 
selected, “because the five commissioners 
felt the importance of the aggressive 
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continuation of promotion activities on 
behalf of the port of Baltimore without 
interruption.” 

G. H. Pouder, executive vice-president 
of the Baltimore Association of Com- 
merce, announced that the export and 
import bureau would take over foreign 
trade promotion, but would not overlap 
or duplicate the work of the port au- 
thority. 


Short Course on Relation 
Of Materials Handling to 


Transportation Announced 


The Society of Industrial Pack- 
aging and Materials Handling 
Engineers says that “the close re- 
lationship between transportation, 
warehousing, and protective pack- 
aging and materials handling tech- 
niques” will be probed and discussed 
in several sessions of the annual 
technical short course to be pre- 
sented in St. Louis, Mo., October 
22 to 25, inclusive by St. Louis Uni- 
versity and the S.I.P.M.H.E. 


The 21 short course sessions will be 
held in Kiel Auditorium, in which the 
eleventh annual Protective Packaging 
and Materials Handling Exposition will 
be held concurrently with the short 
course, but at hours that will not con- 
flict with exposition attendance, accord- 
ing to the S.I.P.M.H.E. announcement. 

Topics relating to transportation and 
warehousing, in the four-day short 
course, the society says, will include: 
“Materials Handling—Palletization,” 
“Improved Materials Handling,” “Space 
Utilization—Case Histories in Space Eco- 
nomics,” “Bulk Containers,” “Plant Lay- 
out,” and “Transportation and Ware- 
housing Review.” 


The “Transportation and Warehousing 
Review” session, October 25, will be under 
the chairmanship of Donald E. Horton, 
executive secretary of the American 
Warehousemen’s Association, and will 
cover the four main modes of transporta- 
tion—rail, truck, water and air. 


F. E. Sperry, assistant vice-president 
of the Chicago, Burlington & Quincy 
Railroad and president of Burlington 
Truck Lines, Inc., will speak on “What’s 
New in Rail ‘Piggyback’ Service.” “What’s 
New in Truck Transportation and Han- 
dling” will be discussed by N. F. Behme, 
chairman of the trucking industry’s Na- 
tional Classification Board, Washington. 


“Water Freight and Warehousing” will 
be the subject of a talk by Charles 
LaMothe, chairman of the board of the 
St. Louis Terminal Warehouse Associa- 
tion and president of the American 
Warehousemen’s Association. R.L.Man- 
gold, cargo sales manager of United Air 
Lines, Chicago, will speak on “A New 
Look at Air Cargo.” 

In the session on “Materials Han- 
dling—Palletization,” October 22, Fred 
H. Wiley, of the International Harvester 
Co., Chicago, serving as chairman, will 
present a review of the “S.I.P.M.HE. 
B-69 American Standards Association 
Pallet Standardization Project,” after 
which there will be a panel discussion of 
palletization, the society says. It adds 
that the materials handling program of 
a company that handles over 5,000 differ- 
ent products, ranging from telephone 


poles and earth-moving equipment to 
tiny electronic devices, used in its every- 
day business will be described by Russ 
Carr, of the Arizona Public Service Co., 
Phoenix, Ariz., president of the newly 
organized Arizona chapter of the 
S.I.P.M.H.E., October 23, at the session 
on “Space Utilization—Case Histories of 
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Space Economics,” under the chair- 
manship of William C. Kaufman, of the 
Anheuser-Busch Corporation, St. Louis. 





Boards of Erie, Lackawanna, and D. & H. 
Name Members to Study Merger Proposal 


Presidents of Three Eastern Railroads Announce ‘Exploratory’ Move 
In Press Conference and Indicate Action to Progress Unification of 
Their Lines Will Be Taken If Study Proves Such Move Advantageous. 


Directors of the Erie Railroad, the 
Delaware, Lackawanna & Western 
Railroad and the Delaware & Hud- 
son Railroad have appointed mem- 
bers from their respective boards to 
explore whether or not there are 
advantages in merging the three 
railroad properties. 


Announcement of the merger-proposal 
study was made jointly by Paul W. John- 
ston, president of the Erie; Perry M. 
Shoemaker, president of the Lackawan- 
na, and William White, president of the 
Delaware & Hudson, at a press confer- 
ence in New York City, September 10. 

The railroad presidents indicated that 
there might be opportunities for econ- 
omies and service improvements if the 
three railroad properties were merged, 
and that therefore they had “an obliga- 
tion in the public interest to thoroughly 
explore the practical possibilities of com- 
bining the three railroads.” 


“However,” they said, “we have no pre- 
conceived ideas of what can or cannot 
be accomplished by such a merger. That 
is the purpose of making the study by 
the board members.” 


Considerations Underlying Study 


In a joint statement, Messrs. Johnston, 
Shoemaker and White said: 


“The managements of our respective 
roads are of the opinion that in view of 
the economic and competitive situations 
which exist today in the transportation 
field, the long-range future of the rail- 
road industry and the service it can per- 
form for the nation would be greatly 
improved and strengthened by merging 
railroad properties when it appears prac- 
tical to do so. We believe the full-scale 
study which our directors are undertak- 
ing is a step in the right direction and 
is clearly in the public interest.” 


The announcement emphasized that 
only an exploratory study would be made 
“at this time.” If the study developed 
facts showing that unification would be 
advantageous to all concerned, further 
steps would be taken to progress such 
unification, it was stated. 


“No detailed studies have been made 
as yet on the many aspects that will 
have to be considered from an operating, 
traffic, financial and legal standpoint,” 
the announcement said, “but if there 
are any opportunities for creating a 
stronger railroad system through such 
a merger to the benefit of shippers and 
other people in the territory we serve, 
as well as the shareowners and investors 
of our respective companies, our directors 


want to have all of the facts on which 
to base a decision.” 

Any plan which might be agreed upon 
would have to be approved by the board 
of directors and the share owners of 
each company and by the Interstate 
Commerce Commission, it was explained. 


Protection of Employes 


If the unification should become a 
reality, the three presidents indicated, 
the interests of all officers and employes 
would be protected in every possible way. 
They observed that federal statutes and 
labor agreements provide the basis for 
taking care of employes displaced by 
railroad consolidations. Past experience, 
they said, had demonstrated that because 
of the time required to conclude final 
merger proceedings, the displacement of 
employes would be minimized. 

The joint announcement included the 
following: 

“The Erie and Lackawanna have been 
engaged in joint operating studies for 
the past year to take advantage of 
immediate savings by coordinating exist- 
ing facilities. Freight station operations 
have already been combined at Bingham- 
ton and Elmira, N.Y. Negotiations for 
joint dispatching of tugboats in New 
York harbor are actively under way. 
Effective October 13, the Erie will begin 
to operate its passenger trains, with the 
exception of rush-hour commuter trains, 
into the Lackawanna station at Hoboken 
instead of the present Erie station at 
Jersey City. This combination of pas- 
senger terminals, when completed, will 
save about $1 million a year for each 
road. Studies are also under way for 
joint freight yard operation at Buffalo, 
and the joint use of tracks between 
Corning and Binghamton.” 


Messrs. Johnston and Shoemaker em- 
phasized a statement that they planned 
to progress the coordination of these 
and similar duplicate operating facilities 
irrespective of the outcome of the cor- 
porate merger study. 


Immediate Economies Sought 


“As we announced when the studies 
were first started,” they said, “these 
projects were undertaken for the econ- 
omies we could put into effect right away 
and not with any intention of merging 
the properties.” 

The Erie overates 2,226 miles of rail- 
road between Jersey City, N.J., and 
Chicago, Ill., with lines extending to 
Scranton, Pa., Rochester and Buffalo, 
N.Y., and Cleveland and Dayton, O. 
The 962-mile Lackawanna runs from Ho- 
boken, N.J. to Buffalo, N.Y. with lines 
to Phillipsburg, N.J., Nazareth and 
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Northumberland, Pa., Utica, Syracuse and 
Oswego, N.Y. The Delaware & Hudson 
operates 823 miles of main line from 
Wilkes-Barre, Pa., to Montreal, Quebec, 
Canada, via Albany, N.Y. It connects with 
both the Erie and the Lackwanna at 
Binghamton. The Erie and Lackawanna 
generally parallel each other through a 
large part of the territory between Buf- 
falo and New York, and all three rail- 
roads operate into Scranton. 

To serve as members of the group to 
“explore” the merger proposal, the Erie 
board of directors has named Henry S. 
Sturgis, chairman of the Erie executive 
committee; John K. Thompson, board 
chairman of the Union Bank of Com- 
merce of Cleveland, and Mr. Johnston, 
president of the Erie. The Lackawanna 
board of managers has named Lewis G. 
Harriman, chairman of the board of 
Manufacturers & Traders Trust Co., Buf- 
falo, N.Y.; Robert G. Fuller, vice-presi- 
dent of The First National City Bank of 
New York; William H. Moore, vice-presi- 
dent of the Bankers Trust Co., New York; 
and Mr. Shoemaker, president of the 

-Lackawanna. The Delaware & Hudson 
board of directors named E. Roland 
Harriman of Brown Brothers, Harriman 
Co., New York; Frank W. McCabe, presi- 
dent of National Commercial Bank & 
Trust Co., Albany, N.Y.; Roger B. Pres- 
cott, Sr., president of R. Precott & Son 
of Keeseville, N.Y., and Mr. White, D. & 
H. president. 





Kansas City D.N.A. Chapter 


To Hear T.A.A. Executives 


Dr. George P. Baker, president of the 
Transportation Association of America 
and the James J. Hill professor of trans- 
portation of the Harvard Graduate 
School of Business Administration, Bos- 
ton, Mass., will be the guest speaker at 
the first meeting of the new fiscal year 
of the Kansas City Chapter of the Delta 
Nu Alpha Transportation Fraternity, 
September 24. 

“The dinner meeting, which will be 
preceded by a _ reception,” said Joe 
Burnette, president of the Kansas City 
chapter, “will honor the speakers who 
will participate in the Mid-West In- 
stitute of Transportation to be held 
September 25 at the Muehlebach hotel in 
Kansas City under the sponsorship of 
the T.A.A. 

“The national transportation education 
outlook will be the subject of Dr. Baker’s 
talk. 


“Harold F. Hammond, executive vice- 
president of the Transportation Associa- 
tion of America, Washington, D.C., will 
outline the aims and activities of the 
T.A.A. at the meeting. 


“Among the participants of the in- 
stitute who plan to attend the fraternity 
chapter meeting are: A. C. Ingersoll, Jr., 
president, Federal Barge Lines, Inc., St. 
Louis; James F. Pinkney, general counsel, 
American Trucking Associations, Inc., 
Washington, D.C.; Gordon C. Locke, gen- 
eral counsel, Committee for Oil Pipe 
Lines, Washington: Mr. Hammond; 
Frank Norton, of Dallas, Tex., regional 
T.A.A. manager; Frank A. Theis, presi- 
dent of the Simmonds-Shields-Theis 
Grain Co., Kansas City; Robert Shaw, 
president and general manager, Kansas 


City Terminal Railway Co., Kansas 
City; George W. Catts, executive mana- 
ger, Chamber of Commerce of Kansas 
City, and R. C. Waehner, general man- 
ager, distribution division, Lever Brothers 
Co., New York City.” 


The fraternity meeting will be held 
in the La Fonda Room of the Advertis- 
ing and Sales Executives Club. 


C. J. Goodyear Takes Oath 
As Commissioner of G.S.A. 


Transport-Utilities Service 


Appointment of C. J. Goodyear, of 
Merion Gardens, Pa., as commis- 
sioner. of the Transportation and 
Public Utilities Service of the Gen- 
eral Services Administration in the 
federal government was announced 
by Franklin G. Floete, Administrator 
of General Services on September 10. 


Succeeding Herbert K. Hyde, who re- 
signed to enter the private practice of 





C. J. Goodyear, left, new commissioner of the 
Transportation and Public Utilities Service of the 
General Services Administration—a G.S.A. divi- 
sion which exercises the traffic management 
function with respect to traffic of the civilian 
agencies of the federal government—is con- 
gratulated, after having taken the oath of office, 
by Brigadier General E. C. R. Lasher, executive 
director of the Military Traffic Management 
Agency in the Office, Chief of Transportation, 
Department of the Army. 


law, Mr. Goodyear was sworn in, the 
morning of September 10, at his office 
in the G.S.A., Washington, D.C. 


The Transportation and Public Utili- 
ties Service of the G.S.A. is the agency’s 
arm for establishing transportation poli- 
cies for the civilian agencies of govern- 
ment. It furnishes technical rate and 
routing information to government 
shippers, and appears on behalf of the 
government agencies in rate cases be- 
fore regulatory bodies. It also has re- 
sponsibility for representing the govern- 
ment’s interest in public utility matters. 


Mr. Goodyear recently retired as traffic 
manager of the Reading Anthracite Co., 
of Philadelphia, after serving in that 
post since 1928 (T.W., Sept. 1, p. 17). 
Previous to that, he was general manager 
of the W. C. Kelly Barge Line of Charles- 
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ton, W.Va., supervising traffic and 
operations. He also has been commis- 
sioner and traffic manager of the Coa! 
Producers Association in Pittsburgh. 
Mr. Goodyear was born August 13. 
1888, in Saginaw, Mich. He was educated 
in the public schools of Allegheny, Pa. 
He has spent his entire professional 
career in the transportation field. 


For 25 years he was chairman of the 
traffic committee of the Anthracite In- 
stitute and was a charter member of 
the Allegheny Shippers Advisory Board. 
He was president of the Atlantic States 
Shippers Advisory Board from 1941 to 
1943 and in 1944 was president of the 
National Association of Shippers Ad- 
visory Boards. 


In World War II, Mr. Goodyear served 
on the confidential advisory committee 
to the Office of Defense Transportation. 


After having served as director and 
vice-president of the American Society 
of Traffic and Transportation, Mr. Good- 
year was elected president of the Society 
in 1954. He still holds that office. The 
Society has as its objectives the advance- 
ment of traffic management as a profes- 
sion and the encouragement of educa- 
tion in that field. 


Highway Program Claimed 
No Danger to Toll Roads 


Traffic on toll roads will not be lessened 
and the value of toll road bonds will 
not be endangered by the new federal 
highway program, says Louis S. Roths- 
child, Under Secretary of Commerce for 
Transportation. 


“The fear of many people that the 
interstate system roads will compete 
with the present toll turnpikes is quite 
without foundation,” said Mr. Roths- 
child. “. .. There is no intention what- 
ever of building any interstate routes 
paralleling a toll road which, until 1975, 
will adequately serve the traffic needs of 
the area through which it runs... I do 
not think there is any reason whatever 
for anyone feeling that the new high- 
Way program will have an adverse effect 
on the bonds of toll turnpikes that may 
be integrated into the interstate system.” 





1956 Highway Expenditures 
Of $8.2 Billion Anticipated 


Total direct expenditures for highway 
purposes are expected to reach $8.2 bil- 
lion in 1956, an increase of $0.8 billion 
over 1955 and $1.7 billion greater than 
the 1954 total, according to a report 
entitled “Estimate of Highway Receipts 
and Expenditures, 1955-1956” issued by 
the Bureau of Public Roads. 


“The estimated total capital outlay of 
$5.5 billion for 1956,” the report says, 
“exceeds that for 1955 by $0.6 billion, 
and so accounts for the major portion 
of the increase in total expenditures, 
although all expenditure items are 
higher than in 19565. 


“1956 expenditures for maintenance 
($1.9 billion), administration ($0.3 bil- 
lion), and highway police ($0.1 billion) 
show only nominal. increases over 1955. 


“Interest payments, however, are be- 
ginning to reflect the postwar use of 
credit financing for highway construc- 
tion, and the anticipated payments of 
$333 million are $39 million greater than 
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in 1955, and $107 milion more than in 
1954. 

“Total disbursements for 1956 of $8.7 
billion are also $0.8 billion higher than 
the 1955 total, and $1.8 billion greater 
than 1954. Principal payments of $438 
million are only slightly larger than 
those for 1955, but exceed the 1954 total 
by $60 million. Principal payments on 
toll-facility debt amounted to only $50 
million in 1956 and $46 million in 1955, 
being in each case approximately 10 per 
cent of the total principal payments. 

“Predicted total road and street reve- 
nues in 1956 are slightly in excess of 
$6.5 billion, $0.5 billion greater than 
those for 1955. Federal contributions 
are expected to exceed $1.0 billion for the 
first time. Highway-user imposts totaled 
$3.6 billion in 1955, and will be about 
$3.8 billion in 1956. Toll revenues of 
$307 million are expected to exceed the 
1955 total by $42 million. Similar in- 
creases are expected in county and ur- 
ban revenues, derived chiefly from prop- 
erty taxes, although the urban places 
in Many cases are now using new 
sources of revenue for street purposes. 
Undoubtedly the federal contribution 
will become a more dominant factor in 
the highway-revenue picture... 

“Total recipts are expected to reach 
$8.7 billion in 1956, $1.5 billion greater 
than in 1955 but only $0.5 billion more 
than those for 1954. The amount of 
bonds issued fluctuates considerably 
from year to year, and causes similar 
fluctations in total receipts. Since the 
close of World War II, total disburse- 
ments have exceeded total receipts only 
ee. es 





More Jersey Stations Named 
In ‘Piggyback’ Embargo 


The Pennsylvania Railroad, on Sep- 
tember 6, extended its embargo No. 
S-26, issued on September 4, because of 
a strike of New Jersey trucking em- 
ployes, to include additional stations in 
that state. 

As originally issued, the embargo was 
against all freight in “truc-train” serv- 
ice consigned, reconsigned, or intended 
for delivery at Rahway, Linden, Newark, 
Arlington, Harrison, Elizabeth, Perth 
Amboy, Avenel, Metuchen, New Bruns- 
wick and Freehold, N.J. 

As extended, the following additional 
stations in New Jersey were included in 
the embargo: 

Englishtown, Helmetta, Menlo Park, 
South Amboy, Stelton, Woodbridge, 
Kearny, Harrison, Barber, Jersey City, 
Highland Park, Waverly, Ernston, 
Jamesburg, Outcalt, Spottswood, Ten- 
nent, North Newark, East Newark, 
Greenville, Bayonne, West Newark, Port 
Newark and Arlington. 

The exception to the original embargo 
(Freehold, N.J., when billed to or from 
Kensington Station, Philadelphia, Pa.) 
Was continued. 





Flood Damage Repair by S.N. 


Completion by the Sacramento North- 
ern Railway of “the last major con- 
struction project resulting from the 
ravages of last winter’s unprecedented 
floods” was effected on September 6 
when the rebuilt Sacramento Northern 
Railway bridge linking Marysville and 
Yuba City, Calif.. was opened to traffic, 
the railway reported. 


“The bridge, over the Feather River, 


washed out at the height of the flood 
a few days before last Christmas,” the 
Sacramento Northern said. “Because of 
the several agencies involved and uncer- 
tainties as to future grades, reconstruc- 
tion could not be started immediately. 
In the meantime, the Sacramento North- 
ern, a subsidiary of Western Pacific, re- 
routed its Yuba City traffic through 
Chico. 

“The new bridge, which cost about one 
million dollars, is 1,820 feet long, com- 
prising two 150-foot truss spans on 
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reinforced concrete piers and 38 forty- 
foot spans of reinforced concrete slabs, 
supported en concrete piles. The trusses 
span the main channel and the concrete 
deck construction spans the overflow 
area. The new bridge is 8 feet higher 
than the former one, which places the 
lowest portion 2 feet above the maximum 
high water of last year.” 





1.C.C. Issues Comprehensive Survey 


Of Class | Motor Carriers, 1939-54 


Quarterly, Annual Data Brought Together for ‘Systematic Analysis’ 


Of Record for 16-Year Period. Experience of Carriers Using 


Owned and Leased Equipment Compared. Some Rail Comparisons Made. 


The Commission has issued a 334- 
page mimeographed publication, 
“Survey of Class I Motor Carriers of 
Property, 1939-1954,” designated as 
statement No. 5614. The study, ac- 
cording to a preface by E. R. Jelsma, 
director of the Commission’s Bureau 
of Transport Economics and Sta- 
tistics, was prepared primarily by 
T. R. Edfeldt, of the bureau’s staff. 


Mr. Jelsma further described the sur- 
vey as follows: 


“The Interstate Commerce Commis- 
sion has received annual and quarterly 
reports from class I motor carriers of 
property for many years and has re- 
leased summaries of data contained in 
these reports. While these summaries 
have thrown light on changes over the 
years, there was need for a systematic 
analysis of the record for the entire per- 
iod. Such an analysis is undertaken in 
this study. In addition to tracing the 
large growth in traffic and revenues ex- 
perienced by this group of carriers, the 
study brings out facts as to the increase 
in size of carriers, the range in size, and 
the extent of concentration in the in- 
dustry, changes in the distribution of 
expenses, the earnings record, the growth 
of operating property and its distribution 
among classes of property, changes in 
net worth, financing methods, opera- 
ting factors, and other aspects of the 
industry. The analysis, made largely in 
terms of groups of carriers, reveals dif- 
ferences as between common carriers of 
general commodities and_ specialized 
common carriers and contract carriers, 
and also as between ‘owning’ and 
‘leasing’ and intercity and local carriers. 
Explanations of these differences are 
supplied where needed and so far as 
possible. Comparisons with railroads are 
made where they will be helpful. A 
summary is given in chapter II.” 

“Data on the experience of individual 
carriers have been used to the extent it 
was practicable to supplement in this 
way the published statistics on which 
for the most part the study is based.” 


Introductory Statement 
In an introduction to the survey, it 
was said that the Class I carriers, to 
which the study was confined, accounted 
in 1939 and 1940 for about 52 per cent 


of the operating revenues of all motor 
carriers of property subject to economic 
regulation by the I.C.C. In 1953, it was 
said, they accounted for about 79 per 
cent. 


“Revenues of Class I carriers totaled 
$3.7 billion in 1954, of which $3.4 billion 
represented the revenues of intercity 
carriers,” the introduction continued. 
“The industry has many thousand fewer 
carriers than it did in 1939, but the aver- 
age carrier does a much larger volume 
of business and the largest carriers ac- 
count for a greater part of the revenue 
than they did at the outset.” 


The bureau included in the introduc- 
tory section what it called a “fairly 
comprehensive statement of the cover- 
age of carriers” because it said there had 
been such a pronounced increase in the 
number of Class I carriers, as well as 
“so many irregularities for various rea- 
sons in the number of carriers in the 
subordinate groups over the years.” 
Reasons for the ommission of some 
carriers, and data for some parts of the 
16-year period are given. 


As an example, the bureau cited the 
change in 1950 from $100,000 to $200,000 
as the minimum average annual operat- 
ing revenue required for qualification as 
a Class I carrier, together with changes 
in the definition of carriers operating 
with owned equipment, leased equip- 
ment or purchased transportation. 


The bureau also said that increases 
in the number of Class I intercity car- 
riers came about in several ways, most 
of them having advanced from Class II 
and in some cases from Class III be- 
cause of increased operating revenues. 
Higher revenues, it said, resulted mainly 
from a greater volume of business, or 
higher rates, or from a combination of 
the two factors, with unifications in some 
instances creating a Class I carrier. With 
the exception of regional rate increases, 
the bureau said, the increases in reve- 
nues through 1945 were by reason of 
additional tonnage or longer hauls. 


Number of Carriers 


The first table in the survey showed 
that the number of all intercity carriers 
more than doubled from 1939 to 1954, 
or from 957 to 2,026, or by 111.7 per cent. 
Common carriers (general-owned), i.e., 
those transporting general commodities 
principally in owned equipment, went 
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from 436 in 1941 to 536 in 1953, the 
earliest and latest dates shown. 


Common carriers (general-leased) i.e., 
those using leased equipment primarily, 
totaled 494 in 1948 and 564 in 1953, the 
earliest and latest figures shown. All 
common carriers of general commodities 
totaled 1,079 in 1948 and 1,113 in 1954, 
an increase of 3.2 per cent. Common Car- 
riers (other) operating with owned 
equipment were shown as totaling 115 
in 1941 and 178 in 1947. Beginning with 
1947, when no separation of such car- 
riers according to their operations with 
owned or leased equipment, the total 
shown was 524, which grew to 647 in 
1954, or by 23.5 per cent. 


All contract carriers, whether oper- 
ating with owned or leased equipment, 
totaled 222 in 1948 and 266 in 1954, a 
growth in numbers of 19.8 per cent. 


The table showed intercity carriers op- 
erating with leased equipment totaling 
395 in 1941 and 737 in 1947, the earliest 
and latest figures shown. Local carriers 
grew from a total of 104 in 1939 to 443 
in 1954, or by 326 per cent. 


The second part of the study was given 
over to “summary and observations,” 
where, by way of preface, it was said 
that the study dealt with a segment of 
transportation that not only had grown 
rapidly but had been “broken into parts 
that have varied in their nature within 
the period,” making summarization diffi- 
cult. 


Income Items Studied 


After touching on the growth in the 
number of carriers, the bureau turned to 
income account items, first discussing the 
growth of aggregate operating revenues, 
where it said: 


“The operating revenues of class I in- 
tercity carriers increased from less than 
$0.4 billion in 1939 to $3.4 billion in 1954 
($3.5 billion in 1953). This $3.0 billion, 
eightfold, increase may be placed along- 
side the $4.6-billion, 140 per cent increase 
in freight revenue of class I railroads. 
The stepped-up competition of these mo- 
tor carriers with railroads in recent years 
is shown by a $1.8-billion advance in their 
revenues, 1948-53, while railroad freight 
revenue went up only $1.0 billion. This 
large advance in revenue followed the 
relatively low rate of increase in 1942-45, 
when shortages restricted expansion of 
operations. 


“The increase shown for motor carriers 
was the result in part, however, of trans- 
fers into class I, though this factor was 
less important after 1948 than before that 
year. A better picture is obtained by not- 
ing that all motor carriers of property 
(intercity and local) subject to economic 
regulation by the Commission had reve- 
nues (estimated in part) of $0.8 billion 
in 1939 and $4.7 billion, or 488 per cent 
more, in 1954. Allowance also must be 
made for the effect of increases in rates. 
Inadequately measured by changes in 
revenue per ton-mile, this increase from 
1942 to 1954 was 60 per cent for motor 
carriers and 52.5 per cent for railroads. 

“Common carriers of general commodi- 
ties had somewhat smaller percentage in- 
creases in revenue, 1948-54, than did 
specialized common carriers and contract 
carriers, and ‘leasing’ carriers of general 
commodities advanced more than did 
their ‘owning’ counterparts in 1948-53. 


They also, however, increased more in 
numbers. 

“To overcome to some extent the effects 
of changes in numbers of carriers, it may 
be noted that the average intercity car- 
rier, with $1,686,453 of operating revenue 
in 1954, took in four times the revenue it 
received in 1939, though at a possibly 60- 
per cent higher level of rates. This in- 
crease is understated for carriers con- 
tinuously in business, as the annual 
averages are diluted by the addition of 
generally smaller carriers as the class I 
list grows. On the other hand, the change 
to the $200,000 minimum in 1950 resulted 
in some overstatement of the long-period 
change in average revenue per carrier. 

“Common carriers of general freight 
grew somewhat more in average size than 
did specialized carriers and the ‘owning’ 
branch of such carriers grew more than 
did their ‘leasing’ counterparts. 


Concentration in Class I 


Under a subheading, “Concentration 
in the Class I industry,” the bureau said: 

“Withdrawals from all or interstate 
operations not compensated for by new 
entries, and advances to class I status, 
have caused a reduction from about 
25,350 in 1940 to 15,560 in 1954 in the 
number of class II and III carriers 
(intercity and local.) Class I carriers, 
principally as the result of growth of 
revenues that elevated them to class I, 
had about 54 per cent of all intercity 
revenue in 1939, though they constituted 
only 4.5 per cent of all intercity carriers, 
while in 1953, when they were 12 per 
cent of all intercity carriers, they had 
79 per cent of the intercity revenue. 
Carriers with operating revenues of over 
$1 million numbered 412 in 1948 and 
accounted for 67 per cent of that year’s 
Class I operating revenue; in 1953, 360 
carriers had over $2.5 millions of revenue 
and accounted for 64 per cent of the rev- 
enue. The 51 common carriers of gen- 
eral commodities which had over $5 
million of revenue in 1954 accounted for 
46 per cent of the group revenue. The 
largest such carrier had revenue of $47.9 
million in 1954. A smaller percentage 
of specialized carriers were in the higher 
levels of revenue.” 


Net Income-Net Worth Ratio 


This comment is followed by observa- 
tions on kinds of operating revenue, 
expenses and operating ratios and other 
ratios, including a statement concern- 
ing ratio of net income to net worth as 
follows: 


“Intercity carriers as a group had a 
ratio of net income (after taxes) to net 
worth of 21.9 per cent in 1939 but a 
gradual and then abrupt fall then fol- 
lowed and a net deficit was incurred in 
1945. In 1948, however, the highest ratio 
of record, 28.3 per cent was recorded; 
the irregular decline thereafter brought 
the ratio to 11.1 per cent in 1953. The 
1948 and 1953 ratios for the intercity 
groups were: ‘Owning’ common carriers 
of general commodities, 25.5 and 9.5 per 
cent; ‘leasing’ common carriers of gen- 
eral commodities, 33.0 and 9.7; specialized 
common carriers, 27.2 and 13.7; contract 
carriers, 26.2 and 15.6. Local carriers 
generally had lower ratios than intercity 
carriers. Their ratio in 1948 was 13.6; 
in 1953 it was 10.9.” 


Balance Sheet Items 


The bureau then summarized data on 
balance sheeet items, the first subject 
being the growth of total assets, as to 
which the bureau said: 


“The 801-per cent increase in total as- 
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sets of class I intercity carriers, from 
$134 million in 1939 to $1,207 million in 
1953, kept pace with the 803-per cent 
increase in operating revenues. The in- 
crease averaged 17 per cent a year, 1939- 
45, and 43 per cent, 1945-53. Motor 
carriers’ assets drew up from 0.5 per cent 
of the assets of class I railroads ($27,519 
million) in 1939 to 4 per cent of the rail- 
road figure ($29,424 million) in 1953. It 
may be noted that motor revenues were 
12 per cent of rail freight revenues in 
1939 and 39 per cent in 1953. The shorter 
average life of motor than of railroad 
facilities caused motor assets to reflect 
the increases in unit prices in this period 
to a greater extent than did railroad 
assets. 

“In 1948-53 ‘owning’ common carriers 
of general commodities had smaller ag- 
gregate assets than their ‘leasing’ con- 
temporaries. The respective groups had 
increases in the period of 103 and 125 
per cent. Their combined assets grew 
by 114 per cent and average about 70 
per cent of the assets of all intercity 
carriers. Specialized common carriers 
had an 118 per cent and contract car- 
riers a 92 per cent increase, 1948-53. For 
local carriers the increase was 365 per- 
cent.” 


Assets-Liabilities Ratio 


Among the balance sheet items dis- 
cussed was the ratio of current assets to 
current liabilities. Here the bureau said 
it would require a study of many carriers 
to determine what ratio of current as- 
sets to current ratios should be main- 
tained on the average by motor carriers. 
As those carriers had no merchandise 
inventory and as the common carriers 
were subject to the Commission’s regula- 
tions as to the extension of credit, the 
bureau said, it appeared reasonable, in 
the absence of detailed data, to accept 
the “quick ratio” of 1 to 1 as a satisfac- 
tory standard for the purpose of this 
study, “although reference was made to 
‘the 2 to 1 standard.’” 

“With minor exceptions, all carrier 
groups met the quick ratio standard in 
each year, 1939-53,” said the bureau. “The 
2 to 1 standard, on the other hand, was 
not met by any group in any year. The 
ratio for all intercity carriers was be- 
tween 1.04-1.20 to 1 in 1939-48 and be- 
tween 1.15-1.35 to 1 in subsequent years. 
The ratios for carriers of general com- 
modities were somewhat above those for 
specialized common carriers. After 1945, 
contract carriers generally had the low- 
est ratios for any intercity group. Local 
carriers’ ratios were higher than those of 
intercity carriers through 1939 to 1953.” 


Gross Investment 


The bureau said that, in 1939, gross 
investment in carrier operating property 
of all intercity carriers was $131 million 
and that in 1953 it was $1,191 million, “or 
811 per cent more.” In the same period, 
said the bureau, railroad gross invest- 
ments in transportation property (in- 
cluding improvements on leased property) 
increased 40 per cent, from $20,172 mil- 
lion to $28,165 million. The bureau added 
that motor carrier investment was equal 
to 0.6 per cent of railroad investment in 
1939 and 4.2 per cent in 1953. 


“‘Owning’ common carriers of general 
commodities increased their investment 
from $86 million in 1941 to $417 million 
in 1953, or 384 per cent,” the bureau said. 
“The increase from 1948 to 1953 was 123 
per cent. During the latter period, their 
‘leasing’ counterparts had an increase of 
152 per cent. The increase for the two 
groups combined was 136 per cent, while 
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specialized common carriers and contract 
carriers had increases of 124 and 104 
per cent. Local carriers, with a 700 per 
cent increase, 1939-53, had an increase 
of 25 per cent, 1948-53.” 


Financial Data 


In an analysis of financial structures 
and financing practices of the Class I 
motor carriers, the bureau said that the 
dynamic growth of the industry, dif- 
ferences in size of carriers, a low ratio 
of investment to revenues, investment 
of equipment of short life, high operat- 
ing ratios, low current ratios, close 
ownership of most carriers and the 
relatively advanced age of many owners, 
had their effect. In the beginning, it 
said, entry into the industry required 
small capital, with credit generally in 
the form of unpaid balances to dealers 
on the single vehicle or few vehicles 
required. The bureau added: 

“With the development of the indus- 
try into an important segment of trans- 
portation, other sources of credit, such 
as banks, investment houses, and in- 
surance companies, have increased in 
importance. A few motor carriers have 
sold stock to the general public. The 
industry has been searching for wider 
public sources of capital and credit at 
better terms than have been available 
in the past. At the end of 1953, all class 
I intercity carriers had a net investment 
in tangible property of $637 million, capi- 
tal stock and noncorporate capital of $193 
million, long-term obligations of $259 
million, and earned surplus of $336 mil- 
lion. The industry considers itself to be 
undercapitalized.” 

This comment was followed by a more 
detailed discussion of the use of long- 
term obligations by the carriers and the 
ratio of capital stock and long-term 
obligations to net tangible property. 


Income Analysis 

In a third section given over to an 
analysis of income items, with reference 
to the increase in the operating reve- 
nues of the carriers, the bureau com- 
mented on rate increases as follows: 

“No accurate index of the increase in 
rates is available, but it may be noted 
that revenue per ton-mile, despite its 
known limitations as a measure of 
changes in rate levels, advanced for all 
intercity carriers from 3.753 cents in 1942 
to 5.670 cents in 1953, or 51.1 per cent. 
For common carriers only the increase 
was from 3.810 to 5.732 cents, or 50.4 
per cent. The comparable rail average 
advanced 58.6 per cent in the same pe- 
riod, while railroad freight revenue in- 
— 176 per cent from 1939 through 
1953.” 

Included in the text of the study were 
84 tables, with an additional 61 tables 
contained in three appendices. There 
were also 21 charts. 

The first appendix to the study con- 
tained comments on the separation of 
common carriers of general freight be- 
tween “owning” and “leasing” carriers. 


Truckload and L.T.L. Traffic 


The second appendix contained tables 
and comment on truckload and less- 
truckload traffic of larger motor carriers 
of general commodities, 1950-53. The 
tables referred to are not here repro- 
duced, but the comment on the figures 
follows: 


“Beginning with 1950, common carriers 
of general commodities with annual 
revenues of $500,000 or more have re- 
ported the number of shipments, tons, 
and revenue separately for truckload 


(T.L.) and less-truckload (L.T.L.) traf- 
fic. The following significant facts for 
this group of carriers can be derived 
from the acompanying table. 

“(1) There were actual declines of 3.0 
per cent in tons and of 0.1 per cent 
in shipments of L.T.L. traffic, 1950 to 
1953, though L.T.L. revenue increased 
28.8 per cent. On the other hand, T.L. 
traffic increased 15.6 per cent in tons, 
20.4 per cent in shipments, and 45.2 
per cent in revenue. L.T.L. tons, ship- 
ments, and revenue declined from 50.0, 
97.4, and 63.9 per cent of the total in 
1950 to 45.7, 96.8, and 61.1 per cent in 
1953. 

“(2) L.T.L. traffic was relatively more 
important, in tons, in the Southern 
District in both 1950 and 1953 than in 
the other two districts. It declined in 
the period to 56.7, 50.3, and 41.6 per cent 
of total tons in the Southern, Western, 
and Eastern districts. The range among 
districts in the relative number of ship- 
ments was moderate. Thus, in 1953 
L.T.L. shipments were 98.3 per cent of 
the total in the Western, 97.6 per cent 
in the Southern, and 95.5 per cent in the 
Eastern District. L.T.L. shipments in 
1950 contributed 70.2 per cent of total 
freight revenue in the Western district, 
66.4 per cent in the Southern, and 59.9 
per cent in the Eastern. In 1953 the 
respective percentages were 62.4 in the 
Western, 65.3 in the Southern, and 59.4 
in the Eastern district. 


‘Leasing’ Carrier Figures 


“(3) As shown by the tabulation be- 
low, carriers operating with owned and 
leased vehicles (‘leasing’ carriers) have 
transported relatively less truck-load 
traffic than have ‘owning’ carriers. 


“T,.T.L. tons constituted 44 per cent 
of total tons transported by ‘leasing’ car- 
riers in 1950 and for 40 per cent in 1953; 
for ‘owning’ carriers these per cents 
were 61 and 55. The Eastern District had 
the lowest percentage for each type of 
carrier; in 1953, ‘leasing’ carriers reported 
only 35 per cent of L.T.L. tons, whereas 
their ‘owning’ counterparts in that dis- 
trict reported 54 per cent. Owing to the 
comparatively small number of T.L. 
shipments, the percentage of L.T.L. 
shipments did not differ materially for 
the two groups of carriers. The maxi- 
mum difference in a district was in 
the Eastern District. Variations in per 
cent of L.T.L. to total revenue were, 
however, marked. The ‘leasing’ group ob- 
tained 59 per cent of its revenue from 
L.T.L. shipments in 1950 and 56 per cent 
in 1953; ‘owning’ carriers received 174 
and 70 per cent. In general, the varia- 
tions in revenue did not differ greatly 
from those in tons. 


“(4) The average T.L. shipment of 
‘owning’ carriers weighed 10.55 tons in 
1950, or 0.66 ton less than the average 
shipment of ‘leasing’ carriers. In 1953, 
however, the average for the ‘owning’ 
group, 11.17 tons, was 1.20 tons above the 
average for ‘leasing’ carriers. The aver- 
age L.T.L. shipment of ‘leasing’ carriers 
weighed 634 pounds in 1950, or 94 pounds 
more than the average for ‘owning’ car- 
riers; in 1953, the averages were 600 and 
542 pounds. 


“(5) Revenue per ton of T.L. traffic 
of ‘leasing’ carriers, $11.61 in 1950, was 
$2.51 or 27.6 percent greater than the 
average for ‘owning’ carriers. In 1953, 
with averages of $14.20 and $12.45, the 
difference was $1.75 or 14.1 percent. Reve- 
nue per L.T.L. tons in 1950 was $21.27 
for ‘leasing’ and $16.75 for ‘owning’ car- 
riers; the difference was $4.52 or 27.0 
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per cent. In 1953, the averages were $27.03 
and $23.77; the difference was $3.26 or 
13.7 per cent.” 


Use of Equipment 


The third and final appendix to the 
study contained a comparison of op- 
erating factors, by kind of carrier, 1948- 
1953. The bureau’s comment on the ac- 
companying tables (not here reproduced) 
was as follows: 

“Data on the several aspects of car- 
rier operations discussed in the text 
need to be brought together to see if 
they reveal any trends in the effective- 
ness of carrier operations. As ton-mile 
data are basic to any such analysis, it 
is necessary to confine the discussion 
to carriers which furnished acceptable 
data, commonly estimated, on ton-miles. 
Substantially all common carriers of 
general freight made such reports in 
both 1948 and 1953 but reporting was 
less complete for other carriers. The 
available data are given in appendix 
table 3. 


“The data in this table indicate that 
a general improvement has occurred, 
1953 compared with 1948, in the ef- 
fectiveness of utilization of revenue ve- 
hicles. Common carriers of general com- 
modities performed 81 per cent more 
ton-miles of service in 1953 than in 
1948 (76 per cent more per carrier) but 
operated only 72 per cent more vehicle- 
miles. Their average load increased 4.6 
per cent, and 6.7 per cent more vehicle- 
miles per owned vehicle were achieved 
(9.3 per cent if both owned and other 
vehicles are considered). The average 
haul increased 17 per cent. 


Specialized Carriers 


“Specialized common carriers achieved 
119 per cent more ton-miles (58 per cent 
more per carrier) in 1953 than in 1948 
with only 100 per cent more vehicle- 
miles. Miles per owned vehicle increased 
6.8 per cent and per owned and leased 
vehicle, 3.1 per cent. The average load 
went up 8.8 per cent and the average 
haul 10.8 per cent. 

“Contract carriers, with an 88 per cent 
increase in ton-miles (42.5 per cent 
per carrier), operated 103 per cent more 
vehicle-miles. Miles per owned vehicle 
increased 12.6 per cent and per owned 
and leased vehicle 2.9 per cent. The 
average haul went up 11.4 per cent, but 
the average load declined 7.2 per cent. 
It appears that this decline must be 
explained principally in terms of a 
great increase in per cent of empty ve- 
hicle-miles. All average loads referred 
to are affected by any change in the 
extent of such vehicle-miles. 

“The increase in number of employes 
may be compared to best advantage with 
the increase in ton-miles. It was sub- 
stantially less in each instance and more 


nearly approached the increase in tons 
carried.” 





A.T.C. Membership Directory 


The Associated Traffic Clubs of Amer- 
ica began distribution, September 7, of 
its 1956-57 membership directory. In a 
memorandum, Raymond P. DeGroote, 
secretary, said that as of that date the 
A.T.C. comprised 207 clubs with a total 
of 46,074 resident members. In addition, 
he said, there were 1,080 sustaining mem- 
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bers in the A.T.C. A .recapitulation of 
the membership showed 156 men’s clubs 
with 42,299 resident members, 49 women’s 
clubs with 3,670 resident members, and 
two “co-op” clubs with 105 resident 
members. 


Panel Discussions to Form 
Major Part of Meeting of 


A.S.T.T. in San Francisco 


Business executives on the pro- 
gram for the tenth anniversary 
meeting of the American Society 
of Traffic and Transportation, Sep- 
tember 20 and 21, in San Francisco, 
will present practical and useful 
ideas on all aspects of training and 
education for individual improve- 
ment, according to A. P. Heimer, 
vice-president, public relations and 
traffic, Kaiser Steel Corporation, 
Oakland, Calif., who is participating 
in arrangements for the meeting at 
the Fairmount hotel. 

Three panel discussions would consti- 


tute a major part of the two-day pro- 
gram, Mr. Heimer said in an announce- 





R. E. S. Deichler 


K. H. Jamieson 


ment. The first of these, designated a 
“carrier panel,” is scheduled for 9:10 
a.m., September 20. Members of the 
panel and their topics, according to the 
announcement, are: George Killion, 
president, American President Lines, 
Ltd., “How We Build Steamship People”; 
Neil J. Curry, president, California Car- 
tage Co., Inc., “How We Build Trucking 
People”; Frederic B. Whitman, president, 
The Western Pacific Railroad Co., “How 
We Build Railroad People”, and Terrell 
C. Drinkwater, president, Western Air 
_Lines, Inc., “How We Build Airline 
People.” R. E. S. Deichler, vice-presi- 
dent, customer service, American Air- 
lines, will be moderator. 


Another panel discussion, designated 
“industry panel,” would be held at 2:00 
p.m., the same day, the announcement 
said. Scheduled to participate are the 
following: William S. McCord, director 
of industrial relations, Personal Products 
Corporation, on the topic, “Importance 
of Building People”; Carlos A. Efferson, 
manager, organization planning, Kaiser 
Aluminum & Chemical Corporation, on 
“A Program for Building People”; 
Brigadier General E. C. R. Lasher, execu- 
tive director, Military Traffic Manage- 
ment Agency and Chief of Transporta- 
tion, Department of the Army, on “The 


Army Builds People,” and Joseph 
Trickett, coordinator, management de- 
velopment, Food Machinery & Chemical 
Corporation, on “Philosophy and Meth- 
ods of Building People.” Moderator for 
this panel will be K. H. Jamieson, gen- 
eral traffic manager, Eastman Kodak. 

The third panel discussion, designated 
“education panel,” will be held at 9:00 
a.m., September 21. Moderator will he 
E. G. Plowman, vice-president traffic, 
U.S. Steel Corporation. Panel members 
and their topics, are: Herald L. Carl- 
ston, director of placement, University 
of Utah, “Recruitment—Foundation for 
Building”; Richard Donham, dean, 
School of Commerce, Northwestern Uni- 
versity, “Building People—A Lifetime 
Challenge,” and Elmore Petersen, dean 
emeritua, School of Business, University 
of Colorado, “Integrating a Program for 
Building People.” 

The Society’s annual business meeting 
for members only, will be held at 2:00 
p.m., on September 21. 





Baxter, Plowman to Speak 
At Annual D.N.A. Meeting 


Charles S. Baxter, of Chicago, general 
chairman of the Freight Traffic Com- 
mittee—Central Territory Railroads, and 
former chairman of the Railroads’ Tariff 
Research Group, will speak at a lunch- 
eon on October 13, in the course of the 
national convention of the Delta Nu Al- 
pha Transportation Fraternity, to be 
held at the Congress hotel in Chicago, 
October 13 and 14, according to an an- 
nouncement from the Chicago Delta Nu 
Alpha chapter, host to the convention. 

The speaker at a dinner meeting on 
the night of October 13 will be E. G. 
Plowman, vice-president and _ general 
traffic manager of the United States 
Steel Corporation. The fraternity’s an- 
nual award to the “transportation man 
of the year” will be presented at this 
dinner by John W. Scott, of Kansas 
City, Mo., executive national vice-presi- 
dent of the fraternity and vice-presi- 
dent, traffic, of the Kansas City South- 
ern Lines. 


Harold J. Schieber and Ernest Hensen, 
of the Chicago chapter, are general co- 
chairmen of the convention committee. 
National officers and directors of the 
fraternity will be elected in the course 
of the Chicago meeting. 


TMT Charters Two Vessels 


For ‘Trailership’ Service 


Eric Rath, president of TMT Trailer 
Ferry, Inc., has reported that “wide- 
spread shipper acceptance” of the “roll- 
on, roll-off” trailership service offered by 
TMT has permitted the chartering of 
two additional vessels out of the Mari- 
time Administration’s mothball fleet. 


The vessels, the “Sombrero Key” and 
the “Dry Tortugas,” which Mr. Rath 
describes as 190 foot V-4 tugs, have been 
approved by the Maritime Administra- 
tion and have been chartered on a bare- 
boat basis. 


Previously, TMT’s fleet consisted of 
eight vessels serving Puerto Rico, the 
Virgin, Leeward and Windward Islands. 
With the new ships, the corporation will 
extend service to Venezuela and chief 
Caribbean ports. 

“Meantime,” Mr. Rath 


said, “the 
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Seaboard Air line and the Pennsylvania 
railroads are expected to complete an 
agreement calling for the carrying of 
loaded truck trailers ‘piggyback’ on flat 
cars from New York and Philadelphia to 
connect with TMT’s Jacksonville ter- 
minal. There, they will be transferred 
to trailerships for shipment to Puerto 
Rico and Caribbean ports.” 





Senator Potter Asks F.M.B. 
Support in Attack on I.C.C. 


Lake Port Demurrage Order 


Calling attention, September 13, 
to a letter he had sent six days 
earlier to Chairman Morse, of the 
Federal Maritime Board, Senator 
Potter, of Michigan, said that his 
move to enlist F.M.B. support in his 
“Battle to protect Lake ports against 
discrimination” might raise “new 
hope for worried Great Lakes opera- 
tors.” 


In his letter to the F.M.B. chairman, 
Senator Potter asked for help from 
Chairman Morse in seeing to it that 
“fair and equitable treatment be ac- 
corded our Great Lakes ports.” The 
Michigan senator strongly objected to 
the Interstate Commerce Commission’s 
service order No. 914, governing de- 
murrage charges at Lake ports (T.W., 
June 30, p. 25). 

Under that I.C.C. order, he said, rail- 
roads were prohibited from granting 
more than two days’ free time on cars 
delivering cargo to ocean carriers at Lake 
ports. Six days’ free time were granted 
at all other U.S. coastal and Gulf ports 
before demurrage charges were levied, 
he said. 


‘Hardship’ Contention 

Senator Potter said that since June, 
1956, when the “controversial” order 
was issued, he had urged the Com- 
mission to lift the order. He said he 
had contended that it worked a “serious 
hardship” on Lake ports. 

The I.C.C., he- said, claimed that a 
box car shortage made the order neces- 
sary and took the position that “the 
situation historically at lake ports is 
essentially different” from ocean ports. 

“Within three weeks,” he stated, “the 
I.C.C. will take up Lake port questions 
at hearings in Chicago. In the mean- 
time, such groups as the Detroit Board 
of Commerce and the Great Lakes Har- 
bors Association have taken positions 
against the I.C.C. limitation on free 
time... 

Jurisdiction 

“Public pier operators and _ public 
wharfingers are not solely under the 
jurisdiction of the I.C.C. While most 
piers are owned or operated by rail- 
roads, it is entirely possible that the 
Federal Maritime Board, under the ship- 
ping act of 1916, retains concurrent juris- 
diction as long as those piers receive 
cargo for movement by water in foreign 
or domestic commerce.” 

The F.M.B. generally had held five 
days to be a minimum reasonable free- 
time period at larger ports, and con- 
sistently had granted longer free-time 
periods than the IL.C.C., said Senator 
Potter in his letter to the F.M.B. chair- 
man, adding: 


“The steadily increasing volume of sea- 
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way traffic in Great Lakes ports is of 
substantial importance to our national 
economy. The discriminatory features of 
service order No. 914 will stifle this ever- 
increasing traffic and adversely affect 
the efforts of Great Lakes carriers to 
meet foreign competition for the heavy 
traffic of the St. Lawrence Seaway when 
it is opened.” 





Freas Sees Need for High 
Caliber Men in C. of C. 
Transportation Departments 


The functions and make-up lead- 
ing to a desirable role of a trans- 
portation department in chambers 
of commerce were outlined by Com- 
missioner Freas in a speech Septem- 
ber 12 at the dedication of the new 
building of the Los Angeles Cham- 
ber of Commerce. 


At a dinner meeting sponsored by the 
chamber’s rail and highway, and mari- 
time committees, Commissioner Freas 
said that first, the transportation com- 
mittee or department must be composed 
of “high caliber men.” 

They should be well skilled in tariffs, 
versed in rate structures and rate his- 
tories, grounded in economics and with 
a working knowledge of accounting and 
transportation law, he said. In addition, 
they must possess “many of the qualities 
of a diplomat,” Commissioner Freas said. 

“Secondly,” the commissioner said, “the 
transportation department must have the 
necessary tools of the trade at hand— 
the tariffs, the regulations of state and 
federal commissions and other agencies 
affecting transportation, their decisions 
and other reference material. The mere 
keeping of such material up to date is 
no simple task. 

“And of course, the transportation staff 
must familiarize itself with the economic 
characteristics of the community it 
serves. It must know the various types 
of business and industry located there 
and be thoroughly familiar with their 
distribution and transportation prob- 
lems. 

“With the right men and the proper 
tools the transportation department is 
well on its way to fulfilling its role. This 
may involve informal negotiations with 
carriers and utilities, participation in 
regulatory proceedings, advising and 
counseling its members, assimilating data 
calculated to attract new industries, sup- 
porting sound legislation and opposing 
that which is not, and a host of other 
services. 

“In short, a chamber like a regulatory 
body, has an extensive field of operation 
and almost unlimited opportunities for 
service to its members directly and to 
the public at large—the test lies in the 
way it discharges its responsibilities.” 


1.C.C. Practitioners 


The Commission has announced the 
admission to practice of the following: 

James T. Adams, Shreveport, La.; 
David S. Batcheller, Miami, Fla.; Wil- 
liam C. Bennett, Jr., Washington, D.C.; 
Selwyn I. Braudy, New Bedford, Mass.; 
Maurice W. Covert, Houston, Mo.; Laur- 
ence F. Daspit, New Orleans, La.; Wil- 
liam P. Donelan, Columbia, S.C.; Dudley 
O. Emmert, Manitowoc, Wis.; David E. 


Friedlander, Columbus, O.; David A. 
Gelber, Hackensack, N.J.; Norman H. 
Gold, Washington, D.C.; J. Hoy Hathorn, 
Louisville, Miss.; Horace E. Hitch, Min- 
neapolis, Minn.; Lawrence Howe, Jr., 
Chicago, Ill. 

Gordon John Huber, Joliet, IIl.; 
Thomas E. Knab, Manitowoc, Wis.; Dan- 
iel Allan Kramer, New York, N.Y.; 
Charles P. Lippert, St. Louis. Mo.; John 
F. McDonald, Newark, N.J.; Thomas 
Joseph McGrath, Chicago, Ill.; Milton H. 
Mitchell, Jackson, Miss.; Clarke Murphy, 
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Jr., Baltimore, Md.; James Evans Mur- 
phy, Warren, R.I.; Matthew Poliakoff, 
Spartanburg. S.C.; Ward Bishop Saund- 
ers, Jr., Washington, D.C.; William 
Morton Serbine, St. Paul, Minn.; Irving 
Stillerman, Chicago, Ill.; Edward G. 
Villalon, Washington, D.C.; Wyndham K. 
White, El Paso, Tex. 





National Transport Week Observance 
Plan of A.T.C. Commended by Eisenhower 


Telegram Sent by Chief Executive to Head of Associated Traffic 
Clubs, in Advance of Organization’s Annual Meeting, Oct. 24-25, 


In Miami Beach. Tentative Program for Convention Is Announced. 


In advance of the thirty-third 
annual meeting of the Associated 
Traffic Clubs of America, October 
24 and 25, in the Seville hotel, Miami 
Beach, Fla., President Eisenhower 
has sent to L. A. Pomeroy, Jr., of 
Cleveland, O., president of the A.T.C. 
of A., a telegram commending the 
traffic club association’s plan for 
observance of the week of its 1956 
convention as “National Transporta- 
tion Week.” 


“National Transportation Week,” said 
President Eisenhower in his telegram, 


Crass ov Service 
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“gives the American people a_ better 
understanding of the vital role of trans- 
portation in the defense and pros- 
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P. DeGroote, of Chicago, secretary of 
the A.T.C. of A. and general western 
freight agent of the Luckenbach Steam- 
ship Co., shows that the principal 
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tions subcommittee of Senate committee 
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on interstate and foreign commerce; 
T. C. Burwell, vice-president of the A. E. 
Staley Manufacturing Co., Decatur, IIl., 
and chairman of the board of the A.T.C. 
of A.; George Odiorne, director of the 
intra-company management program of 
the American Management Association, 
and George M. Harrison, president of 
the Brotherhood of Railway and Steam- 
ship Clerks. 


Mayor’s Letter of Welcome 


Mayor D. Lee Powell, of the city of 
Miami Beach. in an open letter to “all 
members of the Associated Traffic Clubs 
of America,” extended “a most cordial 
welcome” on behalf of the city govern- 
ment of Miami Beach. 


“Our city and all Florida,” he said, 
“owe a debt of gratitude to the na- 
tion’s transportation agencies which 
have so effectively helped to build 
Florida into the great all-year vacation 
and convention center that it is today. 
You, the leaders of the transportation 
industry, have rendered an invaluable 
service, for which we will always be 
grateful. 

“We hope you will enjoy to the fullest 
the genial hospitality awaiting you and 
the great things planned by your local 
committee for your entertainment. You 
may be sure that the city government of 
Miami Beach, its convention bureau, and 
all of its citizens will do their utmost to 
see that your convention is a high point 
in your organization’s history.” 

In another letter to members of the 





Details of the program for the thirty-third annual meeting of the Associated Traffic Clubs of 
America, October 24 and 25, in Miami Beach, Fla., were examined and discussed by the national 
officers of the A.T.C., shown in this photograph, in a recent meeting in Chicago. 
to right): R. P. Yellen, general agent of the Norfolk & Western Railway at St. Louis, Mo., treas- 
urer, and Raymond P. DeGroote, general western freight agent of Luckenbach Steamship Co., 
Seated (left to right): T. C. Burwell, vice-president of the A. E. Staley Manufacturing 
Co., Decatur, Ill., chairman of the board; L. A. Pomeroy, Jr., traffic manager of the National 
Malleable & Steel Castings Co., Cleveland O. president, and F. L. O'Neill, general traffic manager 


secretary. 


A.T.C. of A., Thomas F. Smith, director of 
the Miami Beach convention bureau, 
said: 

“The privilege of welcoming the thirty- 
third annual convention of the Associated 
Traffic Clubs of America is a long- 
awaited experience for the citizens of 
Miami Beach and their convention bu- 
reau. 


“Here you will find everything you de- 
sire for your convenience, comfort and 
enjoyment in a picturesque setting where 
gracious hospitality is the order of the 
day, every day. 

“You may be assured that the Miami 
Beach Convention Bureau, a department 
of the city government, will be at your 
service in helping to make your 1956 con- 
vention a stand-out event which will be 
pleasantly remembered for the rest of 
your lives.” 

Directors’ Meeting Oct. 23 


According to the tentative program 
made public by Mr. DeGroote, the A.T.C. 
convention activities will begin with the 
annual meeting of its board of directors, 
at 7 p.m., October 23, in the Barcelona 
Room of the Seville hotel, Mr. Burwell 
presiding. From 10 p.m. to 11:30 p.m., the 
Traffic Club of Greater Miami, Inc., will 
be host at a “Nite Cap Party” in the same 
hotel. 

The council of club presidents will 
meet at 9:30 a.m., October 24, in the 
Alhambra-Grand Ballroom of the Seville 
hotel, with F. L. O’Neill, executive vice- 
president of the A.T.C. and general 
traffic manager of the Minnesota Mining 
& Manufacturing Co., St. Paul, Minn., 
presiding. 

At a luncheon at 12:15 that day in the 


of the Minnesota Mining & Manufacturing Co., St. Paul, Minn., executive vice-president. 


Standing (left 
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Sea Isle hotel, Mr. Burwell will speak 
on “National Transportation Week.” 

A Traffic Club Clinic, at 2 p.m., Octo- 
ber 24, in the Alhambra-Grand Ballroom, 
with Mr. O’Neill presiding, will include 
presentation of a report by E. L. Schroe- 
der, of Kansas City, Mo., chairman of 
the club publications committee and a 
panel discussion and open forum. 

After a reception, billed as a “fiesta,” 
at 6 p.m., in the cabana area of the 
Seville, a “tropical buffet” will be served, 
at 7 p.m., in that same area. 

The general meeting of the A.T.C. of 
A., beginning at 9:30 a.m., October 25, 
in the Alhambra-Grand Ballroom, will 
be called to order by Mr. Pomeroy, the 
A.T.C. president, who is traffic manager 
of the National Malleable & Steel Cast- 
ings Co., of Cleveland. After an address 
of welcome by James O. McCall, presi- 
dent of the Traffic Club of Greater 
Miami, and a response by Mr. Pomeroy, 
E. H. Bishop, general chairman of the 
convention committee, will be heard. 
Reports will then be made by F. L. 
DeGroat, of Milwaukee, Wis., as chair- 
man of the nominating committee, and 
by Messrs. Pomeroy and Burwell, as 
president and chairman of the board, 
respectively, of the A.T.C. 

The delegates then will hear an ad- 
dress by Mr. Odiorne, of the American 
Management Association, on “Traffic 
Management in the Overall Manage- 
ment Picture.” 

Reports by A. W. Greene, as chair- 
man of the public relations committee, 
A. L. Peterson, as chairman of the 
membership committee, J. J. Drap, as 
chairman of the sustaining membership 
committee, and the trustees of the A.T.C. 
Foundation will be presented, and reso- 
lutions will be submitted for considera- 
tion by the delegates before adjournment 
of the morning session on October 25. 

Mr. Harrison, the president of the 
railway clerks’ brotherhood, will speak 
on “The Human Element in Transporta- 
tion” at a luncheon that day in the Sea 
Isle hotel. 

On resumption of the general meeting, 
at 2 p.m., officers and directors of the 
A.T.C. will be elected, and Mr. O’Neil 
will report on the meeting of the Coun- 
cil of Club Presidents. Certificates will 
be awarded by the education and re- 
search committee, and, after presenta- 
tion of the annual report of the public 
affairs committee by John Burchmore, 
chairman, Mr. Schroeder will give his 
report as chairman of the club publica- 
tions committee and will award certifi- 
cates to winners in the club publications 
contest. The final item of business on 
the agenda for the annual meeting will 
be the report of the A. T. C. of A. treas- 
urer, R. Paul Yellen, of St. Louis, Mo., 
general agent of the Norfolk & Western 
Railway. 


At the annual banquet, the night of 
October 25, after a reception “hosted” 
by the Traffic Club of Greater Miami, 
Mr. McCall, president of that club, will 
preside. and Mr. Burwell will be toast- 
master. The guest speaker will be Sen- 
ator Smathers. There will be dancing 
after the banquet. 


In a meeting of the board of directors. 
at 9:30 a.m., October 26, invitations for 
future meetings of the A. T. C. of A. will 
be received. This meeting will conclude 
the A.T.C. convention program. 





Southwest Board Meeting 


D. G. Ward, assistant vice-president 
and director of transportation of thé 
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Olin Mathieson Chemical Co., will be the 
speaker at a luncheon meeting to be 
held jointly by the Southwest Shippers 
Advisory Board, the Central Arkansas 
Traffic Club and the Little Rock (Ark.) 
Chamber of Commerce on September 27 
in the Lafayette hotel, Little Rock, in 
the course of the regular meeting of the 
board in that city September 25-27, the 
club has announced. 


Major Railroading Changes 
To Meet Nation’s Demands 
Needed for Survival—Vore 


“If the railroads are going to 
survive and provide the kind of 
transportation that our national 
economy demands and the kind of 
transportation that they inherently 
should provide, there will have to 
be some major changes,” said Ken- 
neth L. Vore, general traffic manager 
of Westinghouse Electric Corpora- 
tion, in a speech at the seventy- 
fifth regular meeting of the Alle- 
gheny Regional Advisory Board 
September 12. 


“The railway system will have to be 
modernized far beyond anything we now 
know,” Mr. Vore said. “It will have 
to be forged into a super-highway sys- 
tem.” 

Mr. Vore spoke at a luncheon session 
of the board in the Shenango Inn in 
Sharon, Pa., on “What is Your Stake 
in a Healthy Transportation System.” 


As the costs of transportation drop, 
Mr. Vore said, the railroads find them- 
selves in a position to bargain for busi- 


ness that is now prohibited to them on 
a cost basis alone. 


For example, he said, mass railway 
transportation over modern low-grade 
lines will be cheaper to provide than 
barge transport. 


Using super-railroads of the future, 
Mr. Vore said, mass rail transport might 
discourage the construction of future 
pipelines although they will not compete 
with already existing ones. 


“These examples paint a very rosy fu- 
ture,” Mr. Vore said. “Has anything been 
done to reach it? To some extent, yes, 
but much remains to be done.” 


Diesel Brought Problems 


Development of the diesel engine was 
one obvious advancement, Mr. Vore said. 


“It has improved engine availability, 
reduced maintenance and _ structural 
limitations imposed by the steam engine, 
and most important, it has increased the 
mass unit of rail transport by increasing 
train size and length,” he said. “But 
the diesel has brought with it its own 
problems. It is the engine of the super- 
railroad of tomorrow and the rest of our 
railroad structure does not conform. 


“Suddenly the diesel can haul trains 
faster than car journals can stand, and 
something must be done about car jour- 
nals. It hauls trains whose length ex- 
ceeds sidings and the functional capa- 
bilities of most yards and terminals in 
the United States. 


“Something must be done about these. 
In handling bigger masses of cars, it 
reduces the number of trains and, in 
turn, the trackage requirements. It has 


also eliminated the need for round 
houses and other property, providing an 
area of gain in the sale of property and 
real estate. But fewer trains raise an- 
other problem—slower service over-all 
through delayed departures and missed 
connections. 


“It follows that train speed will have 
to be raised considerably. Train sched- 
ules must be made dependable and 
closer connections will be absolutely re- 
quired to minimize long yard delays. 
Terminal handling time will have to be 
shortened through faster inspection, 
classification and transfer. We are al- 
ready seeing better train control through 
centralized traffic controls and train and 
wayside telephone but much remains to 
be done. Yard operations must be 
speeded and this is pressing when we 
consider the millions of car hours lost 
daily in yards throughout the country.” 


Forecast of Loadings 


The board, in its forecast of carload 
commodity shipments in its area for the 
fourth quarter of 1956, predicted an in- 
crease from 877,108 cars actually loaded 
in the fourth quarter of 1955, to 918,184 
in the fourth quarter of this year, or 
4.7 per cent. 


Principal increases were seen in coal 
and coke, from 553,120 to 587,849 cars, 
or 6.3 per cent, and in iron and steel, 
from 194316 to 199,816 cars, or 28 
per cent. A decrease in the loadings of 
vehicle parts of 9.9 per cent from 12,165 
to 10,960 cars, was predicted. 





B. A. Gould Heads Branch 
Of I.C.C. Inquiry Bureau 


The Commission has announced the 
appointment of Bernard A. Gould as 
chief of the court enforcement branch 
of its Bureau of Inquiry and Compliance. 

The Commission said that Mr. Gould, 
a native of Plainfield, N.J., had been with 
the I.C.C. since 1936 and had served in 
various positions with the Bureau of 
Motor Carriers, in Washington, D.C., and 
New York, N.Y. Since 1952, it said, he has 
been regional attorney at New York 
for the Bureau of Inquiry and Compli- 
ance. 


Mr. Gould received his legal education 
at George Washington University and 
New York University and taught inter- 
state commerce law and procedure at the 
latter university, the Commission said. 





Motor Classification Board 
Starts Hearings on Docket 75 


Hearings were begun by the National 
Classification Board of the motor car- 
rier industry on its docket No. 75 in New 
York City September 12 with approxi- 
mately 20 appearances scheduled for 
that afternoon and the following day, 
according to E. H. Huffman, secretary of 
the board. 

Additional hearings on the docket— 
distributed with the August 25 issue of 
the Traffic Bulletin—are assigned for 
Chicago, Ill., Washington, D.C., and At- 
lanta, Ga. 

Mr. Huffman said that more than 30 
persons were slated to appear before the 
board in Chicago September 19-20. As 
of September 11, he said, 11 appearances 
had been scheduled for the all-day hear- 
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ing in Washington September 25, and 
six appearances had been scheduled for 
the Atlanta hearing, September 27. 


Harriman Medals for Rail 
Safety in ‘55 Go to A.C.L., 
D. M. & I. R., and B. & L. E. 


In recognition of outstanding 1955 
safety records, 14 railroads will re- 
ceiver the E. H. Harriman Memorial 
Awards from the American Museum 
of Safety at a dinner at the Roose- 
velt hotel in New York City, Septem- 
ber 19, says the American Museum of 
Safety. 


“Created in 1913 in memory of the rail- 
road pioneer whose name they bear,” the 
safety museum said, “the awards consist 
of three gold medals and 11 certificates 
of commendation. The medals will go to 
each of three railroads which achieved 
the best safety record in 1955 within its 
particular size classification.” 

To the Atlantic Coast Line Railroad 
will go the gold medal for Group A 
railroads, the largest-size category. The 
medals for groups B and C railroads will 
be presented to the Duluth, Missabe & 
Iron Range Railway and the Bessemer 
& Lake Erie Railroad. 

In announcing winners of the medals, 
James G. Lyne, of New York City, chair- 
man of the Harriman Award Committee 
and editor of Railway Age, said that 
the industry’s 1955 safety performance 
was one of the best in railroad history. 
The railroads’ passenger safety record 
last year was the best since the all-time 
high of 1952, he added. 

In addition to the gold medal awards, 
Mr. Lyne announced that certificates of 
commendation would be received at the 
dinner by the following railroads: 

Eastern District: Group A, Pennsyl- 
vania Railroad; group B, Western Mary- 
land Railway; group C, Lehigh & Hud- 
son River Railway. 

Southern District: Group A, Illinois 
Central Railroad; group B, Nashville, 
Chattanooga & St. Louis Railway; 
group C, Richmond, Fredericksburg & 
Potomac Railroad. 

Western District: Group A, Union 
Pacific Railroad; group B, Minneapolis, 
St. Paul & Sault Ste. Marie Railroad; 
group C, Texas Mexican Railway. 

Mr. Lyne said that certificates of com- 
mendation would also be awarded to the 
following switching and terminal com- 
panies (one for the group comprising 
large companies and another for the 
group comprising smaller companies) : 

Group ST-1—Portland Terminal, Port- 
land, Me. 

Group ST-2—New Orleans Terminal, 
New Orleans, La. 

Cyril Ainsworth, of New York City, 
president of the American Museum of 
Safety, will preside over the dinner, 
which is expected to attract more than 
200 leading railroad officials, and Mr. 
Lyne will make the presentation of the 
awards, says the American Museum of 
Safety, adding: 


“The E. H. Harriman Memorial Awards 
were established by the late Mrs. Mary 
W. Harriman and have been continued 
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by her sons, Governor W. Averell Harri- 
man of New York and E. Roland 
Harriman, chairman of the American 
National Red Cross. This year marks 
their thirty-seventh presentation. 

“Winners of the awards are determined 
by a special committee on the basis of 
the official safety records of the Inter- 
state Commerce Commission.” 


Liquefied Petroleum Gas 
Shippers Ask for Faster 


Rail Tank Car Movement 


If railroads would move tank car 
shipments of liquefied petroleum gas 
as speedily as they moved perishable 
products, the winter transportation 
“bottleneck” for “LPG” would be 
eliminated, representatives of the 
Liquefied Petroleum Gas Association 
told railroad traffic and operating 
officials who met with them recently 
in Chicago. 


According to the L.P.G.A., the Chicago 
meeting was the first of five such con- 
ferences planned by the association for 
the purpose of exchanging information 
with the railroads, particularly with re- 
spect to wintertime transportation. The 
meetings are being conducted by C. W. 
Guy, of Texas Natural Gasoline Corpora- 
tion, Tulsa, Okla., who is chairman of 
the L.P.G.A.’s transportation committee. 

In a report on the meeting, the associ- 
ation said: 

“It was ... pointed out that a shorter 
round-trip time would add as many as 
7,750 carloads a month to the railroads’ 
business. That much new business would 
be generated by cutting the average 
turn-round time from 20 to 16 days. 

“In addition to asking for considera- 
tion of LP-gas as perishable freight, the 
suggestions handed to the railroad men 
by H. L. Bowler, rail transportation 
manager for Phillips Petroleum Co., 
Bartlesville, Okla., were: Review train 
schedules to cut delays at terminals and 
in switching time; arrange schedules so 
that trains arrive at interchange points 
in time to meet other lines’ schedules; 
arrange for fast departures after cars 
have been transferred; reissue bulletins 
requiring that empty cars be handled 
the same as loaded one; urge superin- 
tendents and other operating officials to 
handle LP-gas as a perishable product, 
and reduce the number of lost cars and 
waybills. 

“Another industry spokesman, P. W. 
Tucker of Phillips, pointed out that the 
elimination of one day in the typical 
car’s turn-around time would be the 
equivalent of adding 1,185 cars to the 
industry’s present fleet of about 20,000. 

“The spokesman for railroading, J. J. 
Mahoney, general superintendent of 
transportation for the Atchison, Topeka 
& Santa Fe Railway, told how his line 
had licked its LP-gas handling problem 
by scheduling trains made up entirely 
of LP-gas cars. These trains, originat- 
ing in Texas refining centers, arrive at 
major exchange points in time to meet 
the time-tables of connecting lines and 
thus cut down dead time. Mr. Mahoney 
also pointed out that other shippers 


heard of this expedited service and, as a 
result, the line gained more business. 

“The Chicago meeting was chair- 
manned by D. A. Patterson, of the Phil- 
lips traffic department. F. A. Shellhorn, 
vice-president of Anchor Petroleum Co., 
Tulsa, Okla., presided. Assisting him 
were J. K. Smith, of Metrogas, Inc., Chi- 
cago, and H. A. Busten, general traffic 
manager of Warren Petroleum Corpora- 
tion. 

“Similar programs are planned during 
the next few weeks in New York, Atlanta, 
Dallas, and a west coast city as yet unde- 
termined. 

‘T,.P.G.A.’s_ transportation committee 
worked out details for the series as part 
of its program of eliminating shipping 
delays. These delays, it has been shown 
in past years, cause spot shortages at 
some gas using points. Sufficient gas is 
usually available at refineries and at 
underground storage points. The tank 
car fleet, however, is not moved fast 
enough to deliver the needed gas quickly 
enough during the colder months when 
the demand for gas is at its peak.” 


Northwest Board to Hold 
96th Meeting in Spokane 


Asa V. Clark, state senator from Pull- 
man, Wash., will be the featured speaker 
at a luncheon to be held on September 
21 in connection with the ninety-sixth 
regular meeting of the Pacific Northwest 
Advisory Board in the Ridpath hotel, 
Spokane, Wash., September 20 and 21. 
Mr. Clark was one of the American 
farmers who visited Russia last year. 
The announcement from the board stat- 
ed that Mr. Clark would supplement his 
address with a Russian documentary 
film of the Americans’ tour in Russia. 


E. W. Coughlin, manager, railroad re- 
lations, car service division, Association 
of American Railroads, Washington, 
D.C., will discuss the national rail trans- 
portation stiuation as to car supply, 
building programs and other problems 
in his address, “A Candid Look at Na- 
tional, Transportation Needs,” according 
to the announcement. 


Presiding at the meeting will be Nel- 
son M. Hickok, president of the board 
and traffic manager of the Western Pa- 
per Converting Co., a division of the 
Western Tablet & Stationery Corpora- 
tion, Salem, Ore. Meetings of the board’s 
less-carload, freight loss and damage 
prevention, transportation, railroad con- 
tact and executive committees will be 
held on September 20. 


Collaborating with the board in plans 
for the meeting are the Spokane Cham- 
ber of Commerce and the Spokane 
Transportation Club. 


A.B.A. Fails to ‘Backtrack’ 


On Administrative Law View 


A, resolution passed by the section of 
public utility law of the American Bar 
Association calling on the house of dele- 
gates of the A.B.A. to reconsider its 
adoption last February of resolutions 
recommending enactment of a code of 
federal administrative procedure in lieu 
of the administrative procedure act, the 
establishment of an office of Administra- 
tive Procedure and Legal Services in the 
executive branch of the government, and 
transfer of certain federal regulatory 
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agency functions to an administrative 
court, was not acted on by the A.B.A. 
house of delegates. 

The public utility law section adopted 
the resolution and presented it to the 
house of delegates in the course of the 
A.B.A. annual meeting in Dallas, Tex.., 
in the last week of August. The meeting 
adjourned without action on the resolu- 
tion by the delegates. 

The resolution, requesting the govern- 
ing body of the A.B.A. to reconsider its 
action, said that the recommendations, 
made by a special committee on legal 
services and procedure, would “seriously 
undermine the independence of the 
utility regulatory agencies, unduly re- 
strict their jurisdiction and authority, 
impair their effectiveness and subject 
such agencies and parties involved in 
proceedings before them to needless 
delays and expense without any com- 
pensating benefits.” 


Reconsideration Asked 


The section of public utility law ex- 
pressed its opposition to the resolutions 
proposed by the special committee and 
asked the house of delegates to “recon- 
sider its action in adopting said resolu- 
tions, at least to the extent that they are 
applicable to utility regulatory agencies 


In addition to being authorized by the 
resolution to present it to the A.B.A. 
house of delegates, officers of the public 
utility section of the A.B.A. were also 
authorized to take such action as might 
be necessary to obtain permission from 
the A.B.A. board of governors to present 
the views of the section and to represent 
the section before Congress. 


Port Official Hails ‘Pier 
Arbitraries’ Cancellation 


Cancellation by the Commission of 


the “pier arbitraries” at Philadelphia, 
New York City and Baltimore was hailed 
by Philip G. Kraemer, traffic manager 
of the Delaware River Port Authority, 
as “a long-sought victory that places the 
port of Philadelphia on an equality with 
the port of Baltimore which never had 
a similar charge and therefore penalized 
the port business of Philadelphia to the 
advantage of Baltimore.” 

The I.C.C. action to which he referred 
was the decision by division 3 in MC- 
C-1600, Class Rates Between Middle 
Atlantic and New England Territories, 
and related cases (T.W., Aug. 25, p. 21). 

“This decision,’ said Mr. Kraemer, 
“will enhance our competitive position 
with respect to this type of freight, and 
today, with everyone cost conscious, a few 
cents advantage will often influence the 
movement of freight. With the keen 
competition which exists between all 
ports, a continuous effort must be made 
to eliminate rate handicaps so that the 
port will continue to prosper and grow.” 


After noting that the Commission de- 
cision ordered the disputed rates, known 
in the trucking business as “pier arbi- 
traries,” canceled as of October 8, Mr. 
Kraemer said these rates had been in 
effect since 1938. The assertion was 
made that the I.C.C. ruling would re- 
duce by more than $1,000,000 a year the 
cost of handling import, export and 
domestic freight moving in or out of 
the middle Atlantic states. 


Mr. Kraemer said “pier arbitraries” 
were charges added to the regular truck 
rates for cargo transportation. He said 
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they ranged from $1.20 to $2.40 a ton 
for part loads and from 40 cents to $1.20 
a ton for full loads. The I.C.C. now 
had ruled, he said, that the arbitraries 
were not shown by the Middle Atlantic 
States Motor Carrier Conference to be 
just and reasonable. He added “that 
the Commission also declined to agree 
with the carriers that the extra charges 
were justified to partly offset the delays 
encountered at Philadelphia piers,” by 
saying that “there is no evidence of any 
delays or congestion at the Philadelphia 
Port District warranting the imposition 
of arbitraries.” 





Army Transportation Corps 
Awards Go to Two Women 


Awards for “sustained superior per- 
formance of duty” have been made by 
Major General Paul F. Yount, Army 
Chief of Transportation, to two women 
employes of the Army Transportation 
Corps, the technical liaison office of the 
Office of Chief of Transportation, De- 
partment of the Army, has announced. 
They are Mrs. Blanche L. Dean, admin- 
istrative assistant and secretary to Gen- 
eral Yount, and Mrs. Elizabeth G. 
Vaughan, secretary to Brigadier General 
E. C. R. Lasher, executive director of the 
newly-established Military Traffic Man- 
agement Agency. Both citations were 
accompanied by $200 cash awards. 

Mrs. Dean has been secretary succes- 
sively to the four chiefs of Transporta- 
tion who have served since the corps’ 
organization in 1942. She was cited for 
maintaining a “uniformly outstanding 
record in performance of her duties 
during the period from January 1 
through April 30, 1956. She is a charter 
member of the National Defense Trans- 
portation Association and has been for 
eight years a member of the Women’s 
Traffic Club of Washington, D.C. 

The award to Mrs. Vaughan was made 
for “sustained superior performance of 
duty” during the one-year period from 
September 1, 1954 to August 31, 1955. 
She was cited for not only accomplish- 
ing all assigned duties “in a superior 
manner” but also for seeking out addi- 
tional responsibilities “in assuring opti- 
mum efficiency and effectiveness of her 
office,” according to the announcement. 





Michigan Shipper-Motor 


Conference to Meet Oct. 3 


The Michigan Shipper-Motor Carrier 
Conference, of Lansing, Mich, a new 
organization formed last June to pro- 
mote and develop efficient and econom- 
ical motor transportation services in 
Michigan by the interchange of infor- 
mation and ideas between shippers and 
motor carriers, will hold its first regular 
meeting on October 3 in the Olds hotel, 
Lansing, D. T. Maentz, vice-president of 
the conference and of Associated Truck 
Lines, has announced. 

T. E. Chapman, traffic manager of 
S. S. Kresge Co., is president of the con- 
ference. Other officers are Hugh D. 
Campbell, manager of the transporta- 
tion bureau of the Detroit Board of 
Commerce, secretary, and Dave E. Clark, 
traffic manager of Bohn Aluminum and 
Brass Co., treasurer. 


Membership in the conference, Mr. 
Maentz said, was open to all executive 


transportation representatives of ship- 
pers, trade and manufacturers’ associa- 
tions and tariff bureaus with facilities 
located in Michigan and executive rep- 
resentatives of motor carriers operating 
in that state. 


Reports from the following standing 
committees established by the conference 
will be presented at the October 3 meet- 
ing: Classification, rate and _ tariff; 
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freight claims, loss and damage; small 
shipment, pickup and delivery; tracing, 
routing and service; legal and legisla- 
tive; by-laws, planning and finance; 
membership and publicity, and customer 
relations. 





Industrialist in Nuclear Energy Field 


Speaks on Atomic Power and Transport 


Dr. L. M. Currie, of Union Carbide Nuclear Co., Tells Traffic Club 
Of New York That Successful Atomic Energy Program Will Create Some 


New Business for Carriers, Discusses Outlook as to Motive Power. 


Use of nuclear energy as motive 
power for railway locomotives was 
“possible, but very doubtful,” and 
nuclear-propelled motor vehicles 
were “outside the fence of current 
reasonableness,” said Dr. Lauchlin 
M. Currie, vice-president of Union 
Carbide Nuclear Co., a division of 
Union Carbide & Carbon Corpora- 
tion, in an address on “Atomic 
Energy and the Transportation In- 
dustry,” September 11, at a meeting 
of the Traffic Club of New York, Inc. 


About 750 members and guests at- 
tended the forum, luncheon and business 
meetings at which Dr. Currie spoke. 

Nuclear energy 
would be used defi- 
nitely for propul- 
sion of naval units 
and possibly for 
propulsion of mer- 
chant ships, and it 
would probably be 
used in power 
plants for military 
airplanes, but as 
to civilian planes 
such installations 
were “unlikely for 
years to come,” Dr. 
Currie said. In the 
course of his address, he said: 

“A successful nuclear energy program 
is not going to take away business from 
the transportation industry. Instead it 
will make some new types of business for 
transportation and tend to reduce the 
overloading of our railways and high- 
ways as our American economy expands.” 

Dr. Currie expressed confidence that in 
the United States, for years to come, “the 
steady expansion of the nuclear energy 
program will support a steady building 
program which will represent millions of 
dollars’ worth of business to American 
railroads and trucking concerns.” 

He began his speech by saying that 
there was a close connection between 
atomic energy and transportation. 

“Our whole economic cycle,” he con- 
tinued, “runs from production of raw 
materials (which take power) to trans- 
portation (which takes power) to manu- 
facturing (which take power) back to 
transportation and then to distribution 
of usable products. So transportation— 
a consumer of power—is intimately con- 
nected with the materials and industries 
that both produce and use power... 


Dr. L. M. Currie 





It is noticeable today that transporta- 
tion is, in many cases, a true measure of 
economic development in a given area. 
It is said that, even today, there is a 
single province in China that can produce 
sufficient food for all of China’s millions, 
and that the recurrent famines in that 
great country are due to failure in the 
systems of distribution and transporta- 
tion. Just a few months ago in India I 
noticed (within a space of 30 minutes) 
horse-drawn, goat-drawn, camel-drawn 
carts competing with bicycles, motor- 
cycles, automobiles, diesel trains and 
airplanes. It is significant of Indian de- 
velopment that the majority of Indian 
transportation is still of the animal- 
drawn type—and we should not ignore 
the appreciable part of their commerce 
which is carried on the backs of men—or 
even women... 


‘Hurdles’ for Nuclear Energy 


“It is very difficult at this time to 
present an accurate picture of what 
will be the effect of nuclear power and 
nuclear energy on transportation within 
the next 10 to 20 years. I think I would 
do well to limit my discussion to trans- 
portation in the United States, al- 
though I believe that here nuclear power 
faces major hurdles because of our 
generally favorable situation involving 
fossil fuels and hydro-electric power. 
Nevertheless, nuclear energy will have 
an effect on American transportation, 
independent of whether or not nuclear 
power of itself becomes the motive 
power in transportation units, and long 
before the railroads have to decide on 
adopting nuclear locomotives. 

“You already know of the phenomenal 
success of the U.S.S. ‘Nautilus’—the first 
of our atomic powered submarines. The 
‘Nautilus’ has already traveled more 
than 40,000 miles—mostly submerged 
and at high speeds—without refueling. 
Another atomic engine has operated 
1,600 hours at full speed. A conventional 
diesel unit would have consumed 1,600,- 
000 gallons of oil, filling a train a mile 
and a half long. The ‘Nautilus’ will 
not long remain our only nuclear vessel, 
for within a few years it will be joined 
by many sister ships and may be serving 
to protect nuclear-powered vessels of 
much greater tonnage—such as carriers, 
tankers, transports, etc. It is assumed 
that all new naval vessels built after 
1965—or, perhaps by 1960—will be nu- 
clear-powered. Atom-powered merchant 
vessels are already under discussion by 
Senate committees. 

“Of course, you all have been thinking 
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ahead of me and wondering, ‘What of 
nuclear locomotives?’ I believe the 
answers are reasonably safe. 


Cost of Atomic Locomotive 


“In a speech a little over a year ago, 
Mr. Gunnell, of the Southern Railway 
System, ventured some opinions and 
guesses as to the future of an atomic- 
powered railway locomotive. He esti- 
mated that the first 3,000 horsepower 
atomic locomotive would probably cost 
at least $20,000,000, but future units 
might ultimately be reduced to ap- 
proximately $1,000,000 each. Even on 
this basis, operating costs of atomic 
locomotives v. diesel-powered units 
would be two and one-half times as 
high. Safety considerations were also 
listed as a major limitation on atomic 
powered locomotives, and he wound up 
his speech with the statement that he 
‘did not believe that atomic powered 
locomotives can be justified for use on 
our American railway system for serving 
the public at the present time or at 
any time in the next ten years’. He 
did mention the possible desirability of 
a 3,000-horsepower unit which, although 
perhaps a little large, might be utilized 
for military purposes. This is far in the 
future. 

“The famous ‘McKinney Report’ indi- 
cates that ‘there is no real program, 
government or private, at present con- 
cerned with the development of atomic 
propulsion for locomotives.’ Electric power 
from nuclear sources is no more likely 
to promote railroad electrification than 
does our present electrical system. Die- 
selization of railroads is near comple- 
tion; even the five big coal roads are 
65 per cent converted to diesels, and 
diesel units produce the equivalent of 
20 per cent of the total electric power 
capability of the U.S. Even then, all 
our diesel units consume less than 4 per 
cent of our total consumption of petro- 
leum. 


“We have been asked, of course, about 
nuclear-propelled motor vehicles. My 
current opinion is that these are cer- 
tainly impractical—if not impossible— 
and I do not expect to have to change 
this opinion. This is not to say that such 
units cannot be built, but it is to state 
that problems of weight, of shielding, 
capital costs, hazards, etc. put nuclear- 
powered motor vehicles outside the fence 
of current reasonableness. For example, 
a nuclear engine to drive a Ford would 
have to carry about 80,000 pounds of 
shielding materials! This makes our 
thruways reasonably safe from nuclear 
‘hot-rods’! 

“Though problems of weight and bi- 
ological shielding are serious handicaps, 
nuclear-powered airplanes are not out 
of the question for military usage. In 
these units, economic production of power 
is not a dominant factor and the utili- 
zation of nuclear power will be deter- 
mined by range, speed and flying alti- 
tude of the nuclear-propelled units. At 
a somewhat later date it is quite 
possible that airplanes for civilian use 
may be powered with nuclear engines, 
but this is undoubtedly much further in 
the future and will depend upon de- 
velopments with the military planes. An 
official report of the Civil Aeronautics 
Administration in May, this year, went 
so far as to state that ‘atom power plants 
for airlines will be on the drawing 


boards of civil aircraft manufacturers 
by 1965.’ The speaker neglected to guess 
when such an airliner will be flying. I 
shall do the same. 

“So, as to use of nuclear energy as 
motive power, I would summarize: 

“For naval units—yes; for merchant 
ships—possible; for railway locomo- 
tives—possible, but very doubtful; for 
military airplanes—probable; for civilian 
airplanes—unlikely for years to come; 
for automobiles—no—and thank Heaven! 


Coal and Electric Power 


“Accordingly, let us— for the moment 
—neglect atomic-powered propulsion 
units and note in what other areas 
unclear energy may affect the transpor- 
tation industry. Of course, a more gen- 
eral availability of economic electric 
power—from whatever sources—affects 
our whole economy, including transpor- 
tation. Then we think of coal and possi- 
ble effects of nuclear power on produc- 
tion and transportation of coal. Since 
coal is the largest single commodity 
carried by railroads in the U.S.—it repre- 
sents one-fourth of the ton-miles of 
traffic handled—anything that affects 
coal affects transportation. 

“It has become popular—or at least, 
prevalent if not popular—to think of 
coal decreasing in importance if nuclear 
energy increases; in other words, if one 
is bullish on nuclear energy, one is bear- 
ish on coal. This is not supported by 
facts. As a matter of fact, changes in 
coal haulage patterns are much more 
likely to come about because of relo- 
cation of coal-burning electric power 
stations near coal mines, or along water 
routes, or because of conveyance of coal 
by pipe or beltline. Basically, the future 
of the coal industry—and of nuclear 
power development—depends on our de- 
mand for power (or energy). 

“Since this is a talk on energy, per- 
haps it would not now be out of place 
to express the opinion that per capital 
utilization of energy (total energy—not 
limited to electrical) is another fair 
yardstick for measuring the industrial 
(and perhaps social and cultural) de- 
velopment of a nation. On this basis, 
in the middle 1940s, and rating the 
U.S.A. as 100, the per capita utilization 
in the United Kingdom was 44; in all 
Germany it was 33; in the USSR. 24; 
in Japan, 5, and in India, 1. 

“(The figures would probably not be 
greatly different today, though a divided 
Germany may raise the figures for West 
Germany in 1956. Of India’s energy, 70 
per cent still comes from cow dung.) 

“Adequate sources of energy represent 
one of the major problems in the world 
today. 


Growing Demands for Heat, Power 


“You all know of the phenomenal in- 
crease in population in the U.S.A. and 
throughout the world in recent years. If 
the per capita usage of energy is to in- 
crease, and if the growth in the popula- 
tion continues, demands for utilizable 
power will skyrocket. The question then 
becomes: Where will all this power come 
from? Down through history man has 
supplemented his own physical strength 
by using, first, beasts of burden; then 
wind, water, and eventually steam power 
from wood and fossil fuels—coal, oil and 
gas. It may truthfully be said that in- 
creasing demands for energy (heat and 
power) forced the development of the 
coal mining industry; supplies of wood 
and charcoal simply could not meet re- 
quirements. 

“Obviously, the relative importance of 
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fuel sources changes with the years. In 
the U.S.A. it was not until about 1890 
that wood gave up first place to coal. Oil 
and gas combined did not pass wood un- 
til nearly 1920, and even in this country 
wood is still five times as important as 
hydro-power. Oil and gas combined 
passed coal in the late 1940s. In England, 
however, coal still furnishes 90 per cent 
of their power. Such changes will con- 
tinue. 

“Let’s lay this fuel bogey once and 
for all. Although the world as a whole 
is not nearly so well off, the U.S.A. has 
coal reserves sufficient to last many 
hundreds of years—at the highest rates 
of uses now envisioned, even for the 
year 2000. 

“But—and it is a great big but—it is 
not just a question of total coal reserves. 
The questions are: 

“(1) Can we get the coal out of the 
ground at the rates required? (2) Can 
we transport and distribute it? (3) Can 
we do both—economically? 


Thesis as to Energy Outlook 


“If there are negative answers to any 
of these questions, then the fourth ques- 
tion is, what are we going to use? My 
thesis is that: 

“By 1975 the world’s annual require- 
ments for energy will be at least double 
today’s (the U.S. figures will likely be 
tripled). Since it will be difficult, if 
not impossible, to increase energy out- 
put from wood and hydropower to this 
extent, either the producers of coal, oil 
and gas are going to increase their pro- 
duction by an even greater percentage, 
or some supplementary sources must be 
found. To me this is a complicated 
way of stating that by 1975, the U.S.A. 
will need, and badly, supplies of nuclear 
power. Dr. Robert Wilson, chairman 
of the board, Standard Oil Co. of In- 
diana, expressed it even better. After 
giving an opinion that atomic central 
power plants will compete, cost-wise, 
with oil-fired units within 20 years— 
and with coal-fired units somewhat 
later—he adds: 

“However, the country’s needs for 
energy are expanding so rapidly (cer- 
tainly more than doubling in the next 
25 years) that the ultimate problem is 
not what fuel is going to be crowded 
out, but what can come along to help 
carry the rapidly growing load.” 

Since the US.A., with 6 per cent of 
the world’s population, has today 40 
per cent of the world’s coal, you can 
figure out how the rest of the world 
will be fixed. Philip Sporn, of Ameri- 
can Gas & Electric, estimates that by 
1975, 7 to 8 per cent of electricity pro- 
duced in the U.S. will be made by atom 
power. But he also estimates that elec- 
trical industry will require 490 million 
tons of coal—more than three times 
1955’s 140 million tons. 


New Business for Transportation 


“Accordingly, I look upon nuclear 
energy as a promising supplement, not 
a replacement, for current fossil fuels. 
Nuclear power may (and I hope it will 
prove to be, not a competitor to conven- 
tional power sources, but a very necessary 
ally and support. A successful nuclear 
energy program is not going to take 
away business from the transportation 
industry. Instead, it will make some 


new types of business for transportation 
and tend to reduce the overloading of 
our railways and highways as our Amer- 
ican economy expands. 

“There was an interesting story going 
the rounds of Oak Ridge, Tennessee, 
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during the early days of construction 
and operation there. As some of you 
may know, this area is served by two 
railroads—the Southern and the Louis- 
ville & Nashville. For many, many 
months, hundreds of cars and hundreds 
of truckloads of materials flowed steadily 
into the Oak Ridge area. When finally 
there was a temporary slowdown in the 
freight receipts into Oak Ridge it was 
rumored that the plant was in operation 
and the local railroad representatives 
began to count on outgoing freight 
business. What was then completely 
unknown was that the actual output of 
the enormous installation at Oak Ridge 
was but a small amount of enriched 
uranium compound which could be car- 
ried out in an occasional outbound truck. 
The local representative of one of the 
railroads—knowing he was getting no 
outbound business, and assuming his 
competitor was getting it all—threatened 
to fire the local agent if he did not get 
his share of the business. To this day, 
there is not much outbound freight 
from Oak Ridge—compared with the 
enormous construction program which 
has continued to this date. 

“But nuclear energy installations will 
always result in increased transportation 
loadings. This is especially true in the 
case of nuclear power plants, where— 
even though fuel tonnage will be low— 
the by-product construction work 
(coupled with a swelling economy) will 
mean increased traffic loads. Even low 
tonnages of fuel are accomplished only 
by handling of enormous tonnages of ore, 
reagents, and equipment. Since some 
uranium ores contain but four pounds 
per ton, preparation of a single pound 
of uranium metal may necessitate haul- 
age equivalent to 400 to 500 ton-miles. 


Prospective Transport Problem 


“TI might, at this point, mention that 
transportation of special radioactive ma- 
terials incident to a nuclear energy pro- 
gram may present a very serious problem 
to American transportation firms and 
necessitate a whole new approach to 
transportation of ‘hot’ materials with 
highly radioactive properties. 


“For example, sooner or later, the 
‘cores’ of heterogenous nuclear power 
units must be removed, and probably 
reprocessed, to recover uranum or plu- 
tonium values. These irradiated cores 
will be equivalent to large poundage of 
radio active material, equivalent to large 
quantities of radium, and the handling 
of these materials will require heavy 
shielding units of iron, lead, concrete, 
etc., and provisions must be made for 
safe handling of these materials in event 
of wreck or other catastrophe. Accord- 
ingly, major commercial carriers will 
have to cooperate with the Atomic 
Energy Commission authorities on civil- 
ian power plants in working out the 
program for handling the irradiated 
cores and the return of the ‘high-tare’ 
containers. 


“To return for a moment to discussion 
of nuclear power. You hardly need to be 
reminded that electric power from nu- 
clear sources is no diffierent, per se, from 
electricity from any other source. The 
user of electricity today does not know 
whether his electricity comes from a 
steam plant, a diesel unit, a hydroelec- 
tric station, or a combination. Nuclear- 
generated electricity will not change this 
picture. 


Industrial Decentralization 


“Tt may, however, markedly affect the 
economic availability and distribution of 


electricity and hence affect location of 
future industrial and residential centers, 
This may aid in the general program for 
decentralization of industry and popula- 
tion, for it is obvious that availability 
of economic electric power or heat— 
without the handicap of expensive dis- 
tribution costs—may permit development 
of areas now considered unattractive. 

“For example, if small (but economic) 
nuclear-powered electric units could be 
scattered over the country, they would 
certainly tend to promote development 
of rural or suburban areas, rather than 
further to increase city traffic. 

“Similarly, increasing threats of short- 
age of water suitable for drinking or 
industrial uses will compel us to con- 
sider the possibilities of desalting sea- 
water. To date, costs of power (heat, 
rather than electricity) have proved a 
dominant factor. If—and when—nu- 
clear-generated heat can be produced 
sufficiently cheaply, this whole picture 
may change. Certain areas—like Greater 
Los Angeles—look forward to such 
developments. 

“A longer-range view on _ nuclear 
power and its effect on transportation 
may lead one to an idea (which has 
received some discussion) for application 
in areas—say possibly like the uplands 
of Brazil—where (in tropical or sub- 
tropical latitudes) there are wide areas 
of high plateaus with moderate weather, 
reasonable water supply and attractive 
resources of minerals and other raw ma- 
terials. Unfortunately, this area is gen- 
erally somewhat removed from. the 
centers of population which lie, in gen- 
eral, along the seacoast where the vege- 
tation is lush and temperatures and hu- 
midities relatively high. 


“It has been suggested that the de- 
velopment of stationary nuclear power 
units coupled with further development 
of conventional aviation, might make 
possible the construction of wholly new 
industrial and residential areas—on a 
sort of “island on land”—where trans- 
portation would be by air and where nu- 
clear power would make unnecessary the 
building of roads or railroads for trans- 
portation of continuous supplies of fos- 
sil fuels to the upland country. This 
may be a dream, but it does represent 
one extreme of the effect of nuclear 
power on a nation’s transportation sys- 
tem. 


New Construction and Traffic 


“Here in the United States, for years 
to come, I am confident that the steady 
expansion of the nuclear energy pro- 
gram will support a steady building pro- 
gram which will represent’ millions of 
dollars worth of business to American 
railroads and trucking concerns. Harllee 
Branch, Jr., president of Edison Electric 
Institute (and of the Georgia Power 
Co.) is responsible for the statement 
that U.S. power companies in the next 
10 years will spend an estimated $40 
billion on new construction. Much—I 
can’t say how much—will be based on 
nuclear energy. All of it will represent 
traffic requirements. 


“Nuclear energy certainly will—as I 
have already indicated—affect our whole 
U.S. traffic system. One can go even 
further and state that our whole eco- 
nomic system will be affected. These 
effects will show up in our programs 
for power and fuels, and also in the 
world programs of medicine, industry 
and agriculture. 

“You have all heard of rapid advances 
made possible by developments in ap- 
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plications of radio-isotopes and special 
radiations. Today these special tech- 
niques can be used to: (1) Locate and 
treat cancerous tissues; (2) trace, con- 
trol or catalyze industrial chemical re- 
actions; (3) sterilize food or undesirable 
animal life; (4) promote genetic muta- 
tions in flowers, grains or animal life. 

“These—and many others—total to 
too long and complicated a list to permit 
more than mention. But we should not 
overlook these developments. For per- 
fectly understandable reasons, nuclear 
energy programs of today have usually 
been thought of as referring to military 
or power requirements. These other— 
perhaps less exciting—uses of nuclear 
energy must not be overlooked, for they 
may prove even more important in de- 
termining how, how well, and where 
people live and work. 

“You do not need to be reminded that 
these factors will dominate all future 
pictures of traffic and transportation in 
the U.S.A.” 





Louis C. Purdey Appointed 
To Philadelphia Port Post 


Fredric R. Mann, director of commerce 
for the city of Philadelphia, announced 
on September 12 that Louis C. Purdey, 
industrial commissioner of the Peninsula 
Industrial Committee, with headquarters 
in Newport News, Va., had resigned that 
position to accept appointment as Phil- 
adelphia’s deputy director of commerce 
for port industrial development, effec- 
tive October 1. 

Mr. Purdey’s responsibilities in his new 
position would include supervision of the 
commerce department’s division of port 
operations and its commerce develop- 
ment unit, Mr. Mann said. The division 
of port operations, with a staff of 80, 
has an operating budget of approxi- 
mately $800,000 and a capital budget of 
about $2,000,000, while the commerce 
development unit has a staff of eight 
and an annual budget of more than 
$200,000 financed by a state grant of 50 
per cent, according to Mr. Mann. 

He added that Mr. Purdey would super- 
vise the city’s participation in a sus- 
tained promotional campaign in cooper- 
ation with the Chamber of Commerce 
and other civic and business organiza- 
tions to attract new industry to Phila- 
delphia. 





Philadelphia Practitioners 


To Sponsor Essay Contest 


The Greater Philadelphia chapter of 
the Association of Interstate Commerce 
Commission Practitioners will hold its 
first meeting of the coming year in the 
traffic club quarters at the Benjamin 
Franklin hotel, September 20, it has an- 
nounced. 

According to the association, the com- 
ing year’s program will include moot 
courts, debates and discussions on stat- 
utes, specific regulatory problems and 
cases. 

The association also said it would 
sponsor an essay contest for the first 
time in its history. The contest would 
be limited to association members, it 
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said, but the essays could be written on 
any subject in the field of transporta- 
t.on regulation. Length should be about 
the same as the articles normally ap- 
pearing in the “Practitioners Journal,” 
the association said. Winner of the 
contest would receive a United States’ 
war bond and all entries would be con- 
sidered for submission for publication in 
the ‘“‘Practitioners Journal,” the associa- 
tion added. 





More Than 400 Expected to 
Attend C. of C. Sponsored 


Road Conference, Sept. 20 


What the multi-billion-dollar fed- 
eral-aid highway program will mean 
to the public and business will be 
outlined by speakers at a Regional 
Businessmen’s Highway Conference 
at the Neil House in Columbus, O., 
September 20, says the Chamber of 
Commerce of the United States. 


More than 400 business men from the 
north central states are expected to 
attend the conference which is cO-spon- 
sored by the national C. of C. and by the 
Columbus and Ohio State chambers, ac- 
cording to the U.S. Chamber. 

“The purpose of the gathering,” the 
national Chamber said, “is to explain 
how business and civic leaders can work 
with federal, state and local Officials to 
obtain maximum benefits from the pro- 
gram and assure careful planning to 
meet the many problems certain to arise, 
such as route location, especially in 
crowded urban areas. 

“Delmar G. Starkey, general manager 
of the Columbus chamber, will describe 
what the business man has been doing 
and can do to obtain better streets and 
highways in his community and how he 
can better cooperate with street and 
highway officials to implement the new 
road building program. 

“A. C. Clark, deputy commissioner of 
the federal Bureau of Public Roads, 
Washington, D.C., will review major as- 
pects of the federal highway law, explain 
how funds are apportioned to the states 
and the responsibility of the Bureau in 
administering the law. 

“Alfred E. Johnson, executive secretary 
of the American Association of State 
Highway Officials, Washington, will de- 
scribe problems facing state highway 
administrators in engineering, planning, 
construction, right-of-way acquisitions, 
financing and public relations. 

“The impact of the highway program 
on urban areas will be described by 
Glenn C. Richards, commissioner of 
public works at Detroit. He will outline 
the acute need for relief of city traffic 
congestion, explain what federal funds 
are available, and how these funds can 
now be obtained. 


“Francis V. du Pont, former commis- 
sioner of the Bureau of Public Roads, 
will describe how business and the 
national economy will benefit from new 
and improved highways, as well as re- 
adjustments business must make owing 
to new markets and industrial reloca- 
tions brought about by the program. 

“A special aspect of the business prob- 


lem—highway bypasses around central 
business districts—will be reported by 
J. Edward Johnston, highway transpor- 
tation specialist of the National Cham- 
ber. He will present case studies showing 
what happens to retail sales, property 
values, traffic congestion and accident 
rates as a result of bypasses and con- 
trolled access routes. 

“Informal addresses to the conference 
will be given by Frank J. Lausche, gov- 
ernor of Ohio; Mayor Maynard Sensen- 
bremner, of Columbus; J. Parker 
Garwick, president of the Columbus 
Chamber, and Herschel C. Atkinson, 
executive vice-president of the Ohio 
State Chamber. 

“Cline L. Roberts, chairman of the 
Columbus Chamber’s highway committee 
and majority leader in the Ohio House 
of Representatives, will preside at a 
conference luncheon. 

“The Conference will close with a 
roundtable discussion by speakers with 


an opportunity for questions from the 
floor.” 





‘Katy’ to Consolidate Three 


Texas Operating Divisions 


Consolidation of the three Texas op- 
erating divisions of the Missouri-Kan- 
sas-Texas Railroad into a new southern 
division, with headquarters at Waco, was 
announced September 10 by Charles T. 
Williams, vice-president and _ general 
manager of the company. 

The consolidation became effective 
September 10, although it would be sev- 
eral weeks before removal of all forces 
and records from the three former divi- 
sion headquarters to Waco can be ef- 
fected, Mr. Williams said. 

Former division headquarters at Deni- 
son, Smithville and Wichita Falls were 
being discontinued, he said. 


Simultaneously with the consolidation 
of divisions, the Katy was establishing a 
new assistant auditor’s office and staff at 
Denison, Mr. Williams said. Auditing 
forces formerly a part of the district 
superintendent’s staff at Smithville were 
being transferred to the new office at 
Denison. 


“With the consolidation,” said Mr. Wil- 
liams, “the entire Katy system with 
trackage in the four states of Texas, 
Oklahoma, Kansas and Missouri, is op- 
erated in two divisions. All territories 
north of Texas was merged into one 
northern division with headquarters at 
Parsons, Kan., in 1954.” 


Purposes of the division consolidations, 
according to Donald V. Fraser, Katy 
president, are to achieve new economies 
in operation and improve service to cus- 
tomers through tighter control of train 
operations. 


“This consolidation is another mani- 
festation of the progress we will con- 
stantly strive to maintain on the Katy,” 
Mr. Fraser said. “The results of consoli- 
dating the three divisions north of Texas 
into one northern division two years ago 
have been an improvement of service 
to our patrons and a substantial economy 
in our operating expenses.” 





Shipping Industry and Taxes 


Tax problems of the shipping industry 
will receive special attention at the 
sixth annual Tulane Tax Institute to be 
held November 14-17 at the St. Charles 
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hotel, New Orleans, La., Tulane Univer- 
sity announces. It says that H. Maurice 
Fridlund, New York attorney specializing 
in this field, will lecture on this subject 
and lead discussions. The institute is 
sponsored jointly by the schools of law 
and business administration of Tulane 
University in cooperation with 21 insti- 
tutions and organizations in Louisiana, 


Mississippi, Texas, Alabama and Okla- 
homa. 


Transport Board Should Act 
On ‘Discriminatory’ Rates, 
Winnipeg Chamber Insists 


By virtue of the wording of section 
324 of the railway act of Canada, 
the Canadian Board of Transport 
Commissioners “has jurisdiction ... 
to require the railways to declare 
what portion of any through water 
and rail rate is charged in respect 
of the carriage by rail,’ said the 
Chamber of Commerce of Winnipeg, 
Manitoba, in reply to the answers 
by the Canadian Pacific and Ca- 
nadian National railways and Can- 
ada Steamship Lines, Ltd., to the 
complaint of the Winnipeg Chamber 
(T.W., Sept. 8, p. 29). 


In its complaint, the Winnipeg Cham- 
ber made the contention, among others, 
that differences in construction of rail- 
water rates between Winnipeg and Vic- 
toria (British Columbia) and rail-water 
rates between Winnipeg and eastern 
Canada resulted in “unjust discrimina- 
tion” which the Winnipeg Chamber asked 
the Board of Transport Commissioners 
to remove (T.W., July 14, p. 29). 


In their answers, the Canadian rail- 
ways defended the existing relationship 
of rail-water rates to all-rail rates and 
urged dismissal of the complaint. In its 
reply, the Winnipeg Chamber, describing 
itself as “applicant,” said it entered “a 
general denial of all the allegations” 
made in the answers to its complaint, 
and added: 


“The said applicant asserts that the 
Board of Transport Commissioners has 
jurisdiction, by virtue of the wording of 
section 324 of the railway act, to require 
the railways to declare what portion of 
any through water and rail rate is 
charged in respect of the carriage by rail. 


“The said applicant is not concerned 
with what the division of rates may be 
between the rail and water carriers, but 
is concerned that there be no unjust dis- 
crimination, either under section 317 of 
the railway act or under section 21 of the 
transport act, each of which sections spe- 
cifically prohibits the rail carrier in the 
case of the failway act and the water 
carrier in the case of the transport act, 
from charging different tolls for like 
services. 

“Because of the provisions of these two 
sections, it is the contention of the appli- 
cant that neither the water carriers nor 
the rail carriers can do jointly under the 
guise of a through rate what they are 


individually expressly prohibited by stat- 
ute from doing. 


“The applicant does not consider that 
a hearing is essential for a proper deter- 
mination of this application. Insofar as 
the issue of discrimination is concerned, 
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the applicant requests the Board to ad- 
judicate this issue as soon as possible.” 


Position of C.I.T.L. 


The Canadian Industrial Traffic Lea- 
gue said that it supported the Winnipeg 
chamber “in the generality of its com- 
plaint that all-water rates and water- 
rail rates should not be predicated on 
all-rail rates and that general ‘across 
the board’ increases sought by the 
rail carriers and authorized by the 
board should not automatically be ex- 
tended to all-water and water-rail rates 
without any evidence being produced 
by water carriers as to the extent of 
their requirements in the way of in- 
creased revenue.” 

Furthermore, the league said, it con- 
sidered that increases so substantiated 
and authorized by the board, should 
not be applied solely for the purposes 
of maintaining fixed differentials rather 
than reflecting the principles of cost 
and the value service. 


“The league has on many occasions 
and as far back as May 7, 1948,” it 
said, “communicated with the board in 
connection with the manner in which 
rates between eastern and western Can- 
ada participated in by water carriers 
have been increased concurrently with 
the rail increases authorized by the 
board. 


“In each instance since the first gen- 
eral increase authorized following World 
War II, i.e., 21 per cent case, which in- 
crease became effective April 8, 1948, the 
all-water, water-and-rail, and rail-lake- 
rail rates have been increased by 
amounts which have maintained the 
differentials in effect prior to April 8, 
1948. 


“The only exception to this practice 
of which we are aware was in connec- 
tion with the establishment of rail-lake- 
rail rates between eastern Canada and 
the head of the Lakes subsequent to the 
publication of the equalized class rates 
effective March 1, 1955. 


“The League has held to the principles 
as stated in its national transportation 
policy that the inherent advantages of 
each type of transportation should be 
recognized and preserved and that each 
class of carrier should establish its rates 
on the basis of cost and value of the 
service which it renders. 


“In previous communications to the 
beard and in other submissions we have 
taken exception to the manner in which 
the rates participated in by the water 
carriers have been increased by preserv- 
ing existing differentials. We have also 
stated our view that all-water rates and 
water-rail rates should not be predicated 
on all-rail rates but that in our opinion 
the water lines should publish rates 
based on their own operating conditions 
rather than being controlled by rail 
rates.” 





Southwestern Claim Agents 
To Meet Oct. 4-5 in Dallas 


Claim men of trucking companies from 
the five southwestern states will hold 
their twentieth annual meeting October 
4 and 5 in the Baker hotel, Dallas, Tex., 
according to Loren Pendergraft, of Jones 
Truck Lines, Springdale, Ark., chair- 
man of the Southwestern Motor Carriers 
Claim Conference. 


John M. Miller, secretary of the Na- 
tional Freight Claim Conference of the 


American Trucking Association, Wash- 
ington, D.C., will attend the meeting 
and will present trophies to member 
lines of the conference who were among 
the winners in a national claim preven- 
tion program, according to the an- 
nouncement. 

Of special interest in the claim con- 
ference program, Mr. Pendergraft said, 
would be a “work-shop” panel in which 
the speakers would be: Floyd Anderson, 
of Arkansas Motor Freight Lines, Ft. 
Smith, Ark.; L. T. Osborn, of Santa 
Fe Trail Transportation Co., Wichita, 
Kans.; S. T. Meadors, of Red Arrow 
Freight Lines, Houston, Tex.; H. U. 
Duckworth, of Yellow Transit Freight 
Lines, Kansas City, Mo.; R. F. Thames, 
of Sunset Motor Lines, San Angelo, Tex.; 
H. B. McManus, of Southwestern Trans- 
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portation Co., Texarkana, Tex.; Harry 
Bulloch, of Hill Lines, Inc., Amarillo, 
Tex.; Orlan Jenkins of Gillette-Western 
Transport Co., Dallas, Tex.; and E. D. 
Trust, of Couch Motor Lines, Shreve- 
port, La. Mr. Miller, of A.T.A. freight 
claim council, would discuss government 
freight, Mr. Pendergraft said. 


D. G. Griffin, of Dallas, executive 
secretary of the conference, stated that 
another feature of the meeting would be 
a “claim liability clinic’ operated for 
the benefit of junior members and others 
having claim problems, with promptness 
in processing claims as the “keynote.” 





B. & L. E. Installs Centralized Traffic 
Control System on 140 Miles of Track 


Installation by the Bessemer & 
Lake Erie Railroad of the Centralized 
Traffic Control (CTC) system of di- 
recting single-track train movement, 
replacing manual double-track op- 
erations on approximately 140 miles 
of track from Conneaut, O., to North 
Bessemer, Pa., was announced in 
Pittsburgh, Pa., September 13, by 
Fred W. Okie, president of the 
B. & L. E. 





Dispatcher E. E. Smith controls the entire op- 
eration of trains on the Bessemer & Lake Erie 
Railroad from the control panel of the Bessemer’s 
new CTC (Centralized Traffic Control) system at 


Greenville, Pa. Across the top of the three- 
sided board is a diagram of the Bessemer’s 
entire system, now operating on a single track 
plus sidings so that trains can pass each other 
in either direction while still moving. The light 
indicators trace the movement of each train and 
the knobs control the signals and switches. The 
dispatcher is able to talk to his train crews and 
other operating personnel via radio telephone. 


The CTC signal system was developed 
by the Union Switch and Signal Co., of 
Swissvale, Pa., a division of Westing- 
house Air Brake Co. 

“CTC will cut transportation costs and 
expedite train movements,’ Mr. Okie 
said. “It will provide for simple yet flex- 
ible operations not only of the current 
volume of peak traffic, but a substantially 
increased number of trains over that 
now being handled. The Bessemer and 


Lake Erie Railroad will be a safer, more 
efficient road.” 


Definition of CTC 


Centralized Traffic Control directs train 
movements by the indication of signals, 
says the B. & L. E., adding: 

“It has been defined as a term ap- 
plied to a system of railroad operation 
by means of which the movement of 
trains over routes and through blocks on 
a designated section of track or tracks 
is directed by signals controlled from a 
designated point without requiring the 
use of train orders and without (time 
table) superiority of trains. 

“The CTC machine in the dispatcher’s 
office provides a miniature diagram of 
the track layout it controls. Lights in 
the sections of the track diagram in- 
dicate the presence of trains and as a 
train progresses through the territory, the 
dispatcher can follow its movement by 
the track diagram lights. 

“The dispatcher simply presses a but- 
ton and by an electrical impulse, car- 
ried swiftly and accurately, the control 
code is received at the proper location 
and translated to the switch or signal. 
Indication of track conditions, position 
of switches, aspects of signals, and other 
required information can all be trans- 
mitted by each locaticn to the CTC me- 
chine by the same type of coded pulses. 
As the train enters the CTC area, the 
crew simply reads the signs and moves 
their train accordingly. The control 
circuits are so interlocked that conflict- 
ing or opposing signals cannot be 
simultaneously cleared.” 


Single-Track Operation 

In reviewing the operation of CTC, 
Roy C. Beaver, vice-president and gen- 
eral manager of the Bessemer and Lake 
Erie, said: 

“CTC has enabled the line to convert 
existing double-track operations. to 
single-track, because the automatic sig- 
naling devices allow several trains, with 
the use of strategically placed sidings, to 
use the same set of track.” 

Findings based on a seven-day test 
period, selected as representative of 
present-day “heavy” traffic, established 
that train movements could be handled 
on approximately the same train-time 
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basis with CTC as under double track 
operation, the B. & L. E. said. 

“The estimated cost of installing CTC,” 
said Mr. Beaver, “will be regained in 
salvage recovery as the double tracks are 





Northbound Bessemer & Lake Erie train returns 
to the main track after using the siding at the 
north end of KO Junction under the Bessemer’s 
new CTC system of single-track operation, a 
modernization of railroad operation now con- 
trolled by a single dispatcher at Greenville. 
The signal indicator at the right is for south- 
bound trains and the equpiment housed for the 
system is at the left. 


eliminated and through the effects of 
greater operating efficiency along the 
entire line.” 

W. L. Morneweck, general superintend- 
ent at Greenville, Pa., where the CTC 
control board is housed, asserted that 
CTC did not provide a substitute for the 
good judgment of an experienced train 
dispatcher in the planning of train move- 
ments. 

“However,” he said, “it does provide an 
operating tool which makes it possible 
for the dispatcher to secure prompt ac- 
tion on his planned movements. This is 
particularly important when high speed 
train operation is involved. 


Benefits’ of CTC System 


The railroad said that “a few of the 
benefits” of CTC operation were the 
following: 

“1. An analysis of the traffic handled 
and train operation clearly demonstrates 
that the present and anticipated future 
traffic volume can be handled satis- 
factorily with the proposed track lay- 
out equipped wth CTC. 

“2. As CTC requires single track op- 
eration, retired track, bridge, block of- 
fice buildings and signals will be sold 
or be used elsewhere. With abandon- 
ment of trackage and appurtenances, 
the savings in maintenance and replace- 
ment costs will be considerable. 

“3. Switching tracks as provided at 
certain locations should expedite the 
work of the locals and result in over- 
time savings. 

“4. Closer following moves will be 
permitted as the longest block will be 
three miles. The shorter blocks will re- 
sult in tran time savings. 

“5. CTC provides increased super- 
vision of trains, especially locals, and 
provides the facilities for instantly 
changing meeting and passing points 


as required by unexpected operating 
conditions. 

“6. Increased safety and facility of 
train operation is provided during foggy 
or other inclement weather. 

“7. All switches in the main track 
have interlocking protection or its equiv- 
alent, and could be operated only if 
track conditions were safe for such 
operation.” 


Five Experts From U.S. 
Study Highway Transport 


System of Army in Europe 


The Department of the Army an- 
nounced that five members of the 
Army Transportation Corps’ advisory 
panel, “all prominent in the field of 
commercial transportation,” left 
Washington, D.C., September 7, for a 
two-week tour of military installa- 
tions in France and Germany. 


“The advisory group,” the department 
said, “will study and advise the Army on 
the transport system between France 
and Germany, with emphasis on proce- 
dures for semitrailer relay operations. 

“Established in 1954 to advise the 
Army Chief of Transportation on prob- 
lems of the corps, particularly in the 
field of research and development, the 
panel has submitted 25 recommenda- 
tions, the majority of which have been 
adopted. 


“The Army’s semitrailer relay opera- 
tions are modeled after practices wide- 
ly used by commercial carriers. Cargo is 
forwarded in semitrailers from origin to 
destination without unloading delays, 
utilizing a series of truck-tractors along 
the route. Trailers are returned simul- 
taneously with the same shuttle sys- 
tem. 


“Introduced in France by the Army 
Transportation Corps in November, 1952, 
the semitrailer relay operation is a sig- 
nificant factor in bringing economy, 
versatility and speed to Army trucking 
operations. 


“The group, which will return to Wash- 
ington on September 24, consists of 
Clark Hungerford, president of the St. 
Louis-San Francisco Railway Co. and 
president of the National Defense 
Transportation Association; Lewis C. 
Kibbee, chief of the automotive engi- 
neering section of the American Truck- 
ing Associations, Inc.. Washington, D.C.; 
John B. Hulse, managing director of 
the Truck-Trailer Manufacturers Asso- 
ciation, Washington; former Defense 
Transport Administrator James K. 
Knudson, Washington, D.C., attorney 
and consultant to the Army Trans- 
portation Corps, and John H. King, 
Washington representative of the motor 
truck and traffic division of the Auto- 
mobile Manufacturers Association.” 





Erie Station Transfer 


The Erie Railroad has announced 
that the first stage of its transfer of 
passenger train operations from Jersey 
City, NJ., to the Lackawanna Station 
at Hoboken, N.J., will take place October 
13. Effective that date, the railroad 
says, all Erie and New Jersey & New 
York trains except rush hour com- 
muter trains and Northern Branch 
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trains, will operate into Hoboken in- 
stead of Jersey City. It adds that 
rush-hour commuter trains will not 
make the transfer until “some time 
about the first of the year,” and that 
Northern Branch trains will continue 
to operate to and from Jersey City as 
at present. 


N.Y.C. Announces New 
Trucking Subsidiary, 
Headed by L. L. Mellam 


The creation of a wholly-owned 
subsidiary trucking company, and 
the appointment of Leo L. Mellam as 
its president and director, were an- 
nounced simultaneously on Septem- 
ber 7 by Alfred E. Perlman, president 
of the New York Central Railroad. 

Mr. Perlman said that the subsidiary 
trucking company would “provide sub- 
stitute service by truck for the railroad 
company in the handling of its mail, 
baggage, express and L.C.L. shipments 
over the entire Central system.” 

Mr. Mellam resigned as general su- 
perintendent of operations for Watson 
Brothers Transportation Co., Inc.; of 
Omaha, Neb., to accept the Central’s 
offer to head its new trucking company. 

Creation of the trucking subsidiary 
has occurred while there is pending 





Leo L. Mellam (right), president of the newly- 

formed New York Central Transport Co., confers 

in New York with Alfred E. Perlman, president 
of the New York Central Railroad. 


before the Commission an application 
of the New York Central Railroad for 
a grant of authority for substituted 
motor carrier service for its line gener- 
ally east of Buffalo. Examiner R. Edwin 
Brady, in recommending that the Com- 
mission grant the application, said that 
it would enable Central to offer sub- 
stituted service to virtually every point 
which was a station on the lines of 
its rail system, when coupled with 
previous grants for substituted service 
in Central’s “Big Four District” (T.W., 
May 26, p. 17). 

Mr. Mellam had been an executive 
for Watson Brothers Co. for 18 years 
prior to his resignation, said Mr. Perl- 
man, adding: 


“He has spent virtually his entire 
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adult business life in the motor carrier 
industry and is regarded as one of the 
leading figures in that field. He first 
entered the trucking business as the in- 
corporator and president for eight years 
of Arrow Motor Freight Lines, Inc. 

“Mr. Mellam resides with his family 
in Omaha, Neb., and will have his busi- 
ness headquarters at 230 Park Avenue, 
New York City, temporarily.” 





Average of 14 Cars a Day 
Ordered by S.P. Since ’45 


The Southern Pacific Co. announced 
on September 12 that it had ordered an 
average of 14 new freight cars every 
day since World War II. The new 
equipment, acquired or on order, totals 
56,854 cars including 34,850 box cars, at 
a cost of $356,000,000, according to the 
announcement. 


“This new equipment,” said B. S. 
Sines, executive vice-president of the 
Southern Pacific in Texas and Louisi- 
ana, “has increased the company’s fleet 
of freight cars of all types to more than 
75,000 cars. This represents a 10-year 
post-war increase of 38 per cent in 
ownership, and 46 per cent in carrying 
capacity. Last year, the railroad placed 
orders for 15,475 cars at a cost of about 
$183,000,000, a commitment of some 
three and a half times the 1955 net in- 
come of the S.P. system.” 


Mr. Sines said the railroad has spent 
more than a billion dollars in the post- 
war period for new equipment and fa- 
cilities added or on order. Of this, he 
added more than $313,000,000 was for 
2,000 diesel locomotive units now in 
service or on order. 


For taxes, the S.P. paid out more than 
$53,500,000 last year, an amount exceed- 
ing the 1954 tax payment total by about 
$1,500,000 and representing “more than 
$100 a minute around the clock,” said 
Mr. Sines. 





Newark Remains Troubled 
Spot of N.J. Truck Strike 


Motor carriers which had placed em- 
bargoes against traffic into the New 
Jersey area in the week of September 
3 because of a strike of motor car- 
rier employes, began to issue cancel- 
lations in the week of September 10 
as various locals either reached agree- 
ments with the employes or worked 
without formal agreements. 

The Empire State Highway Trans- 
portation Association, Inc., New York 
City, reported that as of September 
7 all union elements in the metro- 
politan area were working normally ex- 
cept local 478 in Newark where, it said, 
a general strike existed since mid- 
night of August 31, when the contract 
with the employers expired. 


The association said on September 
12 that the Newark strike continued, 
since the local and employers had been 
unable to negotiate a new agreement. 
It said that local 478, and local 707 
in New York City (whose members 
were working without a formal agree- 
ment) apparently were seeking benefits 
in excess of those which had been ne- 
gotiated by committees representing the 
New York metropolitan area. 


More than 30 motor carriers had placed 


embargoes against traffic to and from 
points in New Jersey counties affected 
by the strike. Cancellations of their em- 
bargoes were filed by the Mason & Dixon 
Lines, Inc., Kingsport, Tenn.; Super 
Service Motor Freight Co., Inc., Nash- 
ville, Tenn., and Victor Lynn Lines, Inc., 
Salisbury, Md. 


The Pennsylvania Railroad amended 
its embargo S-26 on September 10 to elim- 
inate from its provisions Jersey City, 
N.J.. and Bayonne, NJ. The embargo 
was against all freight in “truc-train” 
service consigned to a number of points 
in New Jersey. The remainder of the 
embargo, and an exception in favor of 
Freehold, N.J., when freight was billed 
to or from Kensington Station, Philadel- 
phia, Pa., was continued in force (T.W., 
Sept. 8, p. 19). 


TMT President Announces 
Ship Purchase, Trailer 


Leasing, Financial Pact 


Eric Rath, president of TMT 
Trailer Ferry, Inc., of Miami, Fla., 
has announced the purchase of an- 
other large vessel to be converted 
into a trailership, the leasing of 200 
trailers to add to TMT’s fleet and 
the signing of a financial agreement 
with a New York investment banking 
company. 


Mr. Rath said the vessel purchased by 
his company was the “Florida Queen,” 
which would be converted into a sister 
ship of TMT’s “Carib Queen,” described 
as the world’s largest and fastest self- 
propelled trailership. The new ship was 
acquired from the National Container 
Corporation but Mr. Rath did not dis- 
close the purchase price. He said the 
ship was presently under foreign flag 
but would be brought under the Ameri- 
can flag when it was ready for service. 


Like her sister ship, the “Carib Queen,” 
which is presently under construction at 
the Merrill-Stevens Drydock & Repair 
Co., in Jacksonville, Fla., and scheduled 
for November delivery, the “Florida 
Queen” is 475 feet long but has a three- 
foot smaller beam, according to Mr. 
Rath. He said the new ship would have 
a capacity of 92 large over-the-road 
highway trailers, 20 smaller size dis- 
patch vans and about 100 automobiles 
and 12 passengers. It would also have 
special built-in tanks with a capacity of 
1,000 tons to carry vegetable oil. The oil 
would be loaded or unloaded simultan- 
eously with the “roll-on” or “roll-off” 
of trailers, dispatch vans and automo- 
biles on its three decks, Mr. Rath added. 

He said that TMT had concluded a 
long term lease agreement with the Rail- 
Trailer Co., of Chicago, Ill., which called 
for TMT to lease 200 additional truck- 
trailers from Rail-Trailer for use in 
moving its expanded volume of freight 
between the United States and off-shore 
points without re-handling of cargo. 

The new equipment, Mr. Roth said, 
consisted of 100 35-foot Hi-cube units 
and 100 standard vans from Rail- 
Trailer’s existing fleet. He said all the 
units were stainless steel Fruehauf 
trailers that would be used by TMT in 
interchange service with all domestic 
carriers. 
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In another announcement, Mr. Roth 
stated that his company had engaged 
the New York investment banking firm 
of Solomon Bros. & Hutzler to act as 
financial advisers to TMT for a period 
of three year, a period which the TMT 
president considered the “most crucial” 
for the development of the trailership 
industry. 


I. V. Packard Acting Director 
Of F.C.D.A. Transport Office 


Ira V. Packard, of Battle Creek, Mich., 
former state director of aeronautics for 
Nebraska, has been appointed acting 
director of the Federal Civil Defense 
Administration’s transportation office, 
the F.C.D.A. has announced. 


Mr. Packard, who joined the F.C.D.A. 
in March, 1953, will continue to serve 
as director of the agency’s air transpor- 
tation division, according to the an- 
nouncement. He was state director of 
aeronautics for Nebraska from 1938 to 
1947, with time out for service for three 
and a half years in World War II with 
the Air Transport Command. 


In 1947, Mr. Packard became station 
manager at Hastings, Neb., for Midwest 
Airlines, and also operated a pilot train- 
ing school. In 1951 he joined the Defense 
Air Transportation Administration in the 
Department of Commerce, Washington, 
D.C., and served in that agency until he 
came to the F.C.D.A. 


Senator Orders Codification 
Of Merchant Marine Laws 


A codification of American merchant 
marine laws has been ordered by Senator 
Magnuson, of Washington, in his capac- 
ity as chairman of the Senate interstate 
and foreign commerce committee, ac- 
cording to an announcement from his 
Office in Seattle,. Wash. 


Terming the codification “long over- 
due,” Senator Magnuson said the task 
would be accomplished by the staff of 
his Senate committee. 


“In the forty years since the passage 
of the shipping act of 1916, shipping laws 
have been revised and amended many 
times, but no real codification has ever 
been attempted,” he said. “In such an 
important field as merchant marine 
legislation, it is essential that the Con- 
gress and the public have for their use 
an accurate and comprehensive codifi- 
cation of all the related laws.” 





Catalog of Maritime Books 


The Cornell Bookshop, of Cambridge, 
Md., a division of Cornell Maritime 
Press, has announced the publication of 
a 32 page catalog of books on marine and 
related subjects. Some of the general 
listings under which the available books 
are grouped are: Admiralty, collision, in- 
surance, laws, foreign trade, shipping 
management, chartering, port manage- 
ment and development, cargo stowage, oil 
tankers, and cargo loss. Also listed are 
maritime, naval, and general dictionaries. 
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DISTRIBUTIONAL FLEXIBIL 
in PHILADELPHIA 






For greatest efficiency with economy, make 
**Merchants”’ your headquarters in the city 
and port of Philadelphia. Here truly is the 
combination of facilities and up-to-the-minute 
services and warehousing know-how you can 
use to best advantage. 


“Merchants” offers over 1,500,000 sq. ft. of 
space in modern, sprinklered warehouses 
strategically spotted throughout the city. 
Everything is supplied for safe storage and 
efficient shipping of your bulk or packaged 
commodities. Fast, expert mechanized han- 
dling. Sheltered loading platforms. Low in- 
surance rates. We will ship, at your order, 
inventory stored with us; our IBM system 
keeps all inventory records accurate and up 
to date. Real branch-office service with full 
financial responsibility! 


Direct connections with Pennsylvania, 
Reading, and Baltimore & Ohio Railroads. 
Storage-in-transit privileges by rail or water. 
Write us today for full information and 
descriptive booklet. 
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NY i 1. Pier 40 2. Kenilworth 3. Franklin 4. Franklin 5. Bainbridge 
6. Webb 7. River Front 8. Glenwood Ave. 9. Shackamaxon 10. Kensington 


All Chain units are members of 


DE WA TE hb TE We M J NA LS BOSTON TIDEWATER TERMINAL, INC.......... Boston, Mass. 


CHARLESTON TIDEWATER TERMINALS, INC... Moncks Corner, S.C. 


NLAN D WAREH oO US ES DELAWARE VALLEY WAREHOUSE CO.......... Trenton, NJ. 





KEYSTONE WAREHOUSE COMPANY.......... Buffalo, N.Y. 
Ole heise iia LINCOLN TIDEWATER TERMINALS ........... Kearny, NJ. 

Pennsylvania Boulevard, Philadelphia 3, Pa. MERCHANTS WAREHOUSE COMPANY......... Boston, Mass. 

> ae MERCHANTS WAREHOUSE COMPANY......... Philadelphia, Pa. 

FIC OFFICES: New York, 17 State Street NEWARK TIDEWATER TERMINAL, INC......... Kearny, NS. 


Chicago, 1301 Transportation Bldg. 
, . PHILADELPHIA TIDEWATER TERMINAL, INC. .. . Philadelphia, Pa. 


TIDEWATER-CLEVELAND STORAGE CORP. ..... Dunkirk, N.Y. 
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Decisions 





Texas Oil-Field Pipe Rates 
Held Lawful, Subject to 


Findings on Broader Record 


The Commission, division 4, by a 
report and order in MC-C-1860, Un- 
ion City Transfer, et al. v. Heavy 
Haulers, Inc., et al., has dismissed 
the complaint on finding not shown 
unjust and unreasonable or other- 
wise unlawful motor common carrier 
distance rates on pipe, casing and 
oil-well tubing and related articles, 
moving in interstate or foreign com- 
merce between points in Texas. 


The division made its findings with- 
out prejudice to those which might be 
made in MC-C-1891, Oilfield Equipment, 
Materials, and Supplies to and Between 
the Southwest, and rejected recommend- 
ed findings of one of its examiners that 
the assailed rates, because of insuffi- 
ciency of the record, be found unjust 
and unreasonable. 

Commissioner Murphy dissented. Aft- 
er referring to the recommended finding 
of the examiner, the commissioner said: 


“In my opinion such findings are pre- 
mature and will by so much necessarily 
prejudice the cause of the complain- 
ants. ‘There is evident a diversity of 
opinion as to the adequacy of the evi- 
dence in this record. If, contrary to the 
view of the examiner, the record will not 
support the findings sought by the com- 
plainants, then in all fairness the. rec- 
ord should be consolidated with that of 
No. MC-C-1891 to permit a single de- 
termination of the issues based on a 
comprehensive, adequate record. This 
would seem to be the only certain way 
of assuring that the Commission does 
not in fact prejudice the cause of one 
of the parties, in this instance the com- 
plainants.” 

Union City Transfer and six other 
motor common carriers alleged in MC-C- 
1860 that the scales of distance rates 
maintained by Heavy Haulers, Inc., of 
Dallas, Tex., “and some 130 or more 
other motor common carrier defendants,” 
on pipe, casing and oil-well tubing and 
related articles, in interstate or foreign 
commerce, between points in Texas were 
unreasonably low, unjust and unreason- 
able, resulted in unfair and destructive 
competitive practices, and were otherwise 
unlawful. The complainants sought 
prescription of just and _ reasonable 
minimum rates for the future. 


The Commission reviewed the services 
of oil-field haulers, including, aside from 
the transportation of the various types 
of pipe, the transportation of other com- 
modities under the designation “ma- 
chinery” and the provision of acces- 
sorial services, such as rigging, and the 
maintenance by the motor carriers of 
storage yards from which pipe trans- 


ported by rail or barge was delivered 
by the motor carriers. 

In discussing the rate situation, the 
Commission said that all the interstate 
carriers operating between Texas points, 
except Heavy Haulers, Inc., had applied 
a 1951 increase of 10 per cent to rates 
on a 28,000-pound minimum and that 
all except 15 of the interstate carriers 
had applied the increase to the inter- 
state scales of distance rates on pipe. 
Because of the necessities arising out 
of the Korean hostilities for expeditious 
service, the competitive advantage to 
the carriers which had not applied the 
10 per cent increase was not apparent, 
said the Commission, but that, begin- 
ning in the early part of 1953, service 
became of less importance than the trans- 


portation cost “and there began a diver-- 


sion of traffic to the carriers which had 
not increased their rates.” With the 
passage of time, it said, the number of 
carriers adopting the lower scales had 
increased, and that the situation was 
aggravated by the establishment of 
lower rates by Heavy Haulers. 


The majority said that, while the rec- 
ord as a whole tended to indicate that 
the assailed rates, particularly those on 
minima of 7,000, 14000 and 20,000 
pounds, were relatively low, it was not 
convinced that “such rates are wholly 
responsible for the high operating ratios 
of many of the carriers, or that the pipe 
traffic alone is failing to carry its proper 
share of the overall transportation 
burden of these carriers.” 


The Commission added: 


“Although the record as a whole tends 
to indicate that the assailed rates, par- 
ticularly those on minima of _ 7,000, 
14,000, and 20,000 pounds, are relatively 
low, we are not convinced that such rates 
are wholly responsible for the high 
operating ratios of many of the carriers, 
or that the pipe traffic alone is failing 
to carry its proper share of the overall 
transportation burden of these carriers. 
As stated, they transport numerous other 
commodities generally grouped under the 
designation ‘machinery’, and provide 
various accessorial services. Moreover, 
the rates here under attack are part of 
an interstate adjustment of rates apply- 
ing throughout the Southwest and in 
other portions of the country. All of 
the rates and charges for the transporta- 
tion of machinery and pipe, and the 
practices of the oilfield carriers with 
respect to various accessorial services, 
are under investigation in No. MC-C- 
1891. If the record here warranted some 
mandatory adjustment in the assailed 
rates between points in Texas, it might 
be of a temporary character and sub- 
ject to the findings and conclusions that 
may be reached upon the more compre- 
hensive record in the investigation pro- 
ceeding. We find that the record herein 
does not warrant the action sought by 
the complainants. 


“We conclude that the assailed rates 
are not shown to be unjust, unreasonable, 


or otherwise unlawful. This conclusion 
is without prejudice to the conclusions 
that may be reached in No. MC-C-1891. 
The complaint will be dismissed.” 


Motor Carriers Allowed 
To Withdraw 15 Per Cent 


General Rate Increase 


The Commission, division 2, by a 
report and order in I. and S. M-7764, 
Rate Restrictions—Arkansas to the 
South, has found just and reason- 
able proposed elimination of the 15 
per cent increase on certain motor 
carrier commodity rates applying be- 
tween points in Arkansas and points 
in the south and has ordered the 
proceedings discontinued. 


The Commission said that by sched- 
ules filed to become effective September 
16, 1955, and later, certain common car- 
riers by motor truck participating in 
supplement No. 33 to joint tariff MF- 
I.C.C. Nos. 671 and 206, and the succeed- 
ing issue thereof, published jointly by 
the Southern Motor Carriers Rate Con- 
ference, agent, and Agent J. D. Hughett, 
respectively, proposed to eliminate the 
application of the general 15 per cent 
increase which applied to the basic rates 
on certain commodities. On protest filed 
by the S.M.C.R.C., it said, operation of 
the proposed schedules was suspended 
until April 16, on which date they be- 
came effective. 


No shipper, the Commission said, pro- 
tested the application of the reduced 
rates and the S.M.C.R.C., which submit- 
ted evidence in opposition to the reduc- 
tions, was the only protestant. It said 
that Malone Freight Lines, Inc., was 
the principal proponent and submitted 
evidence exclusively in support of its con- 
tention that the reductions which it pro- 
posed on certain commodities were law- 
ful and necessary if it were to obtain any 
hauls of those commodities between de- 
scribed points over its regular routes. 
Malone urged that the evidence submit- 
ted by it should not be considered as 
supporting the reductions also proposed 
by regular route motor common carriers 
from and to points in the same general 
territory, the Commission said. 


All Respondents Considered 
“We can conceive of no good reason,” 
the Commission said, “why all of the 
material evidence submitted by either 
party to the proceeding should not be 
considered and given such effect as its 





See Late News, Pages 19, 20 
and 22 for other I.C.C. action. 
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relevancy warrants in order that our 
findings herein may apply equally to all 
respondents in the interest of substan- 
tial justice and consistency in the rate 
structure.” 

An appendix to the Commission’s re- 
port showed that Malone had published 
reduced rates eliminating the 15 per cent 
increase on the following commodities 
and from and to the following points: 

Baking powder, from Little Rock and 
North Little Rock, Ark., to Atlanta, Ga.; 
cheese, from Murfreesboro, Tenn., to Lit- 
tle Rock; oleomargarine, from Osceola, 
Ark., to Nashville, Tenn.; tires, from Lit- 
tle Rock, to Gadsden, Ala.; aluminum 
plate, from Listerhill, Ala., to Newport, 
Ark.; -paper bags, Nashville to Blythe- 
ville, Ark., and from Nashville to Little 
Rock; rayon fibre, from LeMoyne, Ala., 
to Little Rock; rice products, from De- 
Witt, Ark., to Nashville, and from Stutt- 
gart, Ark., to Nashville; shirts, etc., from 
Geneva, Ala., to Brinkley, Ark.; castings, 
from Pine Bluff, Ark., to Birmingham, 
Ala., and machinery, from Little Rock, 
to Atlanta, from Little Rock to Bir- 
mingham, from Little Rock, to Charlotte, 
N.C., and from Little Rock, to Knoxville, 
Tenn. 


The Commission said that certain mo- 
tor common carriers, most of which op- 
erated over regular routes in joint-line 
service with one or more interchanges, 
had also eliminated the 15 per cent in- 
crease on about 900 rates on various 
commodities between points in the same 
general territory. It said the reductions 
were still in effect. 


Contentions of Malone 


Malone asserted, the Commission said, 
that it was never intended for the in- 
crease to be applied permanently in 
connection with these commodity rates 
and that it would have not consented 
to the publication of the increase on 
such commodities in the first instance 
(by the conference), had it been so 
advised. 


“Malone conducts its operations,” the 
Commission said, “with owner opera- 
tors over irregular routes and offers 
less service than regular route motor 
carriers. It maintains limited terminal 
facilities at its principal base only and 
has practically no solicitation expense. 
It uses line-haul equipment exclusively, 
thus eliminating pickup and delivery 
equipment and personnel. 


“Malone insists that its lower costs 
resulting from limited service on truck- 
load traffic warrants rates based upon 
its own costs and the type of service 
rendered. In this connection it is urged 
that the value of its service to the 
shipper is less; it cannot compete at 
equal rates with the regular-route motor 
carriers; and that the rates resulting 
from the elimination of the increase 
are just, reasonable, compensatory, and 
otherwise lawful. Because of these com- 
petitive disadvantages the respondent 
states that it has not participated for 
over a year in the traffic on which it 
seeks to reduce the rates under investi- 
gation. For the same compelling reasons 
the respondent states that it has elimi- 
nated the increase as here proposed and 
reduced its rates on other commodities 
between points in the same general 
territories. 


“The protestant emphasizes that Ma- 
lone’s truck-mile costs of 27.13 cents 
may not include compensation to the 
drivers of leased tractors which it util- 
izes. It stresses that even if Malone has 
reduced rates on other commodities be- 


tween other points in the same general 
territory, that circumstance alone is no 
justification for additional reductions 
which competing motor carriers will 
have to meet. 


Reduced Rates Reasonably Compensatory 


“On this record the respondent’s evi- 
dence stands unrebutted. Malone per- 
forms primarily line-haul service with 
a minimum of terminal operations, and 
system-average expenses are fairly 
representative of the costs of particular 
movements. The ample margin yielded 
by the considered rates above the system 
average costs indicates that they are 
reasonably compensatory, and they do 
not appear to be competitively unfair or 
otherwise unlawful. The conference has 
submitted no substantial, satisfactory 
evidence which is convincing that the 
proposed rates published on behalf of 
the respondents herein are unjust, un- 
reasonable or unlawful in any respect. 

“We find that the proposed schedules 


are just and reasonable. The proceeding 
will be discontinued.” 





Railroads Add Orange, Tex., 
To Adjustment on Glycols 


From Southwest to Chicago 


The Commission, division 2, by a 
report and order in I. and S. No. 
6543, Ethylene and Diethylene Glycol 
—Orange, Tex., to Chicago, embrac- 
ing fourth section applications Nos. 
31417 and 31418, Glycols—Orange, 
Tex., to Chicago, Ill., Outer Zone Dis- 
trict, has found just and reasonable 
a reduced rate of 46 cents a 100 
pounds on ethylene and diethylene 
glycol, in tank car loads, subject to 
Rule 35 of the Western Classification, 
from Orange, Tex., to points in the 
outer zone of the Chicago switching 
district. 


It has granted authority, by fourth 
section order No. 18442, to establish and 
maintain the 46-cent rate without ob- 
serving the long-and-short-haul and 
aggregate-of-intermediates provisions of 
section 4 of the interstate commerce 
act. 


The purpose of the relief sought, the 
Commission said, was to enable the 
respondents to meet exempt barge com- 
petition and restore Orange to the same 
basis as that applicable from more dis- 
tant competitive producing points in 
Texas, without reducing the present 
rates at other points not affected by the 
same competitive considerations, or per- 
mitting the proposed rate to be used in 
combination with other rates from or to 
such points. 

In No. 31417, applicants were author- 
ized to establish and maintain the rate, 
and to maintain higher rates from and 
to intermediate points provided that the 
relief would not apply over routes more 
than 33 1/3 per cent longer than the 
short tariff distances from Orange to 
points in the described outer zone, and 
further provided that the present rates 
from and to such intermediate points 
would not be increased except as author- 
ized by the Commission. 

In No. 31418, the applicants were au- 
thorized to maintain the rate without 
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observing the aggregate-of-intermediate 
provision in those instances where 
rates in excess of the aggregate-of-inter- 
mediate rates were due to the use of the 
46-cent rate as an intermediate factor. 
The Commission added that if competi- 
tion similar to that present at Orange 
developed at any of the intermediate 
points, the respondents would be ex- 
pected to take appropriate action to 
avoid any undue preference or prejudice 
that might result from the maintenance 
of higher rates from and to such inter- 
mediate points. 

The Commission said the rate was pro- 
posed in schedules filed to become effec- 
tive January 15 by parties to Agent F. C. 
Kratzmeir’s tariff I.C.C. No. 4064. On the 
Commission’s own motion, it said, the 
operation of the schedules was suspended 
until August 15, and voluntarily post- 
poned by the respondents to October 15. 


Rates From Orange 


Orange was located northeast of Port 
Neches, Houston, North Seadrift, Texas 
City and Velasco, Tex., and was inter- 
mediate to such ports over rail and 
water routes to Chicago, the Commission 
said, adding that the outer zone of the 
Chicago switching district was also in- 
termediate over rail and water routes 
from Orange, to the inner zone. 

The present rate on ethylene and di- 
ethylene glycol from Orange to the Chi- 
cago outer zone was $1.20 and was part 
of the general adjustment authorized by 
fourth-section order No. 16970, as 
amended, entered in Alcohol to Illinois 
and W.T.L. Territories, 263 I.C.C. 103, the 
Commission said. 


“Prior to June 15, 1954, there were no 
specific water-compelled rates on glycol 
from the Texas ports to Chicago,” the 
Commission said. “Since that date, rates 
the same as here proposed were estab- 
lished by the respondents on June 15, 
1954, from Port Neches, and on July 29, 
1954, from Orange, to the Chicago inner 
zone, on ethylene glycol. 


“On December 11, 1954, the rate of 46 
cents was established on ethylene glycol 
from Houston, Texas City, Velasco and 
North Seadrift to all points in the Chi- 
cago switching district, and on March 16, 
1955, that rate was established from 
Orange to the Chicago inner zone, on di- 
ethylene glycol.” 


These publications were all made 
under authority of supplemental orders 
to fourth-section order No. 16970, grant- 
ing fourth-section relief without oral 
hearing, the Commission said. 


Relief Warranted 


“The proposed rate appears to be 
compensatory and its establishment will 
remove the apparent undue preference 
and prejudice existing by reason of the 
same water-compelled rate being appli- 
cable from more distance ports in Texas,” 
the Commission said. “The same lack 
of competitive necessity for lower rates 
at intermediate points exists with respect 
to Orange as in the case of the routes 
from Orange to the inner zone of the 
Chicago switching district and routes 
from other Texas ports to Chicago, over 
which routes the rate of 46 cents applies. 


“The per cent of circuity from Orange 
is substantially less than the limitation 
prescribed in fourth-section order No. 
16970. In these circumstances, approval 
of the rate proposed, and relief from 
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the long-and-short-haul provision of 
section 4 of the act, is warranted.” 

As to the relief from the aggregate- 
of-intermediates provision of section 4, 
the Commission said that respondents 
desired to restrict the use of the proposed 
rate so that it would apply only from 
Orange to Chicago, and not as a factor 
in constructing combination rates from 
or to other origins or destinations. 


“The proposed rate is materially lower 
than the present rates from and to other 
points in the general area of Orange 
and Chicago,” the Commission said. 
“However, the proposed rate is not lower 
than necessary to meet competition ex- 
isting at Orange but not at other pro- 
ducing points from which rates on the 
present basis will continue to apply.” 





Foss Water Rights Extended 


The Commission, division 4, by a re- 
port, order and ninth amended certificate 
in W-587, Sub. 28, Foss Launch & Tug 
Co., Extension—Indian Island, has au- 
thorized the Foss Launch & Tug Co., 
of Seattle, Wash., to extend its opera- 
tions as common carrier to include 
the performance of freight-car ferry 
service by non-self-propelled vessels with 
the use of separate towing vessels be- 
tween Seattle and Indian Island, Wash. 
The certificate is to take effect on, and 
be in force after, November 8. 


The Commission said the operation 
would be primarily for account of the 
Department of the Navy for which ap- 
plicant presently was providing ferry 
service between Seattle and Indian Is- 
land on intrastate movements. 





Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1302 
(1955 report), Service Pipe Line Co., has 
determined, for rate-making purposes, 
the final value of the common carrier 
property, owned and used by that com- 
pany, to be $190,454,900 as of December 
31, 1955, the property owned but not 
used $252,000 and property used but not 
owned $13,200. Protests, if any, are due 
at the Commission on or before October 
a2: 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Crude Coal Tar 


I. and S. No. 6586, Crude Coal Tar— 
Ohio to Edgewater, N.J., embracing 
fourth section application No. 32002, 
Crude Coal Tar—Cleveland and Youngs- 
town, O. to Edgewater, N.J. By division 
2. Order of suspension vacated and 
fourth section authority granted, by 
fourth section order No. 18440, on find- 
ing just and reasonable reduced all-rail 
commodity rates of 36 cents a 100 pounds 
from Youngstown and 40 cents from 
Cleveland, O., to Edgewater, N.J., over 


existing class-rate routes, on crude coal 
tar in tank-car loads, minimum weight 
as provided in Rule 35 of the Official 
Classification. The fourth-section order 
authorized the railroads to establish the 
rates without observing the long-and- 
short-haul provisions of section 4 of the 
interstate commerce act. The rates were 
proposed in schedules filed to become 
effective May 23 by rail carriers parties 
to Agent H. R. Hinch’s tariff I.C.C. 
No. 4542, the Commission said. It said 
no protests were filed but the operation 
of the schedules was suspended by the 
Board of Suspension until December 22. 
The purpose of the relief was to meet 
barge-truck and barge competition, the 
Commission said. It said that the 
shipper asserted that present Class 20 
all-rail rates to Edgewater of 61 cents 
from Cleveland and 56 cents from 
Youngstown were too high to permit 
movements in any volume by railroad, 
but that the proposed rates would enable 
the rail carriers to participate in the 
movement of this tonnage. The Commis- 
sion found that the proposed rates were 
reasonably compensatory and no lower 
than necessary to meet the existing com- 
petition and did not contravene any pro- 
vision of the national transportation 
policy. It further found that a special 
case had been presented which justified 
the granting of the fourth section relief. 


Scrap Iron and Steel 


MC-C-1836, Fred C. Fielding v. Arrow- 
head Freight Lines, Ltd. et al. Modified 
procedure followed. By division 3. A class 
D rate of 70 cents a 100 pounds, minimum 
36,000 pounds, charged on 21 shipments 
of scrap iron and steel from Henderson, 
Nev., to Los Angeles and Compton, Calif., 
on and between July 23 and August 12, 
1953, found unjust and unreasonable to 
the extent it exceeded a rate of 47 cents, 
same minimum. At the time these ship- 
ments moved, the Commission said, a 
rate of 47 cents, minimum 30,000 pounds, 
was applicable from Kingman, Ariz., to 
both Los Angeles and Compton. It said 
the distance from Kingman to Los 
Angeles and Compton was 53 miles 
greater than from Henderson, but the 
rate collected on the complainant’s 
shipments was 23 cents higher than the 
rate from Kingman. The best test of 
reasonableness of a rate assailed was a 
comparison thereof with other rates on 
like traffic in the same general territory 
from and to points similarly situated, 
the Commission said. It cited Maple 
Island Farm, Inc. v. Chicago, B. & Q. 
R. Co., I.C.C. 353, and Charles A. Green 
& Son, Inc. v. Pennsylvania R. Co., 280 
I.C.C. 357. 


Corrugated Transite 


No. 31818, Marine Engineering and 
Supply Co. et al. v. Alton & Southern 
Railroad et al. Modified procedure fol- 
lowed. By division 2. Complaint dis- 
missed on finding applicable, and not 
shown unjust or unreasonable, charges 
based on a basic rate of 176 cents a 100 
pounds, not including ex parte increases 
authorized since January 10, 1949, on 
seven shipments of corrugated transite 
from Waukegan, IIl., to Coachella, El 
Monte and Watson, Calif., on and be- 
tween March 15, 1949, and June 30, 1951. 
The Commission said the basic rate was 
published subject to the commodity de- 
scription “roofing or sheathing, asbestos, 
hard, corrugated, loose or in packages.” 
The Commission said complainants con- 
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tended that a basic rate of 76.5 cents 
covering “slabs, building or roofing (rein- 
forced concrete) without glass inser- 
tions,” minimum 60,000 pounds, was ap- 
plicable and that complainants also re- 
ferred to a basic rate of 135 cents on 
“asbestos wallboard, N.OS.,” minimum 
40,000 pounds. The Commission said it 
had previously considered the conten- 
tions that these commodity descriptions 
could be applied to the instant com- 
modity and found that these commodity 
description did not include the com- 
modities under consideration. The evi- 
dence in this case did not warrant a 
different conclusion, it said. The Com- 
mission cited Marine Engineering & 
Supply Co. v. Alton & S. R., 296 I.C.C. 
473, Same v. Same, 293 I.C.C. 493, and 
Same v. Missouri Pacific R. Co., 294 
I.C.C. 453. 


RAILROAD ABANDONMENTS 


Baltimore & Ohio 


The Commission, division 4, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 19166, Baltimore 
& Ohio Railroad Co., Abandonment of 
Operation. In this proceeding, the Bal- 
timore & Ohio Railroad asked authority 
to abandon its use of the Strasburg 
branch, extending 1.7 miles from Stras- 
burg Junction, Va., to Strasburg, Va., all 
in Shenandoah County, which is part of 
a line between Manassas and Harrison- 
burg, Va., owned and operated by the 
Southern Railway Co. The B. & O. said 
it desired to abandon its operation over 
the branch under trackage rights be- 
cause its last passenger service was 
discontinued on August 14, 1949. 


B. & O.—B. R. P. 


By an application in Finance No. 
19478, the Buffalo, Rochester & Pitts- 
burgh Railway Co. and the Baltimore 
& Ohio Railroad Co., ask authority to 
abandon and discontinue operation of a 
line of railroad extending approximately 
one-half miles east of Westville west- 
erly to Coal Glen, a distance of 1.46 
miles, all in Jefferson County, Pa. The 
railroads said the line was originally 
designed to serve coal mines in the area 
and that none of these mines have 
been in operation for the last 18 years. 
There were no other industries on the 
line and there was no likelihood for 
any traffic in the foreseeable future, 
they said. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-107107, Sub. 75, Alterman Trans- 
port Lines, Inc., Miami, Fla., Extension 
—North Platte, Neb. Certificate granted. 
(1) Horse meat, fresh or frozen and (2) 
animal food in cans, boxes and containers, 
from North Platte, Neb., to points in 
Florida, over irregular routes. 

* MC-75320, Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., Extension— 
Hollister, Mo. Certificate granted. Gen- 
eral commodities, with exceptions, over a 
regular route, between Hollister, Mo., and 
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Ola, Ark., serving certain intermediate 
points. 

MC-1849, Sub. 77, Northern Trans- 
portation Co., Denver, Colo., Extension 
—Pahrump, Nev. Certificate Denied. 
General commodities, with exceptions, 
petween Shoshone, Calif., and Las Vegas, 
Nev., over a specified route, serving all 
intermediate points, with rights of join- 
der with existing routes at termini. 

* MC-31509, Sub. 1, Herbert Earl May- 
hew, dba Mayhew Truck Line, Mitchell, 
S.D., Extension—Feed and Fertilizer. 
Certificate granted. (1) Fertilizer in 
bags, from Minneapolis, Minn., and 
South Sioux City, Neb., to described 
points in South Dakota, and (2) feed, 
from Sioux City and Dubuque, Ia., to 
described points in South Dakota, over 
irregular routes. 

* MC-82336, Sub. 17, United Parcel De- 
liveries, Inc., Youngstown, O., Exten- 
sion—Salem and Columbiana. Permit 
granted. Over irregular routes, new 
furniture, uncrated, (1) from Colum- 
biana, O., to Chicago, Ill., and points 
in Michigan, except those in Monroe, 
Waynes and McComb counties, and (2) 
from Salem, O., to Chicago, Ill., Louis- 


ville, Owensboro, and Newport, Ky., 
Huntington, Kenova, Logan, Charle- 
ston and South Charleston, W.Va., 


Elizabeth, N.J., Baltimore and Frederick, 
Md., and points in Mich., Ind., N.Y., 
and those in a designated area of Penn- 
sylvania. 


UNCONTESTED FINANCE CASES 


Report and supplemental order in F.D. No. 
19265, Pennsylvania Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $6,873,000 
of Pennsylvania Railroad equipment-trust 
certificates, series FF, bearing dividends at 
the annual rate of 334 per cent, to be issued 
by Fidelity-Philadelphia Trust Company, as 
trustee, and sold at 98.21 per cent of principal 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 





* * * 


Supplemental report and order in F.D. No. 
19358, Charleston & Western Carolina Rail- 
way Co., Bonds, Etc., granting authority (a) 
to the Charleston & Western Carolina Rail- 
way Co. to issue not exceeding $3,294,000, 
principal amount, of its first consolidated 
mortgage, Series C 414 per cent bonds, to 
be delivered to The Atlantic Coast Lines Co. 
in exchange for $791,000, principal amount, 
of Charleston & Western Carolina Railway 
Co. first consolidated mortgage, Series A 
5 per cent bonds and $2,503,000, principal 
amount, of Charleston & Western Carolina 
Railway Co. first consolidated mortgage, 
Series B 5 per cent bonds, and (b) to The 
Atlantic Coast Line Co., to exchange the 
aforesaid $2,503,000, principal amount, of 
Series B bonds for a like principal amount 
of the aforesaid Series C bonds; and dis- 
missing that part of the aprlication whereby 
The Atlantic Coast Line Co. requests au- 
thoriy to sell Series C bonds. Approved. 


MOTOR FINANCE CASES 


MC-F-6367, Yellow Transit Freight Lines, 
Inc.—Purchase—Russel A. Hall. Applica- 
tion of Yellow Transit Freight Lines, Inc., 
of Kansas City, Mo., for temporary opera- 
tion of the motor carrier rights and prop- 
erties of Russel A. Hall, doing business as 
Hall Bros. Truck Lines, of Lawrence, Kan., 
granted, with conditions. 

* . 





* 


MC-F-6337, District Hauling & Contracting 
Co., Inc.—Purchase—Smith & Smith Sup- 
ply Co., Inc. Application of District Haul- 
ing & Contracting Co., Inc., of Arlington, 
Va., for temporary operation of the motor 
carrier rights of Smith & Smith Supply Co.. 
Inc., of Kenilworth, Md., granted, with con- 
ditions. 

* *~ * 

MC-F-6365, C & H Transportation Co., 

Inc.—Purchase—Joe Barnett (In‘ernal Reve- 


nue Service, Successor in Interest). Appli- 
cation of C & H Transportatioa Co., Inc., 
of Dallas, Tex., for temporary operation of 
the motor carrier rights of Joe Bariett (In- 
ternal Revenue Service, Successor in Inter- 
est), of Denton, Tex., granted, with condi- 
tions. 
* oo 2 

MC-F-5980, Joel W. Wright, et al.—Con- 
trol; Queen City Coach Co.—Control—Smoky 
Mountain Stages, Inc., embracing Finance 
No. 18995, Queen City Coach Co.—Note, and 
Finance No. 19263, Transcontinental Bus 
System, Inc.—Note. Acquisition by Queen 
City Coach Co., Charlotte, N.C., and Trans- 
continental Bus System, Inc., Dallas, Tex., 
of joint control of capital stock, and, in 
respect of Queen City Coach Co., in turn 
by Joel W. Wright, Guy D. and Ruth B. 
Carpenter, all of Asheville, N.C., C. H. and 
E. E. Bost, both of Newton, N.C., James 
A. and Lillian H. Hardison and Mattie D. 
Martin, all of Wadesboro, N.C., James F. 
and Betty Brown Martin, both of Charlotte, 
and W. E. Smith, of Albermarle, N.C., 
through such transaction, approved and au- 
thorized, subject to condition. Authority 
granted Queen City Coach Co. and Trans- 
continental Bus System, Inc., to issue jointly 
and severally, a promissory note in maxi- 
mum principal amount not exceeding $235,- 
000. ae Soe a 

MC-F-6368, Glendenning Motorways, Inc.— 
Purchse—Superior Service Co., Inc. Applica- 
tion of Glendenning Motorways, Inc., of St. 
Paul, Minn., for temporary operation of a 
portion of the motor carrier rights of Supe- 
rior Service Co., Inc., of Minot, N.D., granted, 
with conditions. 

oe * a 


MC-F-6322, Johnston’s Fuel Liners, Inc.— 
Purchase—Roy Beem and Dillon Transport 
Corporation. Application of Johnston’s Fuel 
Liners, Inc., of Newcastle, Wyo., for tem- 
porary operation of ‘the motor carrier rights 
and properies of Roy Beem, doing business 
as Beem Transport Co., of Chadron, Neb., 
and of Dillon Transport Corporation, of Gor- 
don, Neb., denied. 

oe a co 

MC-F-5510,, Benjamin and Jules Casser— 
Control; Manhattan Transit Co—Control and 
Merger—Bingler Vacation Tours, Inc. On re- 
consideration, findings in prior report ap- 
proving acquisition by Manhattan Transit 
Co., East Paterson, N.J., of conrtol of 
Bingler Vacation Tours, Inc., Paterson, N.J., 
through purchase of its capital stock, mer- 
ger into the former of the operating rights 
and property of the latter for ownership, 
management and operations, and acquisition 
by Benjamin and Jules Casser, both of Tea- 
neck, N.J., of control of the operating rights 
and property through the merger, affirmed, 
subject to conditions. Chairman Arpaia 
noted a dissent. Commissioner Freas wrote 
a dissent and said he was authorized to 
state that Commissioner Murphy joined in 
his expression. Commissioners Tuggle and 
McPherson were absent and did not partici- 
pate in the disposition of the proceedings. 

co w * 


MC-F-5717, W. D. Buffaloe—Purchase (Por- 
tion)—Greig Freight Line, Inc., (Kent W. 
Woodward, Trustee). Purchase by Ohio 
Southern Express, Inc., Atlanta, Ga., of cer- 
tain operating rights of Greig Freight Lines, 
Inc., Akron, O., (Kent W. Woodward, trus- 
tee), and acquisition by W. D. Buffaloe, of 
Ohio Southern Express, Inc., through stock 
ownership, and of the operating rights 
through the purchase, approved and author- 
ized, with conditions. 

* a ok 

MC-F-5851, Jack Cole—Control—Jack Cole 
Co., Inc.—Purchase (Portion)—Floyd & Beas- 
ley Transfer Co., Inc. On reconsideration, 
findings in prior report 65 M.C.C. 675, modi- 
fied. In prior report authority was condi- 
tionally granted for the purchase by Jack 
Cole Co., Inc., of Birmingham, Ala., of cer- 
tain operating rights of Floyd & Beasley 
Transfer Co., Inc., of Sycamore, Ala., and the 
acquisition by Jack Cole of control of the 
operating rights through the purchase. The 
authority was modified in regard to the 
elimination of a condition requiring the can- 
cellation of certain operating rights of the 
vendor. 

~ 7” a 

MC-F-5996, H. E. West, et al.—Control; 
West Brothers, Inc.—Purchase—E. A. Murray 
and Murray Motor Transport, Inc., embrac- 
ing MC-3009, Sub. 17, West Brothers, Inc.— 
Hattiesburg, Miss. Purchase by West Broth- 
ers, Inc., Hattiesburg, Miss., of certain oper- 
ating rights and property of E. A. Murray, 
dba Murray Motor Transport, Birmingham, 
Ala., and acquisition by H. E. West, of Hat- 
tiesburg, and M. W. West, of New Orleans, 
La., of control of the operations and property 
through the purchase, approved and author- 
ized, with conditions. In the embraced 
proceeding application of West Brothers, 
Inc., for authority as a motor common car- 
rier in the transportation of general com- 
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modities, with exceptions, over a regular 
route between Birmingham and Gadsden, 
Ala., serving all intermediate points, denied. 
* x cs 
MC-F-6103, Service Trucking Co., Inc.— 
Purchase (Portion)—James F. Black. Pur- 
chase by Service Trucking Co., Inc., of Fed- 
eralsburg, Md., of certain operating rights 
of James F. Black, dba Parkville Trucking 
Co., of Baltimore, Md., and acquisition by 
Gilbert A. Banning, of Federalsburg, of con- 
trol of the operating rights through the 
purchase, approved and authorized, with 
conditions. 
* * a 


MC-F-6139, A. Duie Pyle, Inc.—Purchase 
—New Way Transport Co. Purchase by A. 
Duie Pyle, Inc., of Coatesville, Pa., of the 
operating rights of Benjamin Kabinoff, Sid- 
ney Kabinoff, Isadore Kabinoff (Rose Kabi- 
noff, administratrix), and Milton Kabinoff, 
(Minnie Kabinoff, administratrix), dba New 
Way Transport Co., Brooklyn, N.Y., and ac- 
quisition by Duie Pyle of control of the 
Operating rights through the purchase, ap- 
proved and authorized, with conditions. 

o cs oo 


MC-F-6320, The Arkansas Motor Freight 
Lines, Inc.—_-Merger—Best Motor Freight, Inc. 
On reconsideration, application of Arkansas 
Motor Freight Lines, Inc., of Fort Smith, 
Ark., for temporary operation of the motor 
carrier properties of Best Motor Freight, 


Inc., of Dallas, Tex., granted, with condi- 
tions. 





Orders 





C. of C. Intervention Plea 
Granted in Cases Involving 
Trucking at Picketed Plants 


The Commission, by an order in 
MC-C-1936, Pickup and Delivery 
Restrictions—Transcontinental, and 
five other cases involving similar is- 
sues, has allowed the Chamber of 
Commerce of the United States to 
intervene and be treated as a party 
to that group of cases in which, the 
Chamber says, motor carrier propos- 
als to curtail service to shippers 
and consignees “during labor dis- 
putes or when picketing occurs” are 
being considered. 


The Chamber, in its petition to the 
Commission for leave to intervene in the 
proceedings, said that if service was 
limited and curtailed as proposed in 
those cases, many of its members would 
be subjected to unfair and discrimina- 
tory treatment, in violation of the inter- 
state commerce act and public policy. 

“The Chamber of Commerce of the 
United States,” it said, “is therefore op- 
posed to changes in tariffs, regulations 
and practices that will permit the re- 
struction of service by carriers during 
labor disputes or wherever there is 
picketing.” 

By its order the Commission allowed 
the Chamber to intervene in the follow- 
ing proceedings in addition to MC-C- 
1936: MC-C-1934, Pickup and Delivery 
Restructions—California—Motor; No. 
31944, Pickup and Delivery Restrictions 
—Rail; I. and S. M-8921, Pickup and De- 
livery Restrictions—California; I. and S. 
M-8306, Pickup and Delivery Restric- 
tions—Transcontinental; and I. and S. 
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M-8352, Pickup and Delivery, Restric- 
tions—California, Nevada and Arizona. 

The Commission said in its order that 
the permission granted to the Chamber 
for intervention should not be con- 
strued “to allow intervener to introduce 
evidence which will unduly broaden the 
issues raised in the complaint.” 

Recently, the Commission announced 
that a hearing would be held on the 
aforementioned proceedings September 
24, in San Francisco, Calif. (T.W., Aug. 
25, p. 64). 





Reconsideration of Barge 
Use Allowance Case Denied 


The Commission has issued an order 
in I. and S. No. 6423, Allowances—Fed- 
eral Barge Lines, Inc., denying a request 
for reconsideration of a report and order 
of division 2 approving allowances offered 
by Federal Barge Lines for the use of 
barges owned by shippers for the trans- 
portation of iron and steel by Federal 
from Cairo, Ill., to destinations to the 
north on the Mississippi and Missouri 
rivers, and the Illinois waterways (T.W., 
June 2, p. 42). 

In the instant order, the Commission 
said that American Barge Line and other 
protestants had petitioned for reconsid- 
eration but that the petition was denied 
for the reason that the findings of fact 
in the report were fully supported by 
the record and the conclusions were 
based on substantial evidence and that 
the petition did not show sufficient 
grounds to warrant reopening the pro- 
ceeding for reconsideration. 

The decision of division 2 was in con- 
sideration of schedules published by 
Federal Barge providing that when 
barges were furnished by shippers it 
would return the empty barges to Cairo, 
Ill., and pay, for use of the barges, $15 
a day, or fractional part of a day, for an 
open hopper-type barge, and $18 a day, 
or fractional part of a day, for covered 
type of barge. 

Division 2 held that the proposed al- 
lowances were reasonable and that there 
was no evidence that these allowances 
would be improperly applied, nor that 
there would be unwarranted delays in 
returning the shippers’ barges. 

“Expeditious handling of the barges 
would appear to be imperative since 
barges are in short supply and in great 
demand.” the Commission said. 





1.C.C. Gives Notice of Motor 
Order Inadvertently Issued 


The Commission has issued a notice 
to the parties in MC-30114, Sub. 2, A. 
Mitchko. Inc., Extension—Delaware, and 
MC-30114, Sub. 3, Same, Extension— 
Morris County, that, through inadvert- 
ence, two orders, one dated August 21 
and another dated August 22, were re- 
leased and served in those proceedings. 

It said that the order dated August 22 
had not been authorized or approved by 
the Commission, was without force and 
effect, and should be disregarded. That 
order was recorded in the digest of Com- 
mission orders on page 44 of TRAFFIC 
Worip of September 8. 

The order dated August 21 reflected 


the correct action of the Commission, 
the notice said. The August 21 order, 
which denied petitions of T. I. McCor- 
mack Trucking Co, Inc, and others for 
waiver of rule 101(e) of the Commission’s 
general rules of practice, is recorded in 
the digest of the Commission’s orders 
elsewhere in this issue 





15 Per Cent Increase in Rail 
Mechanical Refrigeration 
Charges Effective Sept. 10 


The Commission, division 2, an- 
nounced, late September 7, that it 
had concluded not to suspend a pro- 
posal by the railroads to increase 
mechanical refrigeration charges by 
15 per cent, effective September 10. 


By special permission order No. 69796, 
the Commission on August 2 granted a 
request of the railroads’ National Perish- 
able Freight Committee to depart from 
the provisions of tariff circular No. 20 
so as to publish the 15 per cent increase 
in mechanical refrigeration charges on 
30 days’ notice (T.W., Aug. 4, p. 20). In 
the committee’s special permission ap- 
plication No. 798 it was stated that the 
measure of the increase sought was 
equal to that applied to standard refrig- 
eration charges, April 17. 

A notice the Commission issued late 
September 7 was worded as follows: 

“Interested shippers, shipper organi- 
zations and the United States Depart- 
ment of Agriculture have requested sus- 
pension of a proposed increase in refrig- 
eration charges, applicable in connection 
with rail shipments transported in me- 
chanical refrigerator cars, throughout the 
United States; also between points in 
the United States and Canada, as set 
forth in supplements 31 and 32 of Agent 
W. T. Jamison’s tariff I.C.C. 31, published 
to become effective September 10, 1956. 

“The Commission, by division 2, today 
concluded not to suspend the operation 
of these protested schedules. 


“This action does not constitute ap- 
proval of such schedules. They may be 
made subject to investigation through 
formal complaint filed in accordance with 
the Commission’s rules of practice,” 


City’s Plea for Santa Fe 
Abandonment Dismissed 


The Commission, division 4, has dis- 
missed, for want of prosecution, an ap- 
plication in Finance No. 18619, Fresno 
Passenger Terminal Case, in which the 
city of Fresno, Calif., asked that the 
Atchison, Topeka & Santa Fe Railway 
be permitted or authorized to abandon 
a portion of its main line and certain 
switching or industry tracks in Fresno 
and its vicinity, and to acquire other 
passenger facilities for serving Fresno. 


By an order in the proceeding, the 
Commission said that the applicant had 
taken no further action in this proceed- 
ing for a period of more than seven 
months “notwithstanding that the mat- 
ter has been called to its attention in- 
formally from time to time.” 

The Commission said the city of 
Fresno had sought authority for the 
Santa Fe to (a) abandon a portion of 
its main line and certain switching or 
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industry tracks in Fresno and its vicinity, 
(b) construct in lieu thereof certain 
other tracks connecting with the line of 
the Southern Pacific Co., (c) acquire 
joint use of main line tracks of Southern 
Pacific within Fresno and its environs, 
(d) acquire joint use of a passenger sta- 
tion to be located at or near the site of 
the present Southern Pacific passenger 
station in Fresno, and (e) acquire joint 
use of the Southern Pacific Pacific’s 
Clovis branch line of railroad between 
Fresno and Cameo, all in Fresno County, 
Calif. 

The Commission said that division 4 
had issued a report and order over- 
ruling motions of the Santa Fe and 
Southern Pacific for dismissal of the 
application for want of jurisdiction. 

It said that a hearing on the merits 
had begun October 24, 1955, and, at the 
request of counsel for applicant, ad- 
journed on November 14, 1955, to such 
time and place as the Commission might 
thereafter designate, “applicant having 
been unprepared to proceed further due 
to unexpected developments at the 
hearing.” 


Rates on Some Commodities 
Ordered Raised in Arizona 


The Commission has issued an order 
in No. 31687, Arizona Intrastate Freight 
Rates and Charges, requiring the rail- 
roads to put intrastate rates and charges 
on pumice aggregate and volcanic cinders 
equal to those granted in Ex Parte 175, 
and, on sulphuric acid, equal to those 
granted in Ex Parte 168 and Ex Parte 
175 (T.W., April 14, p. 41). 

In the instant order, the Commission 
said that it had also prescribed in- 
creases in Arizona intrastate rates on 
cement. However, the Commission noted 
that on petitions of the respondents and 
the Arizona Portland Cement Co., the 
proceeding had been reopened for re- 
consideration in this respect. 

The Commission said that in its report 
it had stated that an order carrying its 
findings into effect would be entered 
unless it was notified by the Arizona 
Corporation Commission within 30 days 
from April 11, the date of service of 
the report, that it would permit the 
railroad respondents to put into effect 
the increases in intrastate freight rates 
and charges approved. The Commission 
said that it had received no such noti- 
fication from the state commission. 

The Commission ordered the railroads 
to establish the increased rates and 
charges on October 20 on not less than 
10 days’ notice. 





Intervention in ‘Hot Cargo’ Case 


The Commission, by an order in MC- 
C-1922, Galveston Truck Line Corpora- 
tion v. Ada Motor Lines, Inc. et al., has 
permitted the National Retail Dry Goods 
Association to intervene in the proceed- 
ing which involves a formal complaint 
brought by Galveston Truck Line against 
15 southwestern motor carriers for re- 
fusal of the latter carriers to accept 
“hot cargo” in interchange from Galves- 
ton under the terms of a joint tariff 
(T.W., Aug. 25, p. 46). 


The association was permitted to inter- 
vene over the opposition of the General 
Drivers, Chauffeurs an Helpers, local No. 
886, by an order in the proceeding by 
Commissioner Minor. By same order 
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the Commission denied pleas for inter- 
vention in the proceeding filed by the 
Detroit Board of Commerce and the 
Wisconsin State Chamber of Commerce. 
Hearings in the proceeding were sched- 
uled for September 5 in Oklahoma City, 
Okla. 





Commission Stays Exemption 


Order Issued to Pan-Atlantic 


By a notice to the parties in W-376, 
Sub. 14, Pan-Atlantic Steamship Corpo- 
ration, Exemption Application, the Com- 
mission announced it had stayed an 
order of division 4, issued on July 3 in 
that proceeding, which granted the Pan- 
Atlantic Steamship Corporation an ex- 
emption from regulation as to transpor- 
tation of crude petroleum and certain 
petroleum products between Texas Gulf 
ports and Atlantic ports, north of, and 
including Norfolk, Va., when transport- 
ed with non-exempt commodities (T.W., 
July 21, p. 39). 


The Commission said that the order 
of the division had not become effective 
and that on petition for reopening, fur- 
ther hearing and reconsideration by oral 
argument before the entire Commission, 
filed August 28 by Seatrain Lines, Inc., 
protestant, the order was being stayed, 
pursuant to section 17(8) of the inter- 
state commerce act, pending disposition 
of the matter (T.W., Sept. 8, pp. 20 and 
45). 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6655, Packing ” House 
Products—Winnipeg, Man. to N.D., 
Minn., and Wis., the Commission, Board 
of Suspension, suspended from Septem- 
ber 10 to and including April 9, 1957, 
schedules published in supplement 56 to 
I.C.C. A-8716, issued by the Great North- 
ern Railway Co., and others. The sus- 
pended schedules propose to reduce the 
rail commodity rates on fresh meats and 
packing-house products, from Winnipeg, 
Manitoba, Canada, to Duluth, Minneap- 
olis, and St. Paul, Minn., and numerous 
points taking same rates in North Da- 
kota, Minnesota and Wisconsin. 

I. and S. No. 6656, Tin Plate—Between 
Chicago and St. Louis, the Commission, 
Board of Suspension, suspended from 
September 11 to and including April 10, 
1957, schedules published in supplement 
19 to Chicago & Eastern Illinois Railroad 
Co.’s tariff I.C.C. 256. The suspended 
schedule proposed to establish a new 
commodity rate on terne or tin plate, 
minimum 40,000 pounds, between Chica- 
go, Ill., and St. Louis, Mo. 

I. and S. No. 6657, Commodities—Los 
Angeles to Oregon and Washington, the 
Commission, Board of Suspension, sus- 
pended from September 14, to and includ- 
ing April 13, 1957, certain schedules 
published on various pages to J. L. 
Beeler, agent’s tariff I.C.C.-FF’ No. 5, 
Los Angeles, Calif. The suspended 
schedules propose to establish new or 
reduced freight forwarder commodity 
rates on stoves or ranges; brass, bronze 
or copper articles; machinery or ma- 
chines; and magazines or periodicals, 


from Los Angeles, Calif., to Portland, 
Ore. and points in Washington. 

I. and S. M-8904, Alcoholic Liquors— 
Central Territory, the Commission, 
Board of Suspension, suspended from 
September 6 to and including April 
5, 1957, schedules published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 89 
of Federal Truck Lines, Inc., Chicago, 
Tll.; MF-I.C.C. No. 230 of Hayes Freight 
Lines, Inc., Springfield, Ill.; second re- 
vised page No. 157-B, twenty-eighth 
revised page No. 158-A, fourth revised 
page No. 158-B and ninth revised page 
No. 158-C to MF-I.C.C. No. A-111 of 
Transamerican Freight Lines, Inc., De- 
troit, Mich., and supplements Nos. 52 
and 59 to MF-I.C.C. No. 809, supplement 
No. 44 to MF-I.C.C. No. 819 and supple- 
ment No. 29 to MF-I.C.C. No. 824 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new and_ reduced 
motor common carrier commodity rates 
on alcoholic liquors, N.O.I., in glass, 
minimum 30,000 pounds, from and to 
points in Central Territory. 

I. and S. M-8905, Sugar—Missoula, 
Mont., to Great Falls, Mont., the Com- 
mission. Board of Suspension, suspended 
from September 6 to and _ including 
April 5, 1957, schedules published in item 
No. 1150 on fifth and sixth revised pages 
77 to MF-I.C.C. No. 51, issued by Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore. The suspended schedules pro- 
pose to establish a new motor common 
carrier commodity rate of 71 cents per 
100 pounds, minimum weight 44,000 
pounds, on sugar, beet or cane, other 
than raw, from Missoula, Mont., to 
Great Falls, Mont. 

I. and S. M-8906, Argon Gases—Es- 
sington, Pa., to Norfolk, Va., the Com- 
mission, Board of Suspension, suspended 
from September 10, to and including 
April 9, 1957, certain schedules published 
in supplements Nos. 12 and 48 to tariffs 
MF-I.C.C. Nos. A-760 and A-704, respec- 
tively, of Middle Atlantic Conference, 
agent, Washington, D.C. The suspended 
schedules propose to establish new motor 
common carrier commodity rates on ar- 
gon gases, minimum 6,000 and 23,000 
pounds, from Essington, Pa., to Norfolk, 
Va., and on empty return cylinders, 
same minima, in the reverse direction. 

I. and S. M-8907, Aluminum Trays— 
Dayton, O., to Louisville, the Commission, 
Board of Suspension, suspended from 
September 10, to and including April 
9, 1957, certain schedules published in 
MF-I.C.C. No. 68 of Haeckl’s Express 
Ince. The suspended schedules propose 
to establish a new reduced motor com- 
mon carrier commodity rate, minimum 
18,000 pounds, on aluminum trays, ice 
cube with grids inserted, in boxes, from 
Dayton, O., to Louisville, Ky., in lieu of 
higher class rate, minimum 14,000 
pounds. 

I. and S. M-8908, Elimination of Han- 
dling Time—Assembling Rates, the Com- 
mission, Board of Suspension, suspended 
from September 10, to and including 
April 9, 1957, certain schedules published 
in supplements Nos. 1 and 2 to MF-I.C.C. 
No. 109 of Federal Truck Lines, Inc., 
Chicago, Ill. The suspended schedules 
propose to eliminate the handling time 
in connection with motor common car- 
rier shipments moving under assembling 
and consolidating rates. 


I. and S. M-8909, Meats—McCook, 
Neb., to Chicago, Ill, the Commission 
Board of Suspension suspended from 
September 10 to and including April 9, 
1957, schedules published in item 6230 on 
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page 237 of MF-I.C.C. No. 274 by the 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., for account of the 
Interstate Motor Lines, Inc., Salt Lake 
City, Utah. The suspended schedules 
propose to reduce the motor common 
carrier commodity rate to 120 cents a 
100 pounds, minimum weight 25,000 
pounds, applicable on meats and pack- 
ing-house products from McCook, Neb., 
to Chicago, Ill. 


I. and S. M-8910, Building Materials, 
Etc.—St. Louis to Hamilton, the Com- 
mission Board of Suspenson, suspended 
from September 8 to and including April 
7, 1957, schedules published in tariff 
MF-I.C.C. No. 265 of Merchants Freight 
System, Inc., Terre Haute, Ind. The sus- 
pended schedules propose reduced alter- 
nating 20,000 and 30,000-pound motor 
common carrier commodity rates on 
building, roofing and insulating mate- 
rials, from St. Louis, Mo., and points 
grouped therewith, to Hamilton, O. 


I. and S. M-8911, Iron and Steel— 
From and to St. Louis, the Commission, 
Board of Suspension, suspended from 
September 10 to and including April 9, 
1957, schedules published on twelfth re- 
vised page No. 9 of tariff MF-I.C.C. No. 
A-125 of Transamerican Freight Lines, 
Inc., Detroit, Mich. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on iron and steel articles, subject to 
various minima, from St. Louis, Mo., to 
Plainfield and Sellersburg, Ind., and from 
Middletown, O., to St. Louis, Mo. 


I. and S. M-8912, Tires, Tubes, Treads 
—Eau Claire, Wis., to Chicago, the Com- 
mission, Board of Suspension, suspended 
from September 8 to and including April 
7, 1957, schedules published in supple- 
ment No. 10 to tariff MF-I.C.C. No. 271 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate 
on rubber tires, tubes and treads, mini- 
mum 20,000 pounds, from Eau Claire, 
Wis., to Chicago, Ill. 

I. and S. M-8913, Zinc Slab—Anaconda, 
Mont., to California, the Commission, 
Board of Suspension, suspended from 
September 12 to and including April 11, 
1957, schedules published on eighth re- 
vised page No. 283 to Rocky Mountain 
Motor Tariff Bureau, Inc., agent’s tariff 
MF-I.C.C. No. 52. The suspended sched- 
ule proposed to establish new motor 
common carrier commodity rates, on zinc, 
slab, minimum 40,000 pounds, from Ana- 
conda, Mont., to San Francisco and Los 
Angeles, Calif. 


I. and S. M-8914, Class Rates—Between 
Chicago, Ill., and La Porte, Ind., the 
Commission, Board of Suspension, sus- 
pended from September 11 to and in- 
cluding April 10, 1957, schedules pub- 
lished in supplement No. 5 to MF-I.C.C. 
No. 833 and supplement No. 40 to MF- 
I.C.C. No. 738 of Central States Motor 
Freight Bureau, Inc., Chicago, Ill. The 
suspended schedules propose reduced 
motor common carrier class rates be- 
tween Chicago, Ill., and La Porte, Ind., 
for local (single-line) application for 
account of La Porte Transit Co. and nine 
other participating carriers. 

I. and S. M-8915, Alcoholic Bever 
—Peekskill, N.Y., to Wilmington, Del., 
the Commission, Board of Suspension, 
suspended from September 11 to and 
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including April 10, 1957, schedules pub- 
lished in supplement 8 to MF-I.C.C. No. 
3 of Howard G. Slaughter doing business 
as Slaughter Beverage Transport (Frank 
Tigani Jr., and Joseph Tigani, doing 
business as Tigani Brothers, series), of 
Townsend, Del. The suspended schedules 
propose to establish new motor contract 
carrier rates on brandies, whiskey and 
wine, less-truckload and minima 6,000 
and 23,000 pounds, from Peekskill, N.Y., 
to Wilmington, Del. 

I. and S. M-8916, Carpets From Sum- 
merville, Ga., to Cleveland, O., the 
Commission, Board of Suspension, sus- 
pended from September 12 to and in- 
cluding April 11, 1957, schedules published 
in index 84140 of supplement No. 25 to 
MF-I.C.C. No. 448 by the Motor Carriers 
Traffic Association, Inc., agent, of 
Greensboro, N. C., for account of Ohio 
Southern Express, of Atlanta, Ga. The 
suspended schedules purpose to estab- 
lish a new reduced motor common carrer 
commodity rate on carpets or carpeting 
or carpet remnants, volume minimum 
weight 14,000 pounds, Summerville, Ga., 
to Cleveland, O. 

I. and S. M-8917, Import Pipe—New- 
port News to Virginia, the Commission, 
Board of Suspension, suspended from 
September 12 to and including April 11, 
1957, schedules published in supplement 
No. 9 to tariff MF-I.C.C. No. 458 of 
Motor Carriers Traffic Association, Inc., 
agent, Greensboro, N.C. The suspended 
motor common carrier schedules propose 
a new scale of distance import com- 
modity rates on cast iron pipe and cast 
iron pipe fittings from Newport News, 
Va., to destinations in Virginia. 

I. and S. M-8918, Tin or Terne Plate 
—Granite City, Ill, to Indiana, the 
Commission, Board of Suspension, sus- 
pended from September 13 to and in- 
cluding April 12, 1957, schedules pub- 
lished in supplement No. 109 to MF-I.C.C. 
No. 719 of Central States Motor Freight 
Bureau, Inc., agent. The suspended 
schedules propose to establish a reduced 
motor common carrier commodity rate, 
minimum 40,000 pounds, on tin plate 
or terne plate, lacquered, painted or 
plain, from Granite City, Ill. to Jeffer- 
sonville, Ind., in lieu of higher com- 
modity rate. 

I. and S. M-8919, All Freight—Verona, 
Wis., to Chicago, the Commission, Board 
of Suspension, suspended from Septem- 
ber 13 to and including April 12, 1957, 
schedules published in supplement No. 
30 to MF-I.C.C. No. 823 of Central States 
Motor Freight Bureau, Inc., agent. The 
suspended schedules propose to establish 
a new motor common carrier commodity 
rate on freight, all kinds, minimum 20,- 
000 pounds, from Verona, Wis., to Chi- 
cago, Ill. 

I. and S. M-8920, Fresh Meats—Terre 
Haute, Ind., to Massachusetts, the Com- 
mission, Board of Suspension, suspended 
from September 14 to and _ including 
April 13. 1957, certain schedules pub- 
lished on second revised page No. 127-D 
to MF-I.C.C. No. A-108 of Transameri- 
can Freight Lines, Inc., Detroit, Mich. 
The suspended schedules propose new 
motor common carrier commodity rates 
on fresh meats, minimum 25,000 pounds, 
from Terre Haute, Ind., to Boston, Salem 
and Worcester, Mass., to apply in lieu 
of higher class rates. 


I. and S. M-8922, Shipping Carriers— 
St. Louis to Peoria, the Commission, 





Board of Suspension, suspended from 
September 13 to and including April 12, 
1957, certain schedules published in sup- 
plement No. 30 to tariff MF-I.C.C. No. 
823 of Central States Motor Freight 
Bureau, agent. The suspended schedules 
propose to establish a reduced motor 
common carrier commodity rate on ship- 
ping carriers, minimum 10,000 pounds, 
from St. Louis, Mo., to Peoria, Ill. 

I. and S. M-8923, Castings and Forg- 
ings—Milwaukee to Kalamazoo, the Com- 
mission, Board of Suspension, suspended 
from September 13, to and including 
April 12, 1957, certain schedules published 
in supplement No. 79 to MF-I.C.C. No. 792 
of Central States Motor Freight Bureau, 
Inc., agent. The suspended schedules 
propose to establish a new motor common 
carrier commodity rate on castings and 
forgings, N.O.I., in the rough, minimum 
32,000 pounds, from Milwaukee, Wis., to 
Kalamazoo, Mich. 


COMMISSION ORDERS 


MC-603, Sub. 6, T. R. Shumpert, Exten- 
sion—Alternate Route. Applicant’s petition 
for reconsideration denied. 

* * * 

Applications having not been the subject 
of formal hearings and applicants’ having 
requested dismissal of their applications, the 
Commission has issued orders dismissing ap- 
plications in the following: 

. MC-102616, Sub. 620, Coastal Tank Lines, 
ne. 

MC-115906, H. F. Young. 

MC-104683, Sub. 19, L. L. Majure. 

MC-106020, Sub. 15, G. L. Allen, Co. 

- 7 * 


MC-103993, Sub. 57, Morgan Drive-Away, 
Inc., Extension—Wichita, Kan.; MC-106398, 
Sub. 45, National Trailer Convoy, Inc., Ex- 
tension—Same. Petition of Bell Transporta- 
tion Co. for reconsideration denied. 

* * * 


MC-105217, Sub. 36, Rice Truck Lines, Ex- 
tension—Utah Points. Petition of Collett 
Tank Lines for reconsideration denied. 

* ca * 


MC-106920, Sub. 8, Riggs Dairy Express, 
Inc., Extension—Elimination of Gateway. 
Petition of The Emery Transportation Co. 
for reconsideration denied. 

* a a 

MC-113524, Sub. 7, James F. Black, Exten- 
sion—Delaware City, Del. Proceeding re- 
opened for reconsideration on present rec- 
ord. " ‘ , 

MC-115157, Sub. 1, Francis P. Long, Con- 
tract Carrier Application. Petition of rail 
carriers for rehearing and/or reconsidera- 
tion denied. 

* a co 

MC-115279, Morris Shapiro, Common Car- 
rier Application. Petition of Empire Car- 
rier Corp. for reconsideration or in alterna- 
tive oral argument denied. 

* co * 


I. & S. M-8701, Iron/Steel Wire—Ala. to 
South. Order of July 24 directing modified 
procedure vacated. Proceeding assigned for 
oral hearing at a time and place to be fixed. 

* * * 


I. & S. M-8706, Stone, Cast or Natural— 
St. Cloud, Minn. to Chicago. Order of July 
24 directing modified procedure vacated. 
Proceeding assigned for oral hearing at a 
time and place to be fixed. 

~ * * 


I. & S. M-8765, Confectionery—Twin Cities 
to Topeka, Kan. Order of Aug. 6 directing 
modified procedure vacated. Proceeding as- 
signed for oral hearing at a time and place 
to be fixed. 

* ca * 

MC-F-6356, Arrow Carrier Corp.—Pur- 
chase—Rudolph Freight Lines, Inc. Lessee 
authorized to lease operating rights of 
lessor covered by certificate issued in MC- 
107501, for a period not exceeding 180 days, 
beginning with Aug. 27, unless otherwise or- 
dered, at a total rental of $212.50 per month, 
on terms and conditions otherwise as pro- 
vided in lease agreement. 

* * * 


MC-FC-59311, Hunt Truck Lines, Inc., 
Transferee and Butterworth Motor Freight 
Lines, Transferor. Protests of Wilson Storage 
and Transfer and Momsen Trucking Co. 
against granting of application and request- 
ing that application be assigned for hearing 
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wherein protestants may adduce evidence to 
the effect that certain of the operating 
right of transferor are dormant, denied. 
Transfer to transferee of certain operating 
rights authorized subject to conditions. 


* . * 

I. & S. 6619, Bakery Goods—Dayton to 
Chicago. Respondent’s petition for vacation 
of suspension order denied. 

cS ~ » 


I. & S. 6620, Bakery Goods—Between New 
York and Dayton. Respondent’s petition for 
vacation of suspension order denied. 

* * * 


I. & S. 6623—Petroleum Products—Friend- 
ship, N.C. to Va. & W.Va. Petition of South- 
ern Railway Co. for vacation of suspension 
order denied. 

co oF >» 

MC-115384, Blue Tag Mills, Inc., Contract 
Carrier Application. Order of Dec. 15, 1955 
granting authority to perform described op- 
erations as a contract carrier by motor vehi- 
cle vacated. Application dismissed because 
applicant has failed to comply with provi- 
sions of Section 215 of the Interstate Com- 
merce Act. 

* * * 

MC-C-1970, and lst Sup., Assembling Rates 
—St. Louis—Nashville Freight Lines, Inc. 
Order of Aug. 6, to extent matter was re- 
ferred to Examiner Rene J. Mittelbronn for 
hearing vacated. Proceeding assigned for 
hearing on October 5, at U.S. Custom House, 
Chicago, Illinois, before Examiner V. C. 
Swearingen. 

cm + 7 

MC-C-1981, R. C. Motor Lines,. Inc., and 
Great Southern Trucking Co. v. Ploof Trans- 
fer Co. Order of July 20 assigning proceed- 
ing for hearing before Examiner Gerald F. 
Colfer vacated. Proceeding directed to be 
handled under modified procedure. 

a *~ 7” 


I. & S. 6616, Aluminum Articles—From 
Badin, N.C. Petition of Southern Ry. Co., 
et al. for vacation of suspension order and 
granting Fourth Section Relief sought in 
connection with Application 32161, denied. 

= 7x a 


MC-17037, Cohn Curry, Inc.—Paper and 
Paper Products. Proceeding reopened, on 
Commission’s own motion, for oral hearing 
at a time and place to be fixed. 

* * a 

MC-30114, Sub. 2, A. Mitchko, Inc., Exten- 
sion—Del.; MC-30014, Sub. 3, Same, Exten- 
sion—Morris County. Petitions of T. I. Mc- 
Cormack Trucking Co., Inc., et al. for waiver 
of Rule 10l(e) of General Rules of Practice 
denied. 

a * cs 

MC-42405, Sub. 5, Mistletoe Express Serv- 
ice, Extension—Dallas, Tex. Petitions of Gil- 
lette Motor Transport, Inc., et al., Houston 
and North Texas Motor Freight Lines, Inc., 
et al. and Class I Rail Carriers in South- 
western Freight Bureau Territory, et al. for 
reconsideration, denied. 

* ak * 

MC-58152, Sub. 5, Ogden & Moffett Co., 
Extension—Four States; MC-106603, Sub. 39, 
Direct Transit Lines, Inc., Extension—Same. 
Proceedings reopened for reconsideration on 
present records. 

i * * 

MC-92983, Sub. 92, Eldon Miller, Inc., Ex- 
tension—Cement, Feed and Fertilizer in the 
Mid-West. Proceeding reopened for recon- 
sideration On present record. 

tk * * 


MC-108158, Sub. 29, Mid-Continent Freight 
Lines, Inc., Extension—Regular Routes. Re- 
port and order of Mar. 12, modified by 
correcting the findings as set forth in ap- 
pendix B, Routes 24, 25 and 35 and service 
paragraphs (a), (c), and (d), effective Oct. 22. 


* * * 


MC-114238, Sub. 1, TA, Ohio Southern Ex- 
press. Order of July 20, conditionally ap- 
proving application, reinstated as of Sept. 10. 

* * cS 


MC-114346, Sub. 4 TA, Trans-Caribbean 
Motor Transport, Inc. Order of July 6 
denying temporary authority vacated. Ap- 
plicant authorized to operate temporarily 
when conditions have been met. 

~*~ co oe 


MC-114663, Peter Verbeem, Common Car- 
rier Application. Applicant’s petition for 
reopening, reconsideration and further hear- 
ing denied. 

* * ok 

MC-114807, Donald Gouin, Common Carrier 
Application. Applicant's petition for stay 
of effective date, reopening and reconsidera- 
tion and/or for dismissal of application de- 
nied. 

* * oo” 


MC-115322, J. M. Blythe, Common Carrier 
Application, Now Reentitled J. M. Blythe 
Motor Lines. Findings of report of March 


20 modified by eliminating “of irradiated 
or pasteurized citrus juices’ and substitut- 
ing in lieu thereof “over irregular routes, 
not canned and not 


of citrus products, 
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frozen, in vehicles equipped with mechanical 
refrigeration”, effective October 22. 
* aE os 
MC-C-1977, Black Ball Freight Service and 
Sexton-Clarke Auto Freight, Inc. v. Acme 
Fast Freight, Inc. Defendant’s motion for 
dismissal of complaint overruled. 
* * * 


I. & S. M-8661, Wire, Mica & Paints—Be- 
tween Central & Southern Terr. Proceed- 
ing discontinued because respondent under 
special permission filed schedules effective 
Aug. 5, canceling the remaining portion of 
the schedules under suspension. 

* * * 


MC-F-6152, United Van Lines, Inc.—Pool- 
ing; MC-F-6265, Acme Movers and Storage, 
Inc., et al.—Control—United Van Lines, Inc. 
Proceeding in MC-F-6152 assigned to Divi- 
sion 4 for handling and determination on 
a consolidated record with MC-F-6265. 

MC-FC-57748, Transfer, Inc., Transferee 
and Henry B. Shober, Transferor. Order 
of Jan. 5 reopening instant proceeding 
rescinded and proceeding discontinued. 


Finance 18962, Gulf Canal Lines, Inc., 
Purchase, Etc.; W-923, Chester D. and David 
C. Bintliff Common carrier Application; W- 
923, Sub. 3, Gulf-Canal Lines, Inc., Extension 
and Removal of Limitations; W-923, Sub. 4, 
Same, Extension—Bogalusa; W-344, Hyer 
Towing Co. Contract Carrier Application; W- 
344, Sub. 1, Same Extension Application. Ef- 
fective date of order of Aug. 8, authorizing 
purchase by Gulf-Canal Lines, Inc., of water 
carrier operating rights of Hyer Towing Co., 
subject to certain conditions, and made pro- 
vision therein for issuance of a superseding 
certificate to Gulf-Canal Lines, Inc., post- 
poned to Sept. 25. 

om * aE 

Finance 18971, Chicago, Rock Island & 
Pacific R.R. Co. Construction, Etc. Effective 
date of certificate and order of July 31 post- 
poned to Sept. 29. Dates for commencement 
and completion of construction postponed to 
Mar. 15 and Jan. 15, 1958, respectively. 

* * * 


I. & S. 6621, Forwarder Commodity Rates— 
Calif., to Ore., & Wash. Respondents’ peti- 
tion for vacation of suspension order denied. 


MC-113908, Sub. 13, Erickson Transport 
Corp.: MC-114119, Sub. 2, Star Motor Freight; 
MC-115856, Transport Delivery Co. Applica- 
tions dismissed because applicants have 
failed to file required statements in support 
of applications. 

MC-C-1938, Industrial Steel and Supply 
Co.. Inc. v. Freight Ways, Inc., et al. Com- 
plainant’s petition for vacation of order of 
June 11, which vacated order of Mar. 15, 
directing modified procedure, and trans- 
ferring proceeding to oral hearing docket, 
denied. 

co a a 

I. & S. M-4936, Foodstuffs or Beverages— 
Columbus, Ga. to East. Petitions of Nehi 
Corp. and Akers Motor Lines, Inc., et al. to 
reopen and clarify report and order of June 
22, 1955, and protestant rail carriers for re- 
consideration by entire Commission, denied. 

* * oo 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order dis- 
continuing the proceedings in the following: 

I. & S. M-8493, Distribution Rates—Denver 
to Ariz. and Calif. 

I. & S. M-8561, Farm Machinery & Supplies 
—Chicago to Wis. 

I. & S. M-8591, Frozen Foods—Los Angeles 
to La. & Tex. 

I. & S. M-8603, Floor Covering—Between 
East and Midwest Points. 

I. & S. M-8605, Carbon Black—Southwest 
to Ariz. and Calif. 

I. & S. M-8617, Newsprint Paper—Mobile 
to Huntsville, Ala. 

I. & S. M-8621, Wool and Rayon Tops— 
Philadelphia to Sanford, Me. 

I. & S. M-8635, Commodities—From and 
To Points in Mich., Ill., & Wis. 

I. & S. M-8643, Minimum Charges—Middle 
Atlantic Conference, Agent. 

I. & S. M-8653, Paper Boxes—Medford, 
Mass. to Baltimore, Md. 

I. & S. M-8679, Various Commodities— 
Malone Freight Lines, Inc. 

I. & S. M-8685, Dressing or Blacking—New 
York District to Atlanta, Ga. 


I. & S. M-8689, Rubber Pads—Mass. to 
N.C. 
I. & S. M-8699, Merchandise—Between 


Indianapolis, Ind. & Louisville, Ky. 

I. & S. M-8713, Book Pages—Poughkeepsie 
to Philadelphia. 

* * * 

I. & S. M-8765, Confectionery—Twin Cities 
to Topeka, Kan. Petition of Capitol Truck 
Lines, Inc. for vacation of suspension order 
denied. 


om * * 


MC-F-5783, Southern Pacific Co.—Control; 


Pacific Motor Trucking Co.—Purchase—Paci- 
fic Freight Lines. Effective date of order of 
June 4 postponed to Oct. 31. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 
order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


















W-376, Sub. 
Corporation Exemption Application. 
of July 3 


petition of Seatrain Lines, Inc. for reopen- 


14—Pan-Atlantic Steamship 
Order 
stayed pending disposition of 


ing, further hearing, and reconsideration, 
and oral argument before the Commission. 


MODIFIED PROCEDURE CASES 


Published under this heading are 
digests of Commission orders assigning 
cases for handling under modified pro- 
cedure. Each listing shows one date. 


That is the date on or before which 
complainants (in complaint cases) or re- 
spondents (in investigation and suspen- 


sion cases) must file statements of facts 
and arguments. Under the Commis- 
sion’s rules of practice, statements by 
defendants (in complaint cases) or prot- 
estants (in investigation and suspension 
cases) are due 30 days from the date 
shown, after which 10 days are allowed 
for the filing of replies by complainants 
or respondents. 


October 8—No. 32026, The Beacon Milling Co., 
Inc., v. B. & O., et al. 

October 9—I. & S. M-8857, Groceries—Meats 
—Lactic Acid—From and To Twin Cities, 
Minn. 

October 10—I. & S. 6640, Radio & T. V. 
Sets—Syracuse, N.Y.. to Tex. 

October 15—I. & S. 6641, Nuts, Edible—Twin 
Cities, Minn., to Ill. 

October 15—MC-C-2009, Ditto, Inc. v. Pacific 
Intermountain Express Co. 

October 15—32036, Bushman Dock and Ter- 
minal Co., Inc. v. C. & O., et al. 

October 15—32037, Sterling Drug Inc. v. 
Luckenbach Steamship Co., Inc. 

October 15—32038, Christensen Brothers Feed 
Co. v. G. N. et al. 

October 15—32039, Safeway Stores, Inc. v. 
A. T. & S. F., et al. 

October 15—32040, International Minerals and 
Chemical Corp. v. A. T. & S. F. et al. 

October 15—32041, Star Band Co., Inc. v. 
N. & P. B. L. et al. 





Applications 
and Petitions 





D. L. & W. Seeks Control 
Of Lackawanna & Wyoming 


The Delaware, Lackawanna & West- 
ern Ralroad Co., by an application in 
Finance No. 19740, has asked the Com- 
mission for authority to acquire control 
of the Lackawanna & Wyoming Rail- 
road Co., now in reorganization proceed- 
ings under section 77 of the bankruptcy 
act, through acquisition of more than 
50 per cent of the capital stock of the 
L. & W. as reorganized, or through a 
new corporation created in accordance 
with a reorganization plan of the D. L. 
& W. to acquire the properties of the 
L. & W. 


The D. L. & W. said its reorganization 
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plan provided that holders of 5 per cent 
first mortgage bonds of the L. & W. 
would receive, in exchange for each 
$1,000 principal amount of such bonds, 
$500 principal amount of new 4 per 
cent general mortgage income bonds 
and shares of common stock having a 
total par or stated value of $500. 


The proportion of bonds to stock in 
the reorganized company, the D. L. & W. 
said, would have to be approved by the 
Commission and the bankruptcy court, 
but since it now owned about 75 per 
cent of the outstanding 5 per cent gold 
bonds of the* debtor, on consummation 
of its plan, it would become owner of 
a corresponding proportion of the se- 
curities of the reorganized company, in- 
cluding a corresponding portion of the 
common stock of the reorganized com- 
pany, thereby vesting it with control of 
the reorganized company through own- 
ership of more than the majority of the 
latter’s voting securities. 


The applicant said the lines of the 
D. L. & W. extended 18.96 miles from 
points of interchange with the Lehigh 
Valley Railroad at Wilkes-Barre, Pa., 
with the Erie Railroad at Pittston, Pa., 
and with the D. L. & W. at Scranton, Pa. 


The D. L. & W. said it was the logical 
railroad to acquire control of the L. & W. 
because about 57 per cent of the L. & W.’s 
total traffic was interchanged with the 
D. L. & W. and because of the ready 
accessibility of the D. L. & W.’s facilities 
at Scranton to the L. & W. 


The applicant said the proposed trans- 
action would make it possible to effect 
a number of economies in operation and 
maintenance of the L. & W., would re- 
sult in increased earnings and revenues 
and would insure continuation of the 
independent management and operation 
of the railroad which would be to the 
interest of its employees. 





New Mexico Agency Seeks 
Modification of ‘Interim’ 


Order in Class Rate Cases 


In the treatment of border points 
by the transcontinental and western 
railroads in compliance with the 
Commission’s prescribed interim ad- 
justment in the western class rate 
cases “respondents corrected one 
situation and created another 
equally as bad or worse,” says the 
State Corporation Commission of 
New Mexico in a petition asking 
the I.C.C. for amendment, modifica- 
tion and clarification of its order 
prescribing the adjustment. 

The petition was filed in No. 30416, 
Class Rates, Mountain-Pacific Territory 
and No. 30660, Class Rates, Transconti- 
nental Rail, and referred to new sched- 
ules filed by the respondents, effective 
September 1, in purported compliance 


with the Commission’s order in the pro- 
ceedings (T.W., Sept. 1, p. 39). 


The state agency alleged that the 
respondents, or certain of them, had 
caused to be published rates not in 
conformity with the record made, not 
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in conformity with the spirit, if not 
the letter, of the interim order, in 
violation of sections 15, 1, 2 and 3 of 
the interstate commerce act, and in 
contravention of the long-and-short- 
haul and aggregate-of-intermediates 
provisions of the act. 

The Commission’s report thoroughly 
covered the inequities heretofore exist- 
ing in the rates between eastern points 
on the one hand, and points immedi- 
ately west of the Mountain-Pacific ter- 
ritorial boundary line, on the other 
hand, and the “hump” resulting in the 
rates west of the boundary line, the 
state agency said. 


Border Point Situation 


“Transcontinental Freight Bureau, 
freight tariff No. 1015, I.C.C. No. 1579, 
W. J. Preuter, agent .. . has properly 
cured this situation to a great extent,” 
it said. “However, rates between border 
line points and many points immedi- 
ately east thereof, on the one hand, and 
points west thereof, on the other hand, 
are unjust, unreasonable, discriminatory, 
prejudicial of New Mexico shippers and 
receivers of freight, preferential of Tex- 
as shippers and receivers of freight and 
in violation of the long-and-short-haul 
and aggregate-of-intermediates require- 
ments of the Commission. 

“When respondents rectified the con- 
ditions specifically mentioned in the 
Commission’s interim order, the ‘hump’ 
in rates was shifted from eastern traffic 
to western traffic and became more pro- 
nounced in the shift. Tariff No. 1015 
erroneously shows Albuquerque, Belen, 
El Paso and other Atchison, Topeka & 
Santa Fe Railway Co. border line points 
as being in Transcontinental Territory, 
thereby establishing a precedent inas- 
much as these points have never before 
been so shown. 

“The removal of these points from 
tariff No. 1015 and the placing in 
Mountain-Pacific intraterritorial tariff 
No. 1016, J. P. Haynes, agent, North 
Pacific Coast Freight Bureau and Pa- 
cific Southcoast Freight Bureau. I.C.C. 
No. 1950 .. . upon the same basis as the 
points now shown in tariff No 1016, 
would apparently remove this ‘hump’ 
from and to border line points.” 

After setting forth examples of rate 
situations in support of each of its 
allegations, the agency said the Com- 
mission’s report and order were clear 
and unambiguous in stating that the 
respondents should publish the class 
rates proposed by the western railroads 
and agreed to as a minimum by the 
eastern railroads. 


No Justification for Objectionable Rates 


“Your petitioner is unable to determine 
how respondents could construe this clear 
language as permitting the publication of 
the rates as complained of .. .,” the 
New Mexico commission said. “Your 
Commission dealt at considerable length 
on the border point situation ... Re- 
spondents corrected one situation and 
created another equally as bad, or worse. 

“For your Commission to have ex- 
pressed your wishes more clearly it would 
have been necessary to invade the realm 
of the respondents’ duties to publish tar- 
iffs and spell out each and every rate to 
be published. 

“In correcting certain objectionable 
rates, respondents can have no justi- 
fication for the publication of other rates 


equally objectionable. It appears pecu- 
liar that tariff No. 1016 can contain the 
proper rates, whereas tariff No. 1015 
representing the same carriers, is so 
erroneous in its disclosures. 

“Your petitioner recognizes the tre- 
mendous amount of work represented by 
these publications and would like to be- 
lieve that the respondents have honestly 
erred and would be happy to voluntarily 
correct this situation upon having it 
called to their attention. However, we 
have no such assurance that respondents 
would subscribe to this thinking and 
since time is of the essence this petition 
is submitted.” 





S.M.C.R.C. Amends Petition 
Asking Probe of ‘Flag-Outs’; 
C.S.M.F.T.A. Supports Plea 


The Southern Motor Carriers Rate 
Conference, Inc., of Atlanta, Ga., has 
filed a supplemental clarifying peti- 
tion to a petition it filed August 17 
asking the Commission to institute 
an investigation, on its own motion, 
into the non-application of an au- 
thorized 6 per cent increase by all 
motor common carriers engaged in 
the transportation of general com- 
modities, with exceptions, intraterri- 
torially within the south and inter- 
territorially between the east and 
south (T.W., Aug. 25, p. 52). 


A petition in support of the petition 
filed by the S.M.C.R.C., docketed by the 
Commission as MC-C-2015, has been filed 
with the Commission by the Central and 
Southern Motor Freight Tariff Asocia- 
tion, Inc., of Louisville, Ky. 

In its supplemental petition the 
S.M.C.R.C. said that some question had 
arisen with respect to the scope of the 
investigation sought by reasons of the 
wording in its original petition excepting 
“commodities requiring special atten- 
tion” from the general commodity list. 

“The nature of such inquiries of the 
petition,” the S.M.C.R.C. said, “has in- 
dicated that general commodity carriers 
with authority excluding the transporta- 
tion of commodities requiring special 
equipment are engaged in the movement 
of such commodities, to the extent that 
the Commission has already found a 
twilight zone to exist in St. Johnsbury 
Trucking Co., Inc., Extension—Heavy 
Hauling, 53 M.C.C. 277, 297-298, and 
further that many carriers parties to 
tariffs of the conference holding author- 
ity to transport specified commodities 
are also engaged in the movement of 
articles falling within the term ‘commod- 
ities requiring special equipment.’ ” 

The S.M.C.R.C. said that by reason of 
the interrelationship of the various car- 
riers referred to and the situation de- 
scribed in its petition of August 17, 
which applied equally with respect to 
commodities requiring special equipment 
as moving in the territories involved, 
for the purpose of clarification it was 
asking that the Commission amend the 
petition to remove the term “commodi- 
ties requiring special equipment” from 
the exceptions to the general commodity 
list. 

The Central and Southern Motor 
Freight Tariff Association, Inc., in its 
petition supporting the petition filed by 
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the S.M.C.R.C., said it was the belief of 
the North-South General Rate Commit- 
tee (the carrier committee of the associ- 
ation that directed the filing of the pe- 
tition) that unless the Commission in- 
stituted an investigation into the non- 
application of the 6 per cent general in- 
crease on truckload or volume traffic 
moving intraterritorially between south- 
ern territory and interterritorially be- 
tween the south and the east, as asked by 
the S.M.C.R.C. in its petition, that the 
various flag-outs in the territories re- 
ferred to would spread and destroy the 
present north-south rate structure and 
dangerously dissipate north-south motor 
common carrier revenues to the detri- 
ment and injury not only of the motor 
common carrier industry in this terri- 
tory but to the shipping public as well 
who depended on a sound motor com- 
mon carrier transportation industry. 





Revision of Motor Carrier 


Salary Report Requirement 
Asked of I.C.C. by A.T.A. 


The American Trucking Associa- 
tions, Inc., said on September 12, 
that it had petitioned the Commis- 
sion for a revision of that agency’s 
salary reporting requirements for 
“top level employes” of the motor 
carrier industry. 


The A.T.A. said it was asking the 
Commission to increase the minimum 
salary required to be reported to $20,000, 
contending the existing minimum of 
$10,000 was “impractical and unrealistic 
in view of the present level of earnings 
of employes of the industry.” 

The average present day wage of the 
trucking industry employe was far in 
excess of that paid six years ago when 
the present I.C.C. reporting requirement 
was established, and in one area the 
hourly wage had increased 67.4 per cent 
in this period, the A.T.A. said in its 
petition. This situation, it contended, 
made it necessary to report the compen- 
sation of employes who were definitely 
not on the top management level, “con- 
trary to what appears to have been the 
Commission’s intent in originally im- 
posing the reporting requirements.” 

In fact, the A.T.A. asserted, some of 
the reports of the largest carriers in- 
dicated that some drivers received suf- 
ficient earnings to require their listing 
in the reports to the Commission. It 
said that as to steam railways the I.C.C. 
required listing of only those employes 
who were paid $20,000 or more a year, 
and added that “there is no logical basis 
for this difference in the reporting re- 
quirements of Class I railways and Class 
I motor carriers.” 


The amount specified for reporting was 
at the $20,000 figure in 1949, but was re- 
duced the following year and had re- 
mained there through the years of large 
wage increases, the A.T.A. said. 


FINANCE APPLICATIONS 


Finance No. 19423 (supplemental), Missouri 
Pacific Railroad Co., asks authority to issue 
an additional $2,700,000 of Series F equip- 
ment trust certificates in connection with 
the acquisition of 450 50-ton all-steel box 
cars and 25 covered hopper cars. 

* ~ * 


Finance No. 19463 (supplemental), Norfolk 
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v Western Railway Co. asks authority to op- 
rate Wilder Spur, a line of railroad 3.74 
miles in length, constructed to serve two 
oal tipples of the Clinchfield Coal Corpor- 
ition in the area tributary to its Dumps 
Creek Branch, in connection with an appli- 
eation of the N. & W. to construct and 
yperate an extension of its line of railroad 
to be located in Russell and Dickenson 
counties, Va., a distance of 5.2 miles, which 
is said was requested by the Clinchfield 
Coal Corporation to serve a coal-mining op- 
eration. 
oF * ae 
Finance No. 19468, Chicago & North West- 
ern Railway Co., and Sioux City Bridge Co., 
asks authority to have the property of Sioux 
City Bridge Co., transferred to the C. & N. W. 
for ownership, Management and operation. 
The applicants stated that the C. & N. W. 
owned all of the capital stock of the bridge 
company, which operates a railroad bridge, 
together with tracks and approaches, over 
the Missouri River near Sioux City, Ia. 
* ~ ca 
Finance No. 19471, Ryder System, Inc., 
Miami, Fla., asks authority to issue not more 
than (a) 62,500 shares of its capital stock, 
$5 par value, and (b) $1,000,000 in 5 per cent 
notes, in order to consumate the acquisi- 
tion of Cooper Motor Lines, Inc., and af- 
filiates. 
~ ~ > 
Finance No. 19472, Associated Truck Lines, 
Inc., Grand Rapids, Mich., asks authority 
to reclassify its outstanding common stock 
by issuance of 188,685 shares of common 
stock, $3 par value, in exchange for 41,930 
shares of common stock, $10 par value, 
presently outstanding. 
~ * a 
Finance No. 19473, Refiners Transport & 
Terminal Corporation, Detroit, Mich., asks 
authority to issue a promissory note of 
$700,000 in payment for the purchase of 
certain automotive revenue equipment. 
a * ae 


Finance No. 19474, Consolidated Freight- 
ways, Inc., Portland, Ore., asks authority to 
issue 102,000 shares of its common stock in 
connection with its restricted stock option 
plan. 

os oe cs 

Finance No. 19475, Los Angeles-Seattle 
Motor Express, Seattle, Wash., asks authority 
to issue securities amounting to $200,000 in 
connection with the construction of a main- 
tenance and repair shop in Seattle, Wash. 

~ ae a 

Finance No. 19476, Richmond Greyhound 
Lines, Inc., Richmond, Va., and Atlantic 
Greyhound Corporation, Charleston, W.Va., 
by a joint application, ask authority au- 
thorizing each to guarantee the payment of 
one-half of the obligation represented by a 
promissory note in the amount of $750,000 in 
connection with the construction of a new 
Greyhound bus terminal and garage servic- 
ing facilities in Richmond, Va. 

~ * * 

Finance No. 19477, Norwalk Truck Lines, 
Inc., Norwalk, O., asks authority to issue 
13,777 shares of its class B common stock, 
par value $1.00 per share, in connection 
with its application to acquire all the com- 
mon stock of Shirks Motor Express Corpora- 
tion, Lancaster, Pa. 

* *” 7 


Finance No. 19483, Atlantic Coast Line 
Railroad Co. and Seaboard Air Line Railroad 
Co. ask authority to acquire and operate the 
Wilmington Railway Bridge Co., consisting 
of a line of railroad 2.52 miles long, and a 
branch line 0.9 mile long, near Wilmington, 
ae, and New Hanover counties, 


* * * 


MC-F-6374, Hayes Freight Lines, Inc., 
Springfield, Ill., asks authority to purchase 
all of the outstanding stock of Green Truck 
Lines, Inc., Laurel, Miss., and to merge the 
operating rights and properties of Green 
Truck Lines, into Hayes Freight Lines, Inc. 

* ae * 


MC-F-6380, Roy Barsh Truck Line, Joplin, 
Mo., asks authority to acquire control of 
Shippers Service, Inc., Mason City, Ia. 


* * * 


MC-F-6382, Hart Motor Express, Inc., 
Minneapolis, Minn., asks authority to pur- 
chase certain operating rights of Bucking- 
ham Transportation, Inc., Rapid City, S.D. 

~~ * a 

MC-F-6383, Capitol Bus Co., Harrisburg, 
Pa., asks authority to purchase certain 
operating rights of Charles M. Vallilee, 
Waverly, N.Y. 

> . - 


MC-F-6384, Armored Motor Service Co., 
Inc., Memphis, Tenn., asks authority to pur- 
chase certain operating rights of Armored 
Motor Service Co., Memphis, Tenn. 

* > * 


MC-F-6385, Sims Motor Transport Lines, 
Inc., Riverdale, Ill., asks authority to pur- 
chase the operating rights, business and 


properties of Industrial Motor Freight, Inc., 
Chicago, Ill. 


* * cd 
MC-F-6386, Stone Trucking Co., Tulsa, 
Okla., asks authority to purchase certain 


operating rights of The Squaw Transit Co., 
Tulsa, Okla. 
* * a“ 


MC-F-6387, C & H Transportation Co., 
Inc., Dallas, Tex., asks authority to purchase 
certain operating rights of The Squaw 
Transit Co., Tulsa, Okla. 

a Oo” * 

MC-F-6388, Transcon Lines, Los Angeles, 
Calif.. asks authority to purchase the op- 
erating rights and certain property of B & M 
Express, Inc., Birmingham, Ala. 

* * * 


MC-F-6389, Illinois-California Express, Inc., 
Denver, Colo., asks authority to merge into 
it Hill Lines, Inc., Amarillo, Tex. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-665, Sub. 53, Missouri-Arkansas Trans- 
portation Co., Joplin, Mo. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Olathe, Kan., as an oOff- 
route point in connection with regular-route 
operations. 

MC-1124, Sub. 132, Herrin Transportation 
Co., Houston, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but excluding certain 
other commodities, (1) between Monroe and 
Opelousas, La., (2) between El Dorado, Ark., 
and Opelousas, La., and (3) between Mem- 
phis, Tenn., and Baton Rouge, La., over 
specified routes, as alternate routes in con- 
nection with regular-route operations, serv- 
ing no intermediate points, with a specified 
restriction applicable to the Memphis-Baton 
Rouge route. 


MC-2990, Sub. 10, Blue Arrow Transport 


Lines, Inc., Grand Rapids, Mich. Common 
carrier, Over irregular routes, transporting 
dried whey animal feed, in bulk, from 


Pinconning, Mich., to Riverdale, Ill. 

MC-11185, Sub. 99, J-T Transport Co., Inc., 
Kansas City, Mo. Contract carrier over 
irregular routes transporting airplane parts 
and equipment (except airplane engines) 
which because of their delicate nature re- 
quire special handling and equipment, from 
Litchfield Park, Ariz., to Wichita, Kan.; 
and empty containers on return. 

MC-20207, Sub. 29, Continental Transporta- 
tion Lines, Inc., McKee Rocks, Pa. Common 
carrier, transporting general commodities, 
with exceptions, serving site of plant of 
Chevrolet Division of General Motors Cor- 
poration, located in Lordstown Township, 
Trumbull County, O., near Warren, O., as 
off-route point in connection with regular- 
route operations. 


MC-26739, Sub. 17, Wagner Freight Lines, 
Inc., St. Joseph, Mo. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between St. 
Joseph, Mo., and Chicago, Ill. 


MC-26739, Sub. 18, Wagner Freight Lines, 
Inc., St. Joseph, Mo. Common carrier, over 
irregular routes, transporting (1) contractors 
machinery and equipment, from Springfield, 
Ill., to points in Kansas west of U.S. High- 
way 75, (2) farm implements and machinery, 
from specified points in Ill. and Ia. to points 
in Kansas west of U.S. Highway 75, and (3) 
farm supplies, from Joliet, Sterling and Rock 
Falls, Ill., to points in Kansas. 


MC-30310, Sub. 2, Troiano Express Co., 
Inc., Hicksville, N.Y. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, between points in 
Nassau and Suffolk counties, N.Y. 


MC-40269, Sub. 34, Cook Truck Lines, Inc., 
Memphis, Tenn. Common carrier, trans- 
porting general commodities, with excep- 
tions, between Memphis, Tenn., and 
Meridian, Miss., over a specified route, serv- 
ing no intermediate points, as an alternate 
route in connection with authorized opera- 
tions. 


MC-52460, Sub. 37, Hugh Breeding, Inc., 
Tulsa, Okla. Common carrier, over irregular 
routes, transporting aviation gasoline, in 
bulk, in tank vehicles, from the Texas Co. 
Refinery near Amarillo, Tex., to Fort Smith 
Municipal Airport near Fort Smith, Ark. 


MC-52709, Sub. 66, Ringsby Truck Lines, 
Inc., Denver, Colo. Common carrier, over 
irregular routes, transporting general com- 
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modities, with exceptions, between the Glen 
Canyon Dam Site, on the Colorado River, 
about 15 miles upstream from Marble 
Canyon, Ariz., near the Utah-Arizona State 
line, and points within 10 miles thereof, 
and construction sites at points on access 
roads between U.S. Highway 89 and dam 
site, on the one hand, and, on the other, 
points applicant is authorized to serve by 
its certificate in MC-52709 and sub-numbers 
thereunder. 

MC-55896, Sub. 4, Ray Williams Freight 
Lines, Inc., Dearborn, Mich. Common car- 
rier, transporting general commodities, with 
exceptions, serving site of Ford Motor Co. 
(sheet metal stamping plant), near Chicago 
Heights city limits, in Cook County, Ill., 
as off-route point in connection with au- 
thorized regular-route operations. 

MC-66562, Sub. 1309, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, 
including Class A and B explosives, moving 
in express service, (1) between Boston and 
Waltham, Mass., (2) between Boston and 
Malden, Mass., and (3) between Boston and 
Medford, Mass., over specified routes, serving 
no intermediate point, with restrictions. 

MC-66562, Sub. 1311, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, transporting general commodities, 
including Class A and B explosives, moving 
in express service, between Pittsburgh, Pa., 
and Wheeling, W.Va., over a specified route, 
serving intermediate points of Washington, 
Finleyville and Claysville, Pa., and Elm 
Grove, W.Va., with restrictions. 

MC-68618, Sub. 24, Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. Common 
carrier, transporting general commodities, 
with exceptions, between specified points 
in California, serving all intermediate points 
on specified routes and serving off-route 
points within five miles of specified points. 

MC-94265, Sub. 57, Bonney Motor Express, 
Inc., Norfolk, Va. Common carrier, over 
irregular route, transporting meats and meat 
products, dairy products, and packing house 
products, (1) from Kansas City, Mo., and 
Kansas City, Kan., to Norfolk and Rich- 
mond, Va., (2) from St. Joseph, Mo., to 
Norfolk, Va., and (3) from Albert Lea, Minn., 
and Memphis, Tenn., to points in Virginia. 

MC-94265, Sub. 58, Bonney Motor Express, 
Inc., Norfolk, Va. Common carrier, over 
irregular routes, transporting frozen foods, 
from Cleveland, O., to points in Va. and 
Tenn. ' 

MC-101280, Sub. 9, Francis Black, Paris, 
Ill. Common carrier, over irregular routes, 
transporting (1) lumber, between Paris, IIl., 
and points in 12 midwestern states, (2) feed 
and fertilizer, from points in Indiana to 
points in Edgar County, Ill., and (3) corn 
and corn products, from points in Edgar and 
Vermilion counties, Ill., to points in Ind., 
Ky., Mo. and Tenn. 


MC-103516, Sub. 5, The Delaware, Lacka- 
wanna & Western Railroad Co., New York, 
N.Y. Common carrier, transporting general 
commodities, (1) between Dover and Phil- 
lipsburg, N.J., (2) between Netcong and 
Branchville, N.J., (3) between Washington, 
N.J., and East Stroudsburg, Pa., (4) be- 
tween Columbia and Newton, NJ., and (5) 
between Dover and Ledgewood, N.J., over 
specified routes, serving specified intermedi- 
ate and off-route points, with restrictions. 


MC-103993, Sub. 75, Morgan Drive-Away, 
Inc., Elkhart, Ind. Common carrier, over 
irregular routes, transporting (1) trailers, 
designed to be drawn by passenger automo- 
biles, in initial movements by truckaway 
service, from Guerdian Industries, Inc., plant 
site, near Lake City, Fla., to points in the 
United States, and (2) house trailer under- 
carriages, or component parts of such under- 
carriages, from points in the United States 
to points in Florida. 


MC-108473, Sub. 14, St. Johnsbury Truck- 
ing Co., Inc., St. Johnsbury, Vt. Common 
carrier, transporting general commodities, 
with exceptions, between specified points in 
New Hampshire, over specified routes, serv- 
ing no intermediate points, as alternate 
routes in connection with regular-route op- 
erations. 


MC-109451, Sub. 61, Ecoff Trucking, Inc., 
Fortville, Ind. Contract carrier, over irregu- 
lar routes, transporting acids and chemicals, 
in bulk, in tank vehicles, between points in 
Alabama and points in Fla., Ga., N.C., S.C., 
Tenn. and Miss. 

MC-110190, Sub. 39, Penn-Dixie Lines, Inc., 
York, Pa. Common carrier, over irregular 
routes, transporting frozen foods, from 
points in Pennsylvania to points in Ga., Pla., 
Ala., La. and Miss. 


MC-111432, Sub. 1, Frank J. Sibr & Sons, 
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Inc., Chicago, Ill. Contract carrier, over 
irregular routes, transporting gasoline, light 
oils and residual oils, in bulk, in tank vehi- 
cles, from Clark Oil & Refining Corporation 
plant site, at Blue Island, IIll., to specified 
points in Ind. and Mich., and returned and 
rejected shipments of specified commodities 
on return movements. 

MC-111940, Sub. 12, Smith’s Truck Lines, 
Muncy, Pa. Common carrier, over irregular 
routes, transporting slate, flagstone building 
stone, and pallets (new and used) between 
Muncy, Pa., and points within 110 miles 
thereof, on the one hand, and, on the other, 
points in 12 eastern states and D.C. 

MC-113945, Sub. 6, G. S. Adkins, Burling- 
ton, N.C. Contract carrier, over irregular 
routes, transporting metal tanks, requiring 
special equipment, from Greensboro, N.C., 
to points in West Virginia on and south of 
U.S. Highway 60 and points in Tennessee 
on and east of U.S. Highway 41. 

MC-114045, Sub. 33, R. L. Moore and 
James T. Moore, dba Trans-Cold Express, 
Dallas, Tex. Common carrier, over irregular 
routes, transporting (1) salads, fresh, from 
Indianapolis, Ind., to points in Ala., Ark., 
Miss., La., Tex., Okla., N.M. and Tenn., and 
(2) relish and piccalilli from Pittsford, N.Y., 
to points in Tenn., Ala., Miss., La., Ark., 
Okla., Tex. and N.M. 

MC-115830, Sub. 3, Babcock & Lee Petro- 
leum Transporters, Inc., Billings, Mont. 
Common carrier, over irregular routes, trans- 
porting petroleum and petroleum products, 
in bulk, in tank vehicles, (1) from points 
in Big Horn County, Mont., and Sheridan 
and Johnson counties, Wyo., to Lodge Grass, 
Mont., and (2) from Lodge Grass, Mont., to 
points in Wyoming. 

MC-116101, Edward L. Gromand, dba 
Quick Air Freight, Columbus, O. Common 
carrier, Over irregular routes, transporting 
general commodities having had a prior or 
subsequent movement by aircraft, between 
Columbus, O., and points in commercial zone 
thereof, on the one hand, and, on the 
other, points in Ohio and Greater Cin- 
cinnati Airport in Kentucky, near Cin- 
cinnati. 

MC-116105, S. J. Simmerman, dba Sid’s 
Service, Sidney, Neb. Common carrier, over 
irregular routes, transporting mobile homes 
(house trailers not new), including house- 
hold goods and personal effects contained 
therein and belonging to the owners of such 
mobile homes, in secondary movements, in 
truckaway service, between points in speci- 
fied counties in Neb. and Colo., on the one 
hand, and, on the other, points in Wyo., 
Colo., Ariz., N.M., Ida., Mont., Ore., Wash. 
and Calif. 

MC-116167, B & M Auto Sales, Inc., Boston, 
Mass. Common carrier, over irregular routes, 
transporting disabled motor vehicles, be- 
tween points in specified counties in Mas- 
sachusetts, on the one hand, and, on the 
other, points in Me., N.H., Vt., Mass., R.I., 
Conn., N.Y. and NJ. 

MC-116169, N.J. and Nean T. Brashear, 
dba National Oil & Supply Co., Springfield, 
Mo. Common carrier, over irregular routes, 
transporting hot liquid animal fat or oil, and 
fish oil compound, in bulk, in tank vehicles, 
when such commodities are used for mixing 
feed for animals and fowls, (1) from Lin- 
coln, Neb., Kansas City and Joplin, Mo., to 
points on and within an area bounded by 
a specified line running through Mo., Neb., 
Kan. and Ark., and empty containers on re- 
turn, and (2) between Springfield, Mo., and 
points in the area mentioned in (1). 

MC-116181, Frank A. Peck, Bethel, Conn. 
Contract carrier, over irregular routes, trans- 
porting outboard boats, ranging in length 
from 14’ to 18’ and width from 54” and 84”, 
from Cortland, N.Y., to points in 12 east- 
ern states and D.C., and such facilities as are 
used in transporting such commodities on 
return. 


MC-66562, Sub. 1310, Railway Express 
Agency, Inc., New York, N.Y. Common car- 
rier, transporting general commodities, in- 
cluding Class A and B explosives, moving in 
express service, between Worcester and Hud- 
son, Mass., Over a specified route, serving the 
intermediate point of Clinton, Mass., with 
restrictions. , 


PETITIONS FOR REHEARING, ETC. 





Finance 19382, Chesapeake & Ohio Ry. 
Co. Mrs. Nellie O. Fletcher and William 
A. Fletcher ask reconsideration. 

* oa * 


MC-30887, Sub. 47, Shipley Transfer, Inc., 


Extension—Midland, Mich. Chemical Tank 
Lines, Inc., asks reconsideration by entire 
Commission. 

* 7 * 

MC-42537, Sub. 16, Cassens Transport Co., 
Extension—Three States. Convoy Co. asks 
reconsideration, rehearing, or oral argument. 

~ * x 


MC-101075, Sub. 19, Transport, Inc., Ex- 
tension, and embraced proceedings. Quickie 
Transport Co. asks reconsideration. 

* 7 * 

MC-110779, Sub. 7, Lewis Transport, Inc.— 
Extension—Cincinnati. Applicant asks re- 
consideration. 

a * * 

MC-113410, Sub. 1, Dahlen Transport, Inc., 
Extension—N.D. Ruan Transport Corp. 
moves dismissal of petition for reopening, 
further hearing and reconsideration filed 
by applicant. 

* * * 

MC-114789, Nationwide Carriers, Inc., Con- 
tract Carrier Application. Applicant asks 
Commission to receive testimony of Donald 
E. Tucker relating to availability of alterna- 
tive service to that proposed to be rendered 
by applicant, at any further hearing. 

* * * 

I. & S. M-6795, Sugar—La. to IIll., Ia., 
Kan., and Mo. Federal Barge Lines, Inc., 
et al. and rail carrier protestants in South- 
ern, Southwestern, Western Trunk-line, and 
Illinois Freight Association Territories ask 
reconsideration. Amalgamated Sugar Co., et 
al. ask reopening for further hearing to en- 
able Commission to receive complete in- 
formation on harmful effects of the absorp- 
tion of in-and-out handling charges by the 
respondent barge line at St. Louis in con- 
nection with the in-transit storage of sugar 
at that point. 


* ~ 7 

F.S.A. Nos. 26627, 29544 and 29838, Pig 
Iron from Buffalo and Harriet, N.Y. Con- 
ners-Standard Marine Corp. and Northeast- 
ern Inland Waterways Association ask re- 
opening, reconsideration and further hear- 
ing. x * * 

MC-C-1890, Garland Freeman & Lloyd Free- 
man, et al. v. Donaldson Transfer Co. Heavy 
and Specialized Carriers Section of Local 
Cartage National Conference, Inc. asks re- 
consideration. 

a * * 

I. & S. M-8803, Shoe Dressing or Black- 
ing—Brooklyn to Canton, O. Trunk Line 
Territory Railroads ask reconsideration and 
vacation of suspension order. 

eo 7 ca 

MC-F-5984, Pacific Intermountain Express 
Co. — Merger — Orange Transportation Co., 
Inc., and proceedings pending under MC- 
34868 and Sub. 32. Pacific Intermountain 
Express Co. asks that it be made party ap- 
plicant in lieu of and as successor to Orange 
Transportation Co., Inc. 

* ae a 


MC-F-5984, Pacific Intermountain Express 
Co.—Merger—Collett Tank Lines and pro- 
ceedings pending under MC-112046, and Sub. 
33. Pacific Intermountain Express Co. asks 
that it be made party applicant in lieu of 
and as successor to Collett Tank Lines. 

* * co 


MC-7962, Sub. 2, Bluff City Transfer & 
Storage Co. Applicant asks issuance of sub- 
peonas duces tecum requiring presence of 
E. B. Martinson, and that certain informa- 
tion be produced at hearing. 

ag * * 


MC-17481, Sub. 15, Moore Motor Freight 
Lines, Inc.—Extension—Regular Routes. Ap- 
plicant asks reopening and reconsideration. 

* a * 


MC-31909, M. & B. Transfer Co. Applicant 
asks reissuance of “Grandfather” certificate. 
Ld a * 


MC-40151, Portland Auto Delivery Co. Ap- 
plicant asks reissuance of “Grandfather” 
certificate. 

co ot * 

MC-42537, Sub. 16, Cassens Transport Co. 
—Extension—Three States. Dallas & Mavis 
Forwarding Co., Inc., and Western Auto 
Transports, Inc. ask reconsideration and in 
alternative further hearing. Maughan Trans- 
port, Inc. asks reopening and further hear- 
ing. * * * 

MC-68806, Robinson Transfer & Storage Co. 
Applicant asks reissuance of “Grandfather” 
certificate. 

a a oe 

MC-92993, Moffitt Bros. Truck Service. 
Applicant asks reissuance of “Grandfather” 
certificate. 


* co a 
MC-101075, Sub. 19, Transport, Inc., Ex- 
tension, and embraced proceedings. Western 
Oil and Fuel Co. asks reconsideration. 
* * * 
I. & S. M-8815, Engines, Etc., Ill. and 
Wis. of Twin Cities, Minn. Chippewa Mo- 
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tor Freight, Inc. asks vacation of suspen- 
sion order. 
~ * es 

MC-F-6320, R. A. Young—Control—The Ar- 
kansas Motor Freight Lines, Inc.—Merger— 
Best Motor Freight, Inc. Applicants ask 
reconsideration. 

ce - co 

Finance 19371, Chicago and North Western 
Ry. Co.—Shares. Applicant asks reconsidera- 
tion. 

* * * 

MC-30114, Sub. 2, A. Mitchko, Inc., Exten- 
sion—Del. T. I. McCormack Trucking Co., 
Inc., et al. ask waiver of Rule 101(e) of 
General Rules of Practice, reopening and 
reconsideration. and revision of certificate 
by excluding authority to transport products 
in bulk, in tank vehicles. 

” ca ~ 

MC-30114, Sub. 3, A. Mitchko, Inc., Exten- 
sion—Morris County. T. I. McCormack 
Trucking Co., Inc., et al. ask waiver of 
Rule 10l1(e) of General Rules of Practice. 
reopening and reconsideration, and revision 
of certificate by excluding authority to trans- 
port products in bulk, in tank vehicles. 

* * * 


MC-76032, Sub. 87, Navajo Freight Lines, 
Inc.—Extension—Alternate Routes. Appli- 
cant asks reconsideration. 

* * * 

MC-101075, Sub. 19, Transport, Inc., Ex- 
tension. and related applications. Great 
Northern Oil Co. asks reconsideration. 

ca * ~ 

MC-115449, Lane’s Haulage, 

Goyeau & Sons, et al. 
* 7 

MC-115603, Turner Bros. Trucking Co., 
Contract Carrier Application. J. L. Cox and 
Son, Inc., et al. ask reconsideration. 

* * ok 


Edmund 
ask reconsideration. 
a 


MC-C-1630, Midwest Manufacturing Corp. 
v. Interstate Dispatch, Inc., et al. Com- 
plainant asks reopening of proceeding and 
holding in abeyance pending final decision 
in MC-C-1582, Midwest Manufacturing Co. 
v. Dohrn. 

>» * ok 

MC-C-1699, Gallagher Freight Lines, Inc., 
et al. v. Bee Freight Lines, Inc., et al. 
Complainants move dismissal of complaint. 

> * 7 


I. & S. M-8780, Dry Fertilizer Compounds 
from Woodstock, Tenn. to Points in Ill. and 
Ind. Illinois Central R.R. Co. asks vaca- 
tion of order of Aug. 21, directing modified 
procedure, and oral hearing in lieu thereof. 

= > x 


No. 31321, Alabama Intrastate Rates and 
Charges on Coal, Lumber and Scrap Iron. 
Central of Georgia Ry. Co. asks clarification 
of Finding No. 3 of report of Apr. 4, 1955, 
and/or modification of order of Oct. 17, 1955. 


* * * 


No. 31620, Montana Intrastate Freight 
Rates and Charges. (Eighth Petition) Chi- 
cago, Burlington & Quincy R.R. Co., et al. 
ask modification of outstanding order of 
Oct. 17, 1955, so as to authorize respondents 
to publish and maintain for future proposed 
rates. 

7” ~ > 

No. 31735, Chatham Shippers Cooperative 
v. A. C. L., et al. Defendants ask waiver of 
Rule 101(e) of Rules of Practice. 

~ * * 


MC-73675, Gallagher Freight Lines, Inc. 
Applicant asks reopening of grandfather 
certificate. 

- ca ~ 

MC-109761, Sub. 4, Carl Subler Trucking, 

Inc. Applicant asks reconsideration. 
7 * *” 

MC-115449, Robert Lane Contract Carrier 
Application. Consolidated Truck Lines 
Limited, et al. ask reconsideration. 

* * * 

I. & S. M-8307, Iron and Steel—Kansas 

City to Kan. Laclede Steel Co. asks, imme- 


diate oral hearing and expeditious progres- 
sion of proceeding. 





C omyalaints 





37 Motor Carriers Allege 
92 Others Are Unfair in 


Splitting Joint Revenues 


Thirty-seven motor common car- 
riers have filed a complaint with the 
Commission against 92 other motor 
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common carriers alleging that the 
gortion or divisions they received of 
joint rates and/or charges on ship- 
ments of commodities transported by 
complainants in conjunction with 
defendants are in violation of sec- 
tion 216(f) of the interstate com- 
merce act. 


In their complaint, docketed as MC- 
C-2019, Advance Transportation Co., et 
al. v. Allard Express, et al., the com- 
plainants asked the Commission to issue 
a cease and desist order against the 
defendants, and establish and put in 
force and apply in future, just reason- 
able and equitable divisions of joint 
rates and/or charges on property trans- 
ported by complainants to or from 
certain midwestern points in joint line 
services in conjunction with complain- 
ants on traffic transported by defend- 
ants, in lieu of the present divisions of 
joint through rates and/or charges now 
being paid or allowed complainants by 
the defendants. 

The complaint said that both com- 
plainants and defendants had published 
with the Commission joint class rates, 
rules, regulations and charges for the 
transportation of property between points 
in Illinois, Indiana, Iowa, Kansas, Michi- 
gan (upper peninsula), Minnesota, Mis- 
souri, Nebraska, South Dakota, Wiscon- 
sin and Wyoming. It said that such 
rates, rules, regulations and charges 
were published in tariffs MF-I.C.C. Nos. 
232, 257 and 266 published by the Middle- 
west Motor Freight Bureau, agent. 

The complainants said they were au- 
thorized to serve points and places on 
routes in Milwaukee, Racine and Ken- 
osha counties, Wis.; Lake, Cook, Mc- 
Henry, De Kalb, Kane, Du Page, Kanka- 
kee, Will, Kendall and Grundy counties, 
Ill., and Lake County, Ind., in conjunc- 
tion with the defendants in joint line 
movements, by motor vehicle, having 
origin or destination located:in the afore- 
mentioned states which the defendants 
serve. 

Both complainants and defendants, 
the complaint said, were assessing and 
collecting for such interline transpor- 
tation services the applicable joint rates 
and/or charges specifically named in the 
aforementioned tariffs. It said the freight 
revenues acruing from such applicable 
joint through rates and/or charges were 
divided between the complainants and 
the defendants participating in the joint 
movements. 

The complainants said they conducted 
operations between a large number of 
points within the Wisconsin, Illinois and 
Indiana territory involving relatively 
short hauls within a highly congested 
area where transportation costs were 
extremely high. They said they at- 
tempted to provide the shipping public, 
located in that area, with a complete 
motor carrier service accepting both 
from the shipping public and connect- 
ing motor carriers, all types of ship- 
ments for any or all origins and desti- 
nations served by other motor carriers. 

“Joint line traffic” the complaint said, 
“comprises a very large percentage of 
the total traffic handled by these car- 
riers and the compensation received for 
these joint hauls, in most instances, 
determines whether or not these car- 
riers will operate at a loss of or a profit. 


“The complainants have endeavored 
over a long period of time to have the 
defendants adjust the divisions of pro- 
rate of joint through revenues, handled 


in conjunction with the complainants 
between the points served by said car- 
riers. These efforts have been of little 
avail. The complainants, rather than 
jeopardize the services rendered to the 
shipping public in the territory they 
serve, are now required to accept as 
divisions of the involved through rates 
and/or charges, such divisions as the 
defendants may see fit to allow them. 

“Complainants’ truck drivers are being 
held up at the terminals of the defend- 
ants, particularly in Chicago, pending 
some decision by a cashier or rate clerk 
as to what they want to allow the com- 
plainants for their portion of the through 
revenue. In most instances, complain- 
ants will instruct their drivers to take 
whatever is offered them as divisions of 
the through revenue rather than delay 
the driver, who receives more than $2.30 
an hour. In many other instances, the 
complainants will split the through 
revenue on the original billing on a basis 
that has normally been acceptable to 
defendants. Where such interline settle- 
ments are on a charge basis or handled 
through the clearing house, the de- 
fendants will arbitrarily adjust the splits 
accruing to the complainants, causing 
unnecessary, expensive and burdensome 
accounting and collection costs. 

“In basis of divisions on joint ship- 
ments interlined with the defendants will 
vary from time to time and from carrier 
to carrier, under these circumstances 
and with the cost of conducting motor 
carrier operations within the area served 
by the complainants they are left no 
alternative but to place the matter 
before the Commission for the deter- 
mination and prescription of just, rea- 
sonable and equitable divisions of joint 
through revenue on traffic handled in 
conjunction with defendants. 

“Over the past decade some of the 
defendants have reduced to written 
memoranda the basis of revenue splits 
that such defendants demand and, on 
occasion, the complainants have been 
required to acknowledge and sign such 
memoranda rather than deprive the ship- 
ping public of the joint routes and joint 
rates with such defendant carriers.” 





Digest of Complaints 


No. 32035, Increased Express Charges in 
Eastern Territory. 

Investigation instituted, in response to 
a petition of the Railway Express Agen- 
cy, into a proposal of the R.E.A. to 
increase its less-carload charges on ship- 
ments moving by express within Eastern 
Territory by assessing a surcharge of 15 
per cent of the charge provided under 
existing tariffs. 


- * 

No. 32036, Bushman Dock and Terminal 
Co. Inc., Green Bay, Wis. v. Chesa- 
peake & Ohio Railway Co., Chicago 
& Northwestern Railway Co. and 
Virginian Railway Co. 

Alleges charges on three carloads of 
coal moved in May and June, 1950, from 
Glen Rogers, W. Va., over defendants’ 
railroad lines to Toledo, O., for lake 
movement beyond to Sturgeon Bay, Wis., 
in violation of section 1(4). Asks order 
waiving collection of $504.23 in under- 
charges. Modified procedure ordered. (H. 
L. Bushman, 127 Main St., Green Bay, 
Wis.) 


* 


* * * 

No. 32037, Sterling Drug, Inc., New York, 
N.Y. v. Luckenbach Steamship Co., 
Inc. 


Alleges rates and charges assessed on 
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numerous shipments of petroleum naph- 
tha from Boston, Mass., and New York, 
N.Y., to certain Pacific coast ports, in 
violation of section 306(c) and 305(a). 
Asks cease and desist order and repara- 
tion of $6,756.63, plus interest. Modified 
procedure ordered. (George H. Cunning- 
ham, 1450 Broadway, N.Y. New York, 
N.Y.) 


* %% * 


No. 32038, Christensen Brothers Feed 
Co., Pipestone, Minn. v. Great 
Northern Railway Co. and Illinois 
Central Railroad Co. 


Alleges rates charged on shipments of 
nine carloads of corn, shipped August 
15, 16 and 17, 1951, from Manson, Ia., to 
Pipestone, Ia., in violation of section 
6(7). Asks formal determination of ap- 
plicable rate, and refund of overcharges 
of $897.20, plus 6 per cent interest. Modi- 
fied procedure ordered. (F. V. Caesar, 
1120 Metropolitan Building, Minneapolis, 
Minn.) 


* * * 


No. 32039, Safeway Stores, Inc., Oak- 
land, Calif. v. Santa Fe Railway 
Co. et al. 

Alleges rates charged on shipments of 
mixed carloads of oleomargarine and 
vegetable oil shortening, in the period 
August 2, 1954, to February 15, 1956, 
from Denison, Tex., to Phoenix, Ariz., 
San Diego, Los Angeles, Fresno and 
Oakland, Calif., Portland, Ore., Seattle 
and Spokane, Wash., Butte, Mont., and 
Salt Lake City, Utah, in violation of 
section 6(7). Asks cease and desist or- 
der, and reparation of $2,067.94, plus 
interest. Modified procedure ordered. 
(Scott D. Flegal, 681 Market St., San 
Francisco 5, Calif.) 

* a = 


No. 32040, International Minerals and 
Chemical Corporation, Chicago, Ill. 
v. Atchison, Topeka & Santa Fe 
Railway Co. and Union Pacific 
Railway Co. 

Alleges rates charged on shipments 
of potato starch, from August 15, 1954, 
to March 6, 1956, from points in Idaho, 
to certain points in New Mexico, in 
violation of section 1. Asks cease and 
desist order and reparation of $14,500. 
Modified procedure ordered. (Interna- 
tional Minerals & Chemical Corpora- 
tion, 20 North Wacker Drive, Chicago 
6, Ill.) 


* * * 


No. 32041, Star Band Co., Inc., Ports- 
mouth, Va. v. Norfolk & Portsmouth 
Railroad Co. et al. 


Alleges that rates charged on 32,000 
pounds of holiday decorations, ground 
mica and lead foil and tin combined, 
shipped August 4, 1953, from Ports- 
mouth, Va., to Los Angeles, Calif., in 
violation of section 1(5)(6). Asks repa- 
ration of $317.12. Modified procedure 
ordered. (Carl Marc, Broad and Com- 
merce Streets, Portsmouth, Va.) 

* * od 


No. 32042, Substitution of Box Cars for 
Trailer-on-Flat-Car Service. 


Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into rules for 
the substitution of rail box car service 
for trailer-on-flat-car service in connec- 
tion with rates and charges on traffic 
moving between points in Arizona, Cali- 
fornia, Idaho, Nevada, New Mexico, Ore- 
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gon, Texas, Utah, Washington and 
Wyoming, as published in item 240 of 
tariff I.C.C. 919 of W. R. Watson, agent. 


x * * 


MC-C-2009, Ditto, Inc., Chicago, Ill. v. 
Pacific Intermountain Express Co. 


Alleges rates charged on duplicating 
machines and stands shipped July 31, 
1952, from Chicago, Ill., to Planehaven, 
Calif., in violation of section 216(d). 
Asks cease and desist order and estab- 
lishment of just and reasonable rates. 
Modified procedure ordered. (L. V. 
Brandt, 1240 West Lawrence Avenue, 
Chicago 40, Ill.) 


* a % 


MC-C-2017, Paints and Chemicals—Be- 
tween N.Y., N.J., and Ill. points. 


Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into and con- 
cerning rates on chemicals, drugs, and 
related articles, between points in New 
Jersey and New York, on the one hand, 
and, on the other, Chicago, Ill., and on 
paints and related articles, between New 
York, N.Y., and Chicago. 

* = * 
MC-C-2018, Motor Class Rates—Chicago, 
Tll., to Texas. 

Investigation instituted by the Com- 
mission, on its own motion, into and 
concerning class rates and charges ap- 
plicable on motor common carrier serv- 
ice from Chicago to points in Texas as 
contained in MF-I.C.C. No. 240 of the 
Middlewest Motor Freight Bureau. 

* * a 
MC-C-2019, Advance Transportation Co. 
Milwaukee, Wis., et al. v. Allard Ex- 
press, et al. 


Alleges division of joint-rates on traffic 
from and to points originating in Mil- 
waukee, Racine and Kenosha counties, 
Wis.; Lake, Cook, McHenry, DeKalb, 
Kane, Du Page, Kankakee, Will, Kendall 
and Grundy counties, Ill.; and Lake 
County, Ind., and moving to points in 
Ind., Ia., Kan., Mich. (upper peninsula), 
Minn., Mo., Neb., S.D., Wis. and Wyo., 
in violation of section 216(f). Asks cease 
and desist order and establishment of 
just, reasonable and equitable division of 
joint rates and/or charges. (Earl Girard, 
343 South Dearborn St., Chicago 4, Ill.) 

ok * of 

MC-C-2020, Fruit and Vegetable Juices 
between Los Angeles, and Ore. and 
Wash. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, into and con- 
cerning rates and charges on fruit and 
vegetable juices from or to Los Angeles, 
Salem and Portland, Ore., and Seattle 
and Tacoma, Wash., as set forth on 
twenty-fourth revised page 118-B of 
tariff MF-I.C.C. No. 20 of the Pacific 
Inland Tariff Bureau, agent. 

* * * 

MC-C-2023, Middlewest Motor Freight 
Bureau v. Ellsworth Freight Lines, 
Inc. 

Alleges rates maintained by defend- 
ant on specified commodities between 
points in Illinois, Indiana, Iowa, Minne- 
sota, New York and Pennsylvania, in 
violation of section 216. Asks cease and 
desist order and rates. (J. F. Edell, P.O. 
Drawer 647, Kansas City, Mo.) 





Proposed Reports 





Reparation Award Proposed 
By Examiner in Controversy 
Over Rates on Fertilizer 


Showing agreement with the com- 
plainant’s contention that rates on 
fertilizers used for agricultural pur- 
poses should not be higher than 
those on fertilizers used in manufac- 
ture of explosives, an I.C.C. examiner 
has recommended that the assailed 
carload rates on ammonium nitrate 
fertilizer from Etter, Tex., to 
Curtiss, Ariz., be found unjust and 
unreasonable to the extent of their 
excess over a rate of 58 cents a 100 
pounds for the past and present and 
to the extent they may exceed 56 
cents for the future, minimum 80,000 
pounds, plus the Ex Parte 175 and 
196 increases. 


Award of reparation on shipments 
moved on and after August 10, 1952, in- 
cluding shipments moving pendente lite, 
to the basis proposed to be found lawful 
was recommended by Examiner Earl S. 
Dowell in his proposed report in No. 
31941, Apache Powder Co. v. Atchison, 
Topeka & Sante Fe et al. 

The complainant, a corporation manu- 
facturing high explosives at Curtiss, 
Ariz., the examiner said, alleged in its 
complaint, filed on February 13, 1956, 
that a combination carload rate of 74 
cents a 100 pounds on ammonium nitrate 
fertilizer (fertilizer compound, N.O.I.B.N., 
dry) in bags, from Etter to Curtiss, in 
effect prior to December 15, 1953, and 
a one-factor carload rate of 68 cents 
in effect on and after that date, had 
been, were, and would be unjust and 
unreasonable, and asked for a repara- 
tion award and for prescription of just 
and reasonable rates for the future. 


Rate Relationship Contention 


“The 74-cent rate assessed,” said the 
examiner, “was a combination exceptions 
rate made over El Paso, Tex. On Decem- 
ber 15, 1953, a reduced one-factor com- 
modity rate of 68 cents, minimum 80,000 
pounds, was established from Etter to 
Curtiss. This rate, according to de- 
fendants, was made in relation to the 
then existing rates from Hercules, Calif., 
to destinations in Arizona for distances 
comparable to that from Etter to Cur- 
tiss. 

“The complainant filed an application 
with the rail carriers on December 26, 
1952, seeking establishment of a specific 
point-to-point commodity rate of 58 
cents, minimum 80,000 pounds, on am- 
monium nitrate fertilizer, from Etter to 
Curtiss. This rate was made by pro- 
jecting the class 16 rate level on fer- 
tilizer compound in Southwestern Terri- 
tory, to Curtiss, based on the short-line 
distances. This rate is sought for repa- 
ration purposes on shipments moving 
past and present, and a rate materially 
lower for the future. 


“The rate of 58 cents is the same as 
applicable on fertilizers N.O.S., minimum 
80,000 pounds, which would include am- 
monium nitrate fertilizer, from Hercules, 
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Calif.. to group 5 points in Utah, in- 
cluding Bacchus, 796 miles, and alter- 
nates with a 60-cent rate, minimum 
60,000 pounds. The Hercules Powder 
Co., a competitor of complainant, has an 
explosives manufacturing plant at 
Baechus. .. 


Discussion of ‘Depressed’ Rates 


“The defendants argue that the rates 
from Hercules to points in Utah are 
motor-compelled. In the two-year period 
during and between October, 1953, and 
September, 1955, only 16 carloads of 
ammonium nitrate fertilizer moved from 
Hercules to Brigham. City, Cache Junc- 
tion, Corinne, Evona, Hyrum, Logan and 
Trenton, Utah, all of which points are 
located in agricultural areas. The de- 
fendant contend that the fertilizer ship- 
ped from Hercules to these points is 
used for agricultural purposes . . . There 
is no showing by defendants of the 
exact amount and extent, or by what 
standards, these rates are considered 
to be depressed below a normal level. 
The self-serving declaration of defend- 
ants that rates are depressed is of no 
probative value unless supported by per- 
suasive and conclusive evidence that 
the rates are actually depressed when 
measured by some recognized standards 
of reasonableness. . . 

“A witness for defendants placed em- 
phasis on the fact that ammonia fer- 
tilizer is not used by complainant for 
fertilizing purposes, and stated that 
sight should not be lost of the important 
fact that fertilizers for agricultural pur- 
poses have been accorded more favorable 
treatment in Commission decisions than 
fertilizer used in the manufacture of 
explosives. The complainant contends 
that such a policy in rate-making is un- 
reasonable, and that the Commission has 
never accorded more favorable treatment 
to fertilizers used for agricultural pur- 
poses. It argues that there is no dif- 
ference in the physical properties of 
ammonia fortilizer used for agricultural 
purposes or when used in the manufac- 
ture of explosives, and the transporta- 
tion conditions and characteristics of the 
commodity are the same whether used 
for one purpose or another. 


Commission’s Attitude 


“The Commission, in numerous cases, 
has repeatedly refused to determine the 
level of rates on particular commodities 
based upon the use to which each article 
is put... 

“The present rates from Etter to... 
30 Arizona destinations .. . reflect an 
average of 84 cents for an average dis- 
tance of 835 miles. Under the present 
voluntary southwestern scale rates estab- 
lished on July 26, 1954, in item 170 of 
Agent F. C. Kratzmeir’s fertilizer tariff 
I.C.C. No. 4112, the rate for that distance 
would be 61.8 cents, not subject to Ex 
Parte No. 175 increase. By increasing 
the rate of 84 cents by 15 per cent under 
Ex Parte No. 175, a rate of 96.6 cents 
would result, which, complainant points 
out, is the true disparity between the 
rate level from Etter to points in Ari- 
zona, and Southwestern Territory. The 
Commission has in recent years repeat- 
edly condemned rates in Mountain- 
Pacific Territory which exceeded rea- 
sonable rates in Southwestern Territory 
by more than 15 per cent... 

“The complainant compares the as- 
sailed rates with rates applying on 
fertilizer and fertilizer materials east- 
bound from Etter to points in the south. 
For example, for a distance of 1,700 
short-line miles from Etter to the south 
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he rate is 68.5 cents as compared with 
the present rate of 68 cents from Etter 
to Curtiss, less than half the distance 

. . The record shows that since July 
26, 1954, in Southwestern Territory, the 
going basis of rates on fertilizer com- 
pounds is slightly less than the basic 
docket 16295 scale, plus subsequently- 
authorized increases. The complainant 
asserts that if that scale, plus increases, 
was projected for application from Etter 
to Curtiss, plus a differential of 15 per 
cent for the haul of 237 miles within 
Mountain-Pacific Territory, a construc- 
tive rate of 56 cents would be obtained. 
This rate is slightly lower than the 58- 
cent rate here sought for application on 
past shipments and those moving pend- 
ente lite. The assailed rates of 68 and 74 
cents exceed the 56-cent rate by approx- 
imately 21 and 32 per cent, respectively. 
The complainant is of the opinion that 
the 56-cent rate so derived would be a 
maximum reasonable rate for future ap- 
plication from Etter to Curtiss 


Revenue Considerations 


“The 58-cent rate, when subjected to a 
minimum of 80,000 pounds, returns mini- 
mum revenue of $464 per carload, which 
exceeds the minimum revenue of $174 
per car returned on a 30,000-pound car- 
load, by $290, or 166.7 per cent ... The 
evidence is conclusive that the 58-cent 
rate, minimum weight 80,000 pounds, for 
past and present application on this 
traffic, is compensatory and clearly with- 
in the zone of reasonableness. The ex- 
aminer is convinced also that from the 
evidence of record a rate of 56 cents, 
same minimum weight, would be both 
compensatory, and just and reasonable, 
for the future. 

“The Commission should find that the 
assailed rates were, are and for the fu- 
ture will be unjust and unreasonable to 
the extent that they exceeded or ex- 
ceed a rate of 58 cents for the past and 
present, or may exceed 56 cents for the 
future, from Etter to Curtiss, minimum 
80,000 pounds, plus increases under Ex 
Parte Nos. 175 and 196; that the com- 
plainant paid and bore the charges on 
the shipments described; that it was 
damaged thereby in the amount of the 
difference between the charges paid 
and those which would have accrued 
at the rates herein found just and rea- 
sonable, and that it is entitled to rep- 
aration, with interest. The complain- 
ant should be required to comply with 
rule 100 of the general rules of practice.” 





Tentative Rulings Issued 
In Motor Finance Cases 


The Commission has made public a 
number of recommended reports of its 
examiners in proceedings involving ap- 
plications for authority to purchase, and 
acquire control of, operating rights and 
property of motor carriers. 

Examiner Bruce W. Card, by a recom- 
mended report in MC-F-5728, H. H. 
Morgan and Howard Morgan, Jr.—Con- 
trol; Arizona Bus Lines, Inc.—Purchase 
(Portion)—Pacific Greyhound Lines, em- 
bracing MC-56914, Sub. 1, Arizona Bus 
Lines, Inc., Common Carrier Application, 
has on further hearing, proposed that 
the Commission deny an application of 
Arizona Bus Lines, Inc., Tucson, Ariz., 
for authority to purchase certain oper- 
ating rights of Pacific Greyhound Lines, 
San Francisco, Calif., and acquisition by 
H. H. Morgan and Howard Morgan, Jr., 
both of Tucson, of control of the operat- 


ing rights through the purchase. In 
the embraced proceeding, Joint Board 
No. 129, composed of A. E. Later, of 
Arizona, and James F. Lamb, of New 
Mexico, has proposed, on further hear- 
ing, that the Commission deny the 
application of Arizona Bus Lines, Inc., 
for authority to transport passengers 
and their baggage, express, newspapers 
and mail, between specified points in 
Arizona and New Mexico, over irregular 
routes. 


By a recommended report in MC-F- 
6222, McLean Trucking Co.—Purchase— 
D. J. Black, Examiner Thomas J. 
Pattrick has recommended that the Com- 
mission deny the application of McLean 
Trucking Co., Winston-Salem, N.C., for 
authority to purchase the operation 
rights of D. J. Black, doing business 
as Black’s Motor Express, Wilmington, 
N.C., and of M. C. Benton, Jr., and 
Paul P. Davis, both of Winston-Salem, 
to acquire control of the operating rights 
through the purchase. 

Examiner John F. Collins, by a rec- 
ommended report in MC-F-6205,, The 
Youngstown Cartage Co—Control and 
Merger—Ohio Northern Truck Line, Inc., 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tions, acquisition by The Youngstown 
Cartage Co., Detroit, Mich., of control 
of Ohio Northern Truck Line, Inc., 
Youngstown, O., through purchase of 
capital stock, merger into the former 
of the operating rights and property 
of the latter for ownership, manage- 
ment, and operation, and acquisition 
by William F. Wolff, Youngstown, of 
control of the operating rights and 
property through the control and 
merger. 


By a recommended report in MC-F- 
6132, Shaw Transportation, Inc.—Pur- 
chase—F. M. Coleman, Examiner Hobart 
C. Clough, has proposed that the Com- 
mission approve and authorize, sub- 
ject to conditions, purchase by Shaw 
Transportation, Inc., Hutchinson, Kan., 
of the operating rights of F. M. Cole- 
man, doing business as Coleman Trans- 
fer & Storage Co., Hutchinson, and 
acquisition by W. C. Shaw and William 
C. Shaw, Jr., also of Hutchinson, of con- 
trol of the operating rights through the 
purchase. 


Examiner Bruce W. Card, by a rec- 
ommended report in MC-F-6125, Mis- 
souri-Kansas-Texas Railroad Co.—Con- 
trol—Coordinated Transportation Co., 
has proposed that the Commission ap- 
prove and authorize, subject to condi- 
tion, acquisition by the Missouri-Kansas- 
Texas Railroad Co., St. Louis, Mo., of 
control of Coordinated Transportation 
Co., Dallas, Tex., which conducts sub- 
stituted motor-for-rail service for the 
railroad, through purchase of capital 
stock. 


By a recommended report in MC-F- 
6116, A. B. & C. Motor Transportation 
Co., Inc—Purchase—Murdock and Hatch 
Motor Transport, Inc., Examiner Fabian 
C. Cox has proposed that the Commis- 
sion approve and authorize, subject to 
conditions, purchase by A. B. & C. Motor 
Transportation Co., Inc., Fitchburg, Mass., 
of the operating rights and certain prop- 
erty of Murdock and Hatch Motor 
Transport, Inc., Boston, Mass., and acqui- 
sition by West End Truck Sales, Inc., 
Fitchburg, and in turn, by Pasquale J. 
Chimento, Fitchburg, through the pur- 
chase. The examiner also recommended 
that West End Truck Sales, Inc., be 
subjected to specific provisions of part 
II of the interstate commerce act. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general Office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “‘black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Canada (Huntingdon, Quebec)—MC- 
115962, Charles J. Kyle, dba C. J. Kyle, 
Contract Carrier. Permit proposed. Over 
irregular routes, building stone, from 
Burke, N.Y., to ports of entry on the 
U.S.-Canada boundary, at oor near 
Chateaugay, Jamieson’s Lines and Trout 
River, N.Y. 

Georgia (Marietta)—-MC-111545, Sub. 
11, Home Transportation Co., Inc., Ex- 
tension—Cast Iron Pipe. Certificate pro- 
posed. (1) Cast iron soil pipe, from 
North Chattanooga, and Rockwood, 
Tenn., to points in Ind., Ill., Ia., Minn., 
Wis. and Mo., and (2) truck bodies, from 
Griffin, Ga, to Cleveland, O., over irreg- 
ular routes. 

Indiana (Albany) —MC-55811, Sub. 30, 
Craig Trucking, Inc., Extension—Chicago 
and Hoopeston, Ill. Certificate proposed. 
Food containers, (1) from Chicago, IIl., 
to points in Marshall County, Ind., and 
(2) from Hoopeston, Ill., to points in 
Hancock, Henry and Marshall counties, 
Ind., and damaged shipments on return, 
over irregular routes. 

Nevada (Reno)—MC-43269, Sub. 37, 
Wells Cargo, Inc., Extension—Arizona. 
Certificate proposed, limited to five years. 
(1) Ore and ore concentrates, restricted 
to shipments having immediate subse- 
quent movement by connecting carriers 
to points beyond Arizona, (2) ore milling 
and mining machinery, construction ma- 
terial for use at mines, mining supplies 
(including explosives), and (3) petroleum 
products, in containers, over irregular 
routes, between points and within de- 
scribed areas in Arizona, with restrictions 
that applicant shall not combine or tack 
authority granted with any other author- 
ity held except for the purpose of trans- 
porting machinery from Blythe, Calif., 
to the aforementioned territory; that 
authority to transport explosives shall 
be limited to five years from effective 
date of certificate; and that applicant 
Shall not serve any point in a certain 
area of the aforementioned described 
area, except traffic received from or de- 
livered to connecting carriers. 

New Mexico (Texico)—-MC-114492, Sub. 
5, Transport Trucking Co., of Texas, Ex- 
tension—Arizona. Certificate proposed. 
Used automobiles and used trucks (ex- 
cluding repossessed vehicles) in truck- 
away service, from Denver, Colo., to 
points in Arizona, over irregular routes. 

Ohio (Cincinnati) —MC-101126, Sub. 51, 
Stillpass Transit Co., Inc., Extension— 
Pittsburgh, Pa. Permit proposed. Veg- 
etable oils and vegetable oil products, in 
bulk, in tank vehicles, from St. Bernard, 
O., to Pittsburgh, Pa., and empty con- 
tainers on return, over irregular routes. 
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Ohio (Cleveland)—MC-3977, Sub. 1, 
Dewey Long, dba Long Cartage, Exten- 
sion—Western Pennsylvania. Permit pro- 
posed. Paper products and materials, 
supplies and machinery used in the 
production thereof, from the Hinde 
and Dauche Paper Co., Cleveland, O., to 
points in a designated area of Pennsyl- 
vania, over irregular routes. 

Ohio (East Liverpool) —MC-115936, 
Andrew H. Holtz, Common Carrier. Cer- 
tificate proposed. Passengers and their 
baggage, express and newspapers, be- 
tween Wellsville, O., and Midland, Pa., 
over a specified route, serving all inter- 
mediate points. 

Texas (Houston)—MC-30319, Sub. 69, 
Southern Pacific Transport Co., Exten- 
sion—Plant Site Near Reklaw, Tex. 
Certificate proposed. General commod- 
ities, with exceptions, between Reklaw, 
Tex., and the Texas Power and Light 
Co., about 7.2 miles north of Reklaw, 
over a designated route, serving no inter- 
mediate points, with conditions, one 
being that service shall be limited to 
that which is auxiliary to, or supplemen- 
tal of, the rail service of the Texas & 
New Orleans Railroad Co. 

Virginia (Norfolk) —MC-94265, Sub. 50, 
Bonney Motor Express, Inc., Extension 
—Peanuts to Nebraska. Denial of cer- 
tificate proposed. Peanuts, from points 
in designated areas of N.C. and Va., to 
Lincoln, Omaha and Crete, Neb., Wich- 


ita, Kan., and Oklahoma City, Okla., 
over irregular routes. 
Washington (District of Columbia)— 


MC-109856, Sub. 3, Ralph DeCosta Shaw, 
dba Seaboard Van Lines, Extension- 
Nine Western States. Denial of certifi- 
cate proposed. Household goods, between 
Washington, D.C., and points within 40 
miles thereof, on the one hand, and, on 
the other, points in Tex., Okla., N.M., 
Ariz., Nev., Calif., Ore., Ida. and Wash., 
over irregular routes. 


R riefs 








Statements to Support Plea 
For Fare Increases Filed 
With I.C.C. by Eastern Lines 


In verified statements filed in No. 
32032, Increased Fares, Official Terri- 
tory, 1956, in support of their plea 
for a 45 per cent increase in first- 
class passenger fares and 5 per cent 
in coach fares, Eastern railroads 
compared increases in wage and ma- 
terial costs since the Commission 
last prescribed basic fares, with the 
increases allowed in fares since 
that time to show that fare increases 
had failed to keep pace with spiraling 
wage and material costs. 

An investigation in No. 32032 was 
ordered by the Commission in response 
to a petition filed by eight eastern rail- 
roads for an inquiry into the level of 
their one-way basic passenger fares. 


Cross-examination will be conducted on 
the verified statements October 3 at 


the Commission in Washington, D.C., 
before Examiner Oren G. Barber (T.W., 
Aug. 18, p. 27). 

Railroads seeking higher first-class 
and coach fares are the Pennsylvania, 
New York Central, Chesapeake & Ohio, 
Norfolk & Western, Pittsburgh & Lake 
Erie, Pennsylvania-Reading Seashore 
Lines. The Lehigh Valley and Reading 
are asking increases in coach fares only. 


Comparisons by P.R.R. Spokesman 


J. L. Heywood, assistant comptroller 
of the Pennsylvania Railroad, said that 
the wage and material costs of these 
railroads had shown a continuous up- 
ward spiral since before World War II. 

“Comparing the percentage increase 
of such costs July 1, 1956, with June 1, 
1936, the effective date of the Commis- 
sion’s order prescribing a basic coach 
fare of two cents per mile and first-class 
fares of three cents per mile, the stright- 
time hourly rate paid by the Class I 
railroads in the United States increased 
210.6 per cent and the cost of materiais 
and supplies increased 168.1 per cent, 
with a combined increase for wages, 
materials and supplies of 198.3 per cent,” 
Mr. Heywood said. 

“In this period of rising costs, dispos- 
able personal income per capita (after 
income taxes) increased 216.6 per cent. 
During the same period, basic coach fares 
were increased only 77 per cent and 
basic first class fares were increased 
only 57.5 per cent. 

“The increases here proposed would 
be 128.3 per cent over 1936 with respect 
to first-class fares and 86 per cent over 
1936 in basic coach fares, still substan- 
tially less than the increases in wage 
and material costs and disposable per- 
sonal income during the same period.” 

Attached to the verified statement of 
A. J. Winkler, chairman of the Trunk 
Line-Central Passenger Committee of 
the Traffic Executive Association—East- 
ern Railroads, and tariff publishing agent 
for the respondents, was a master tariff 
for computing the one-way and round- 
trip passenger fares. 


The master tariff contained a “third 
column” providing for a “step-up charge” 
for the respondents (except the Lehigh 
Valley and Reading) to be made in either 
or both directions in cases where the 
round-trip six months’ limit coach tickets 
were desired to be used in sleeping or 
parlor car service. 


These proposed new “step-up” charges 
were determined by applying 53.83 per 
cent of the one-way first-class fare, 
such compilations being in all cases ad- 
vanced where necessary to end in 0 or 
5, Mr. Winkler said. 


E. C. Nickerson, vice-president, pass- 
enger sales and service of the New York 
Central, said that because of the “criti- 
cal nature of the passenger service def- 
icit on the Central” it was essential 
that every part of the service contribute 
its maximum revenue. 


‘Crossroads’ Situation 


“In my judgment,” Mr. Nickerson said, 
“we are at the crossroads between a ris- 
ing deficit which, if continued, could 
jeopardize the company’s welfare on the 
one hand, and the possibility, on the 
other hand, of a reduced deficit which 
would benefit the company’s health and 
ability to provide adequate transporta- 
tion. The extreme importance of Pull- 
man service in this situation is evident 
in view of its accounting for more than 
one-half of the total passenger deficit. 

“We are in a transition period, adjust- 
ing passenger service to changed and 
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changing conditions so that there is 
a reasonable opportunity of this service 
being operated on a sound econmic basis. 
The increased fares sought in this 
proceeding are an essential step in meet- 
ing this situation. It is my opinion 
that these fares will cause little or no 
coach diversion and that we will con- 
tinue to handle a large portion of our 
Pullman traffic.” 


J. Benton Jones, vice-president, pas- 
senger sales and service, of the Penn- 
sylvania, said that in the light of the 
increases in wage rates and cost of 
materials and supplies, the increases 
proposed in passenger fares were not un- 
reasonable. 

These facts clearly indicated that 
passenger fares had not kept pace with 
the general economy and that the pro- 
posed fares were not out of line with 
the general economic situation, Mr. 
Jones said. He added that the Pennsyl- 
vania’s passenger service represented a 
substantial part of its over-all operations 
and that it was, therefore, “highly im- 
portant that it be placed on a more 
nearly self-sustaining basis.” 


Revenue Increase Predicted 


Ira L. Fish, general freight and pas- 
senger agent of the Pennsylvania-Read- 
ing Seashore Lines, said that it was 
essential to the Seashore Lines that its 
passenger revenues meet its passenger 
costs, “since the freight revenues are 


not sufficient to subsidize passenger 
losses.” 


Hiram T. Askey, general passenger 
traffic manager of the Chesapeake & 
Ohio Railway, said that the popularity 
of the C. & O.’s sleeping cars, and 
other facts, “cause us to think that while 
there may me some diversion of pas- 
sengers, we will nevertheless increase 
our revenues in that field, if this increase 
is granted. 


Charles A. Barber, traffic manager of 
the Lehigh Valley, said it was his judg- 
ment that the proposed increase in coach 
fares would not cause any further di- 
version of “our coach travel.” Based on 
figures available for the year 1956, he 
estimated, it would bring us approxi- 
mately an additional $92,000.” 


Seme Additional Revenue 


W. D. D. Prince, passenger traffic man- 
ager of the Reading, which, like the 
Lehigh Valley, is seeking increases in 
coach fares only, said that the estimated 
revenue. to be realized from the pro- 
posed fares would “not greatly reduce 
the passenger deficit, but would give us 
some additional revenue for the service 
we are performing.” 


Everett L. Repass, passenger traffic 
manager of the Norfolk & Western Rail- 
way Co., said that immediately follow- 
ing World War II, his company launched 
into an extensive program of improved 
passenger service, and that since that 
time it had spent approximately $15,- 
000,000 for new locomotives, new pas- 
senger coaches, Pullman cars, dining 
cars, and observation lounge cars (in- 
cluding new equipment for two entirely 
new deluxe coach trains operating be- 
tween Norfolk, Va., and Cincinnati, O.), 
and renovation and modernization of 
passenger coaches and of passenger 
stations. 


“Despite this large expenditure ‘for 
improvement of our passenger service,” 
said Mr. Repass, “the number of pas- 
sengers handled, and revenue therefrom, 
continues to decline, making it neces- 
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sary, in order to reduce the present 
burdensome deficits from our passenger 
service operations, to undertake to in- 
crease fares more nearly to the level 
commensurate with the expense of pro- 
viding the service.” 





Hearings 





Eastern Railroads Directed 
To Supply Mail Pay Cost 
Data From 225-Train Survey 


At the conclusion of a one-day 
hearing in No. 9200, Railway Mail 
Pay, at the Commission September 
12, Commissioner Mitchell, who pre- 
sided, directed the eastern railroads, 
applicants for a reexamination of the 
scale of pay made to railroads for 
transporting the mails, to furnish 
information with respect to certain 
costs, to be computed on the basis 
of data developed in a seven-day 
survey of the operations of 225 daily 
trains. 


Those roads were given until Decem- 
ber 15 to compile the information re- 
quested by the Post Office Department. 
They were allowed time until October 
15 to file evidence in the form of veri- 
fied statements. By December 15, the 
Post Office Department is required to 
submit to the Commission a list of rail- 
road witnesses it desires to call for cross- 
examination. Cross-examination will be 
held January 15, and at that time a date 
for filing verified statements by the 
Post Office will be set. 


All of the one-day hearing was devoted 
to a debate on the necessity and worth 
of the information requested by the Post 
Office Department through its counsel, 
Paul Meininger. 


William B. Johnson, assistant general 
counsel of the Pennsylvania Railroad, 
representing the eastern railroads, ob- 
jected to the Post Office’s request on 
grounds, generally, that collection of the 
information would be time-consuming, 
costly and would be by persons not versed 
in cost accounting, and that the infor- 
mation itself would be of little value to 
the Commission and had never been re- 
quired by the Commission. 


A large portion of the information re- 
quested by the department, and required 
by Commissioner Mitchell, pertains to a 
seven-day survey of the operations of 225 
trains. 


Scope of Survey 


The survey includes forms to be filled 
out by various passenger-train employes 
with respect to (1) total service hours 
paid for, (2) total wages per trip, (3) 
payroll taxes, (4) vacation allowances, 
and (5) total wage expenses for trip. 
This information was required as to 
(a) road passenger conductors, (b) assist- 
ant road passenger conductors and ticket 
collectors (c) road passenger baggage- 
men, (d) road passenger brakemen-bag- 
gagemen, (e) road passenger brakemen 
and flagmen, (f) road passenger engine- 
men or motormen (g) road passenger 
firemen and helpers, and (h) train at- 


tendants and others engaged in passen- 
ger train service. 

In addition to that information, wage 
expenses for road passenger conductors, 
baggagemen, and brakemen-baggagemen 
must be broken-down to show those in- 
stances where the expense is exclusively 
for passenger traffic or exclusively for 
head-end traffic. 


Although the Post Office Department 
had submitted a list of 225 trains it 
said were “scientifically selected,” the 
Commission required the information 
from 225 trains on which the Post Office 
and the railroads might agree. 


Additional Information 


A second category of information 
sought by the Post Office Department 
pertained to “expenses for fuel, power, 
water, lubricants and other supplies— 
passenger.” 


Commissioner Mitchell required the 
railroads to furnish for five items—train 
fuel, train power, water for train loco- 
motives, lubricants for train locomotives, 
and other supplies for train locomotives 
(coal and diesel fuel to be shown sepa- 
rately)—the system average cost per die- 
sel unit mile for diesel fuel and per loco- 
motive-mile for the other items. Where 
the train was diesel-powered, the diesel 
unit mile should be shown in the head- 
ing, he said. 


The department also sought from the 
railroads, a statement of expenses for 
passenger-train car repairs, depreciation 
and rentals. In this respect, Commis- 
sioner Mitchell said the applicant rail- 
roads were required to furnish a break- 
down, of passenger train car repairs for 
five of the 16 applicant railroads “as 
possible for the month of October, 1956, 
similar to that furnished for the month 
of October, 1948, in the prior study with 
a similar distribution of classified re- 
pairs by type of equipment for the year 
1955.” 

Commissioner Mitchell also said that 
the railroads would be required to fur- 
nish for the year 1955 for the 16 rail- 
roads a break-down of passenger train 
car depreciation expenses between pas- 
senger-carrying equipment and head- 
end equipment and a separation of car 
rental expenses between Pullman and all 
other. 





Division 2 to Hear Argument 
On Attack on A.A.R. ‘5a’ Pact 


The Commission has assigned for oral 
argument October 18 before division 2 
in Washington, D.C., two complaint 
cases assailing the terms of the sec- 
tion 5a agreement approved by the 
Commission in Association of American 
Railroads—Agreement, 227 I.C.C. 413, in- 
sofar as it pertains to per diem rates, 
rules and regulations. 

By a notice in No. 31774, the Ahnapee 
& Western Ry Co. et al. v. Akron & 
Barberton Belt R.R. Co. et al., and No. 
31824, Boston & Maine R.R. Co. et al. 
v. Akron & Barberton Belt R.R. Co. et al., 
the Commission said that parties to 
these cases desiring to participate in the 
oral argument must request an allotment 
of time at least 10 days before the 
assigned date. 

Examiner Wolfred W. Peck, in a pro- 
posed report, recommended that the 
Commission modify its approval of the 
agreement to provide that a representa- 
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tive of the American Short Line Rail- 
road Association be made a member 
of the A.A.R. committee having juris- 
diction over such matters, with all the 
rights of any other member (T.W., April 
28, p. 66). 





Fourth Section Commodity 
Rate Plea Hearing Changed 


A hearing assigned in fourth section 
application No. 27019, Commodity Rates 
From and to Southern and Official Ter- 
ritories, and on a petition of the rail- 
road respondents to fourth section order 
No. 17998, Commodity Rates From and to 
Southern and Official Territory, for Sep- 
tember 27 in Washington, D.C., before 
Examiner W. W. Peck, has been canceled 
at the request of the Southern Railway 
System and reassigned for November 15 
before Examiner Peck in Washington 
(T.W., Aug. 25, p. 63). 


The change in the date of hearing was 
announced by the Commission by a 
notice in the proceeding. The railroad 
respondents have, in their petition, asked 
the Commission to modify order No. 
17898 so as to avoid “difficulties and in- 
justices” to carriers and the public under 
requirement of the order that certain 
commodity rates from, to and within 
Southern Territory be related to class 
rates and ratings prescibed by the Com- 
mission in No. 28300 and No. 28310, while 
subject to maximum circuity limitations. 





Penalty Demurrage Cases 


Assigned for Conference 


A hearing previously assigned for 
October 2 in No. 32005, Alexander Con- 
struction Co. v. Minneapolis, St. Paul & 
Sault Ste. Marie Railroad Co., and 23 
other proceedings involving complaints 
assailing penalty demurrage charges as- 
sessed against Minnesota contracting 
firms on account of delay in unloading 
tank cars carrying asphalt or road oil, 
has been canceled and the proceedings 
assigned for a prehearing conference 
(T.W., June 30, p. 19). 


By a notice in the proceeding, the 
Commission said that the hearing an- 
nounced for October 2 in St. Paul, Minn., 
was canceled and a prehearing confer- 
ence was assigned for October 2 in St. 
Paul, before Examiner Rene Mittelbronn. 

It said the purposes of the prehearing 
conference included simplification of the 
issues; stipulations by the parties as to 
certain facts concerning the weather 
conditions affecting the issues, limitation | 
of the number of witnesses and scope 
of evidence, and determination of the 
time and place of the hearing. 





Lake Cargo Coal Refunds 


The date set by the Commission for 
oral argument in I. and S. No. 6441, Re- 
fund Provisions—Lake Cargo Coal, was 
reported incorrectly as October 15 in the 
September 8 issue of TRAFFIC WORLD. 
The case has been assigned for argument 
before the Commission on October 16 
(T.W., Sept. 8, p. 57). 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 





RAIL 


Changes in Assignments 


Hearing in 32026, The Beacon Milling Co., 
Inc. v. B. & O., et al., assigned September 
18, at Washington, D.C., canceled. 

Hearing in Finance 19222, Application of 
Texas & New Orleans R.R. Co. to abandon 
line of railroad between Dunagan and Nacog- 
doches, and to acquire trackage rights over 
line of the Angelina & Neches River R.R. 
Co. between Dunagan and Presser, all in 
Angelina and Nacogdoches Counties, Tex., as- 
signed September 13, at Nacogdoches, Tex., 
canceled and reassigned October 29, at Hotel 
Fredonia, Nacogdoches, Tex., before Exam- 
iner Lyle. 

Hearings in I. & S. 6572, and Sups. 1 to 
3 inel., Cancellation of Routing—New Eng- 
land to Fla. (ACL), and No. 31986 and Sups. 
1 to 3 incl., Cancellation of Joint Routing— 
A.C.L.—Southern Ry., assigned September 18 
at Washington, D.C., Canceled and reas- 
signed November 20, at Washington, D.C., 
before Examiner Dunn. 

Hearing in 32023, Chicago Regional Port 
District, et al. v. A. T. & S. F. et al. as- 
signed October 8, at U.S. Custom Hse., Chi- 
cago, Ill., transferred to October 8, at 141 
West Jackson Blvd., Chicago, Ill., before Ex- 
aminer Fuller. 

Hearings in F.S.A. Nos. 31791, 31782, 31817, 
and 31885, Liquefied Petroleum Gas to South- 
ern Territory; F.S.A. 32350, Liquefied Petro- 
leum Gas from Southwest to Hancock & 
Hagerstown, Md.; F.S.A. 32391, 32218, Petro- 
leum Products to Southern and Official Ter- 
ritories, assigned September 11, at Washing- 
ton, D.C., canceled and reassigned October 
15, at Washington, D.C., before Examiner 
Luttrell. 

Hearing in Finance 19368, Joint application 
of Kansas City Southern Ry. Co. and the 
Mansfield Ry. & Transportation Co. for for- 
mer to acquire control, merge, acquire track- 
age rights, and latter to abandon line, in 
Mansfield, DeSoto Parish, Louisiana, assigned 
September 17, at Shreveport, La., canceled 
and reassigned November 1, at Washington 
Youree Hotel, Shreveport, La., before Exam- 
iner Lyle. 

Hearing in I. & S. 6621, Forwarder Com- 
modity Rates—Calif., to Ore. & Wash., as- 
signed September 13, at Los Angeles, Calif., 
canceled. 


Hearing in F.S.A. 31910; Scrap Iron or 
Steel—Chicago, Ill. Group to Hamilton, Ont., 
assigned September 17, at Chicago, IIll., post- 
poned to a date to be fixed. 


Hearing in 32005, Alexander Construction 
Co. v. M. St. P. & S. S. M. R.R. Co., 32005, 
Sub. 1, Same v. C. B. & Q. R.R. Co., 32005, 
Sub. 2, Same v. I. C. R.R. Co., 32005, Sub. 3, 
Same v. C. St. P. M. & O. Ry. Co., 32005, 
Sub. 4, Same v. C. & N. W. Ry. Co., 32005, 
Sub. 5, Ashworth & Sons Co. v. G. N. Ry. Co., 
32005, Sub. 6, Same v. C. R. I. &. P. R.R. Co., 
32005, Sub. 7, Same v. C. & N. W. Ry. Co., 
32005, Sub. 8, Barton Contracting Co. v. G. N. 
Ry. Co., 32005, Sub. 9, Pittsburgh Pacific Co. 
v. Same, 32005, Sub. 10, Jay W. Craig Co. v. 
Same, 32005, Sub. 11, Same v. N. P. Ry. Co., 
32005,.Sub. 12, Same v. M. St. P. & S. S. M. 
R.R. Co., 32005, Sub. 13, Same v. C. R. I. & 
P. R.R. Co., 32005, Sub. 14, Same v. C. & N. 
W. Ry. Co., 32005, Sub. 15, Same v. C. M. 
St. P. & P. R.R. Co., 32005, Sub. 16, Howard 
Ganley, Inc. v. G. N. Ry. Co., 32005, Sub. 17, 
Same v. C. M. St. P. & P. R.R. Co., 32005, 
Sub. 18, McCree & Co. v. C. & N. W. Ry. Co., 
32005, Sub. 19, Same v. C. M. St. P. & P. R.R. 
Co., 32005, Sub. 20, Minnesota Valley Im- 
provement Co., Inc. v. G. N. Ry. Co., 32005, 
Sub. 21, C. L. Nelson & Co., Inc. v. N. P. 
Ry. Co., 32005, Sub. 22, Same v. G. N. Ry. Co., 
and 32005, Sub. 23, Komatz Construction Co. 
v. C. M. St. P. & P. R.R. Co., assigned Octo- 
ber 2. at St. Paul, Minn., canceled, and a 
prehearing conference is assigned October 2, 
at U.S. Fed Cts. Bldg., St. Paul, Minn., before 
Examiner Mittelbronn. 

Hearing in F.S.A. 27019 and petition therein 


of March 26, Commodity Rates From and To 
Southern and Official Territories, assigned 
September 27, at Washington, D.C., canceled 
and reassigned November 15, at Washington, 
D.C., before Examiner Peck. 

Hearing in I. & S. 6545, Stoves & Related 
Articles—South to North, assigned September 
18, at Washington, D.C., canceled and re- 
assigned October 23, at Washington, D.C., 
before Examiner Roth. 

Hearings in I. & S. 6589, Gums & Resins— 
East & South to Pacific Coast and I. & S. 
6633, Gums & Resins—Pacific Coast to East 
and South, assigned October 18, at Wash- 
ington, D.C., canceled and reassigned No- 
vember 5, at Washington, D.C., before Ex- 
aminer Dunn. 

Hearings in I. & S. 6634, Iron & Steel—To 
southwest Gulf Ports, and F. S. A. 32312, 
Iron & Steel Articles to Tex. & La., Points, 
assigned October 2, at Washington, D. C., 
canceled and reassigned November 13, at 
Washington, D.C., before Examiner Ries. 


New Assignments 


October 4—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Mittelbronn: 
F.S.A. 31623—Soda Ash from Westvaco, 
Wyo., to St. Louis Area. 
October 5—Chicago, Ill.—U.S. Customs Hse. 
—Examiner Mittelbronn: 
I. & S. 6635—Commodities—N.E. Terr. to 
Chicago; Wis., to N.Y. 
October 18—Washington, D.C.—Oral Argu- 
ment before Division 2: 
31774—-Ahnapee & Western Ry. Co., et al. 
és Akron & Barberton Belt R.R. Co., et 
al. 
31824—Boston & Maine R.R. Co., et al. v. 
Same. 


MOTOR 


Changes in Assignments 


Hearing in MC-106020, Sub. 15, G. L. Allen 
Co., Dearborn, Mich., common carrier ap- 
plication, assigned September 18, at Chicago, 
Ill., canceled. 

Hearing in MC-92983, Sub. 170, Eldon Mil- 
ler, Inc., Iowa City, Iowa, common carrier ap- 
plication, assigned September 19, at Chicago, 
Ill., canceled and reassigned September 10, 
at U.S. Custom House, Chicago, Ill., before 
Examiner Kilroy. 

Hearing in MC-61335, Sub. 3, Trans-Bridge 
Lines, Inc., Phillisburg, N.J., common carrier 
application, assigned September 11, at 1060 
Broad Street, Newark, N.J., transferred to 
September 11, at 1100 Raymond Blvd., New- 
ark, N.J., before Jt. Bd. 67. 

Hearing in MC-110525, Sub. 307, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
mon carrier application, assigned Septem- 
ber 11, at Washington, D.C., canceled. 

Hearing in MC-20053, Sub. 7, Huff Truck 
Line, Inc., Baton Rouge, La., common carrier 
application, assigned September 7, at New 
Orleans, La., canceled and reassigned Sep- 
tember 17, at Jung Hotel, New Orleans, La., 
before Jt. Bd. 164. 

Hearings in MC-42329, Sub. 125, Hayes 
Freight Lines, Inc., Springfield, Ill., common 
carrier application and MC-6890S, Sub. 47, 
Decatur Cartage Co., Chicago, Ill., common 
carrier application, assigned September 18, 
at Indianapolis, Ind., canceled and reassigned 
September 24, at U.S. Ct. Rms., Indianapolis, 
Ind., before Jt. Bd. 72. 

Hearing in I. & S. M-8720, Cotton Yarn— 
Charlotte, N.C., to York, Pa., assigned Sep- 
tember 27, at Washington, D.C., canceled. 

Hearing in MC-92215, Sub. 5, Boston and 
Rockland Transportation Co., Rockland, Me., 
common carrier application, assigned Sep- 
tember 28, at State House, Augusta. Me., 
transferred to September 28, City Hall, Au- 
gusta, Me., before Jt. Bd. 115. 

Hearing in MC-6964, Sub. 4, Mid-West 
Motor Service Co., Chicago, Ill., common car- 
rier application, assigned September 20, at 
Chicago, Ill., canceled and reassigned Sep- 
tember 28, at U.S. Custom Hse., Chicago, IIl., 
before Jt. Bd. 53. 

Hearing in MC-110525, Sub. 305, Chemical 
Tank Lines, Inc., Downingtown, Pa., common 
carrier application, assigned September 10, at 
Washington, D.C., canceled and reassigned 
October 10, at Washington, D.C., before Ex- 
aminer Kilroy. 

Hearing in MC-116011, Carlson Truck Serv- 
ice, Follansbee, W.Va., common carrier ap- 
plication, assigned September 13, at Pitts- 
burgh, Pa. canceled. 

Hearing in MC-104819, Sub. 95, Colonial 
Fast Freight Lines, Birmingham, Ala., com- 
mon carrier application, assigned September 
21, at Boston, Mass., canceled and reassigned 
September 20, at New P. O. & Ct. Hse. 
Bldg., Boston, Mass., before Examiner Carr, 
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Hearing in MC-55874, Sub. 16, Independent 
Truckers, Inc., Omaha, Neb., common car- 
rier application, assigned September 11, at 
Denver, Colo., canceled. 

Hearing in MC-110190, Sub. 37, Penn-Dixie 
Line, Inc., York, Pa., common carrier ap- 
plication, assigned September 11, at New 
Orleans, La., canceled. 

Hearing in MC-108671, Sub. 13, Tarbet 
Trucking, Inc., Muncie, Ind., common carrier 
application, assigned September 12, at Colum- 
bus, O., canceled. 

Hearing in MC-114913, Sub. 3, Butler Truck- 
ing Co., Show Low, Ariz., common carrier ap- 
plication, assigned September 20, at Santa 
Fe, N.M., canceled and reassigned September 
20, at State Comm., Phoenix, Ariz., before 
Jt. Bd. 129. 

Hearing in MC-15214, Sub. 26, Mercury 
Motorways, Inc., South Bend, Ind., common 
carrier application, assigned September 19, 
at Lansing, Mich., canceled and reassigned 
October 3, at Olds Hotel, Lansing, Mich., 
before Jt. Bd. 23. 

Hearings in MC-115958, Sub. 1, Joseph Ray- 
mond Marsha, Morrisville, Vt., common car- 
rier application, and MC-116070, Hardwick 
Stage, Hardwick, Vt., common carrier ap- 
plication, assigned October 3, at Washing- 
ton County Ct. Hse., Montpelier, Vt., trans- 
ferred to October 3, at U.S. Ct. Rms., Mont- 
pelier, Vt., before Jt. Bd. 116. 

Hearing in MC-96007, Sub. 11, Hudson 
Bus Lines, Medford, Mass., common carrier 
application, assigned September 27, at Boston, 
Mass., canceled and reassigned October 9, 
at New P. O. & Ct. Hse. Bldg., Boston, Mass., 
before Jt. Bd. 20. 

Hearing in MC-59583, Sub. 70, Mason & 
Dixon Lines, Inc., Kingsport, Tenn., com- 
mon carrier application, assigned October 
2, at Atlanta, Ga., canceled and reassigned 
October 10, at Peachtree-Seventh Bldg., At- 
lanta, Ga., before Jt. Bd. 101. 

Hearing in MC-116056, Cain & Lake, Mill 
City, Ore., contract carrier application, as- 
signed October 1, at Portland, Ore., canceled 
and reassigned October 10, at 538 Pittrock 
Block, Portland, Ore., before Jt. Bd. 172. 

Hearing in MC-31600, Sub. 400, P. B. Mutrie 
Motor Transportation, Inc., Waltham, Mass., 
common carrier application, assigned Sep- 
tember 11, at Washington, D.C., canceled and 
reassigned October 12, at Washington, D.C., 
before Examiner Colfer. 

Hearings in I. & S. M-8677, Building Ma- 
terial—Ill. to Ia.; I. & S. M-8710, Building 
Materials—Waukegan, Ill. to Ia.; MC-C-1996, 
Middlewest Motor Freight Bureau v. Ace 
Lines, Inc., assigned September 25, at Chi- 
cago, Ill., postponed to a time and place to 
be fixed. 

Hearings in MC-115979, Wiese and McBeth, 
Victorville, Calif., contract carrier applica- 
tion and MC-115992, Pep’s Kerosene Service, 
San Diego, Calif., contract carrier applica- 
tion, assigned September 11, at Los Angeles, 
Calif., canceled and reassigned September 25, 
at Fed. Bldg., Los Angeles, Calif., before Jt. 
Bd. 47. 

Hearing in MC-115538, Sub. 2, Hearsh 
Bros., Los Angeles, Calif., common carrier 
application, assigned September 12, at Los 
Angeles, Calif., canceled and reassigned Sep- 
tember 26, at Fed. Bldg., Los Angeles, Calif., 
before Jt. Bd. 47. 

Hearing in MC-42487, Sub. 304, Consoli- 
dated Freightways, Inc., Portland, Ore., as- 
signed September 14, at Portland, Ore., can- 
celed and reassigned September 26, at 538 
Pittock Block, Portland, Ore., before Jt. Bd. 
80. 

Hearing in MC-107698, Sub. 19, Bonanza, 
Inc., Dallas, Tex., common carrier applica- 
tion, assigned September 18, at San Fran- 
cisco, Calif., canceled and reassigned Octo- 
ber 22, at Old Mint, Bldg., San Francisco, 
Calif., before Examiner Linn. 

Hearing in MC-7746, Sub. 79, United Truck 
Lines, Inc., Spokane, Wash., common carrier 
application, assigned September 12, at 
Helena, Mont., canceled. 


Hearing in MC-111159, Sub. 28, Miller Pe- 
troleum Transporters, Jackson, Miss., com- 
mon carrier application, assigned September 
12, at Jackson, Miss., canceled. 


Hearing in MC-115968, OK Valley Freight 
Lines, Limited, Penticton, British Columbia, 
Canada, common carrier application, as- 
signed September 12, at Seattle, Wash., can- 
cled. 


Hearing in MC-30250, Sub. 15, Houston and 
North Texas Motor Freight Lines, Inc., 
Dallas, Tex., common carrier application, as- 
signed September 14, at Dallas, Tex., can- 
celed. 


Hearing in MC-107295, Sub. 54, Pre-Fab 
Transit Co., Farmer City, Ill., common car- 
rier application, assigned September 14, at 
Indianapolis, Ind., canceled. 

Hearing in MC-730, Sub. 67, Pacific Inter- 
mountain Express Co., Oakland, Calif., com- 
mon carrier application, assigned September 
14, at Salt Lake City, Utah, canceled. 

Hearing in MC-110525, Sub. 308, Chemical 
Tank Lines, Inc., Downingtown, Pa., com- 
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mon carrier application, assigned September 
14, at Washington, D.C., canceled. 

Hearing in MC-109141, Sub. 19, Wyoming 
Butane Gas Co., Billings, Mont., common 
carrier application, assigned October 3, at 
Billings, Mont., canceled and reassigned Sep- 
tember 24, at Council Chambers City Hall, 
Billings, Mont., before Jt. Bd. 269. 

Hearing in MC-115974, James T. Estes, 
Noxapater, Miss., common carrier applica- 
tion, assigned September 13, at Jackson, 
Miss., canceled and reassigned September 28, 
at Robert E. Lee Hotel, Jackson, Miss., before 
Jt. Bd. 14. 

Hearings in MC-F-6226, Georgia Highway 
Express, Inc. — Purchase (Portion) — Empire 
State Express, Inc. and MC-58923, Sub. 24, 
Georgia Highway Express, Inc., Atlanta, Ga., 
common carrier application assigned Sep- 
tember 12, at Atlanta, Ga., canceled and re- 
assigned October 1, at State Comm., Atlanta, 
Ga., before Examiner Collins and Jt. Bd. 101, 
respectively. 

Hearing in MC-F-6262, Home Transporta- 
tion Co., Inc.—Purchase—Herndon E. Risner, 
assigned September 13, at Atlanta, Ga., can- 
celed and reassigned October 2, at 1307 
Peachtree Street, N.E., Atlanta, Ga., before 
Examiner Collins. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


September 10—Washington, D.C.—Examiner 
Hagerty: 

MC-42261, Sub. 33—Langer Transport Corp., 
Jersey City, N.J., common carrier appli- 
cation. 

September 12—Columbus, O.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-43654, Sub. 35—Dixie Ohio Express, 
Inc., Akron, O., common carrier applica- 
tion. 

September 12—Columbus, O.—New Fed. Blag. 
—Jt. Bd. 117: 

MC-29988, Sub. 60—Denver Chicago Truck- 
ing Co., Denver, Colo., common carrier 
application. 

September 12—Columbus, O.—New Fed. 
Bldg.—Jt. Bd. 117: 

MC-29988, Sub. 60—Denver Chicago Truck- 
ing Co., Denver, Colo., common carrier 
application. 

September 12—Columbus, O.—New Fed. Bldg. 
—Jt. Bd. 117: 

MC-111956, Sub. 2—Suwak Trucking Com- 
pany, Washington, Pa., common carrier 
application. 

September 12—Raleigh, N.C.—State Library 
Bldg.—Jt. Bd. 8: 

MC-110698, Sub. 76—Miller Motor Lines of 
N.C., Inc., Greensboro, N.C., common car- 
rier application. 


New Assignments 


September 18—Denver, Colo.—New Customs 
Hse.—Jt. Bd. 126: 

MC-111700, Sub. 9—Prucka Transportation, 
Inc., Omaha, Neb., common carrier ap- 
plication. 

September 24—Indianapolis, 
Rms.—Jt. Bd. 72: 

MC-18738, Sub. 21—Sims Motor Transport 
Lines, Inc., Riverdale. Ill., common car- 
rier application. 

September 27—Houston, Tex.—Fed. Off. Bldg., 
—Examiner Tyers: 

MC-113779, Sub. 42—York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier 
application. 

October 2—Columbus, O.—New Fed. Bldg.— 
Jt. Bd. 117: 

MC-10761, Sub. 59—Transamerican Freight 
Lines, Inc., Detroit, Mich., common Car- 
rier application. 

MC-30138, Sub. 10—A.C.E. Transportation 
Co., Inc., Akron, O., common carrier ap- 
plication. 

MC-43654, Sub. 36—Dixie Ohio Express, 
Ine., Akron, O., common carrier appli- 
cation. 

MC-44592, Sub. 16—Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn., 
common carrier application. 

one 4—Lansing, Mich.—Olds Hotel—Jt. 
d. 76: 

MC-106914, Sub. 13—American Cartage 
Company, Cleveland, O., common carrier 
application. 

October 4—Salt Lake Utah—State 
Comm.—Jt. Bd. 48: 

MC-33641, Sub. 26—Interstate Motor Lines, 
Inc., Salt Lake City, Utah, common 
carrier application. 

October 5—Chicago, I1l.—U.S. Custom Hse.— 
Examiner Swearingen: 

MC-C-1570 and ist. Sup.—Assembling Rates 
—St. Louis—Nashville Freight Lines, Inc. 

MC-C-2011, Assembling Rates—Application. 

I. & S. M-8523—Assembling Class Rates— 
Adkins Transfer Co., Inc. 


Ind.—U.S. Ct. 


City, 


I. & S. M-8805—Assembling Rates—Ind. to 

Chicago, Il. 
October 9—Washington, D.C.—Oral 

ment before Division 1: 

MC-3083, Sub. 19—Armored Motor Service 
Co., Inc., Extension—Coin and Bullion. 

MC-65419, Sub. 4—Armored Car Co., Inc., 
Extension—Same. 

MC-87857, Sub. 21—Brinks, Inc., Extension 
—Same. 
MC-107882, Sub. 3—Armored Motor Serv- 
ice Corp. Extension—Philadelphia, Pa. 
MC-107882, Sub. 4—Same, Extension—Coin 
and Bullion. 

MC-111103, Sub. 2—Protective Motor Serv- 
ice Co., Inc., Extension—Same. 

MC-113333, Sub. 6—Armored Car, Inc., Ex- 
tension—Same. 

MC-114772, Sub. 1—Dunbar Armored Serv- 
ice, Inc., Extension—Same. 

MC-114896, Sub. 1—Armored Motor Serv- 
ice, Inc., Contract Carrier Application. 
MC-115009—Jack L. Neal and Roy M. Clif- 

ton Contract Carrier Application. 
MC-115013, Sub. 1—Armored Motor Serv- 
ice Contract Carrier Application. 
MC-115017—California Intercity Armored 
Car Service Contract Carrier Application. 
MC-35807, Sub. 5—Wells Fargo Armored 
Service Corp. Extension—Coin and Bul- 
lion. 
MC-36509, Sub. 6—Loomis Armored Car 
Service, Inc., Extension—Same. 


October 15—Dover, Del.—Fed. Bldg.—Jt. Bd. 
40: 


Argu- 


MC-71436—The Short Line, Inc. of Penn., 
West Chester, Pa. 


October 15—San Francisco, Calif—Old Mint 
Bidg.—Examiner Linn: 
MC-107515, Sub. 208—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga. 
October 16—Indianapolis, Ind.—U.S. Ct. Rms. 
—Jt. Bd. 72: 
MC-2202, Sub. 149—Roadway Express, Inc., 
Akron, O., common carrier application. 


MC-5908, Sub. 22—Truck Transport Co., 
Detroit, Mich., common carrier appli- 
cation. 


MC-35540, Sub. 6—Schroder’s Express, Inc., 
Cincinnati, O., common carrier appli- 
cation. 

MC-108905, Sub. 15—Jasper & Chicago 
Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

October 16—Washington, 
Winson: 

MC-F-6245—Pan-Atlantic Steamship Corp. 

—Purchase—Agwilines, Inc. 


October 19—St. Louis, Mo.—Majestic Hotel— 
Jt. Bd. 135: 

MC-17793, Sub. 12—Foster Freight Lines, 
Inc., Indianapolis, Ind., common carrier 
application. 

November 6—Washington, 
Kassel: 

MC-F-5501—R. B. AND C. B. Gotfredson— 
Control; Transamerican Freight Lines, 
Inc.—Purchase—Harvey L. Williams. 

MC-F-6136—Transamerican Freight Lines, 
Inc.—Purchase—Leonard Ragland. 


STATE 
COMMISSION NEWS 


D.C.—Examiner 


D.C.—Examiner 







New York Central Proposes 


Higher Commutation Fares 


Filing by the New York Central Rail- 
road of a petition with the New York 
State Public Service Commission, re- 
questing authority to increase fares on 


N.Y.C. Commuter lines serving the 
Bronx and Westchester, Putnam and 
Dutchess counties in suburban areas of 
New York City, was announced by the 
Central on September 10. 


Revenues from commuter operations 
on its Harlem, Hudson and Putnam 
divisions failed by $3,800,000 a year to 
meet expenses and provide for a return 
on investment for facilities devoted to 
commutation service, the Central said. 


The announcement was made first to 
the railroad’s commuters on the lines 
involved. On their trains home, the 
afternoon of September 10, they found 
booklets telling of the request for higher 
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fares and the economic reasons behind 
the request. 

“The fare increase proposal” the 
Central said, “followed a comprehensive 
study by the Central, for more than a 
year, to find the exact nature and size 
of the losses on its New York suburban 
commuter service. The commuter fare 
increases, first to be requested by the 
Central in more than four years, are 
based on the cost of performing com- 
muter service plus a fair minimum re- 
turn.” 

The Central said it asked the state 
commission for permission to discon- 
tinue passenger service on the Putnam 
division “as an alternative to the ex- 
tremely high fares which would have 
to be paid by Putnam commuters on the 
basis of cost of their service.” 

“The increases requested on tickets 
between Grand Central Terminal and 
stations on the Harlem and Hudson 
divisions,” it said, “range from $2.86 a 
month to $8.55 a month, according to 
the distance traveled and the type of 
commutation ticket. The average in- 
crease for these two divisions is 26.4 
per cent on restricted and unrestricted 
commutation tickets and 19 per cent on 
26-trip tickets. On the basis of present 
traffic, the new fare schedules will bring 
a total increase of revenues on the Har- 
lem and Hudson divisions of approxi- 
mately $3,000,000 a year. 

As to its Putnam division, the railroad 
had this to say: 


“To put the Putnam division on a 
paying basis, the Central would be forced 
to charge increases ranging up to $92 
a month, for commutation tickets. We 
consider the Putnam division literally 
hopeless.” 





Michigan Rail Coal Rates 


The Michigan Public Service Commis- 
sion has-announced that it will hold a 
hearing October 4 on a petition of rail- 
roads operating in Michigan requesting 
that rates on intrastate movements of 
coal from lake port coal docks be in- 
creased to the same level as authorized 
on interstate coal movements by the 
Interstate Commerce Commission in 
the Ex Parte 196. 


The Michigan commission, on April 10, 
authorized railroads operating intrastate 
in Michigan to increase their rates and 
charges to the same extent as authorized 
by the I.C.C. on interstate traffic in the 
Ex Parte 196 proceeding, with certain 
exceptions, among which was that rates 
on interstate coal movements from lake 
port coal docks not be increased. 


The state commission has docketed the 
instant proceeding as No. D-4122. 


CIVIL AERONAUTICS 
BOARD NEWS 





C.A.B. Hearing on Express 
Valuation Charges Delayed 


Postponement until September 24 of 
a hearing originally scheduled for Sep- 
tember 10, in a Civil Aeronautics Board 
case identified as Docket No. 8055, Rail- 
way Express Agency, Inc.; Valuation 
Charges, was announced in a notice is- 
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sued on September 6 by Francis W. 
Brown, chief examiner of the board 
(T.W., Sept. 1, p. 58). 

The hearing will be held in Room 
E-1050, Temporary Building No. 5 
Sixteenth Street and Constitution Ave- 
nue, N.W., Washington, D.C., before 
Examiner James S. Keith, of the C.A.B. 





C.A.B. Split on Reopening 
Of Delta Foreign Mail Rate 


In Hearing on ‘Offset’ Issue 


The Civil Aeronautics Board, with 
two members dissenting, has deter- 
mined in No. 2564, Reopened Delta 
C. & S. Mail Rate Case, that it should 
establish the mail pay rate for the 
carrier’s international operations for 
the period December 16, 1950, through 
July 31, 1952, on a past period basis, 
using actual operating results dur- 
ing that period. 


The board said its ruling would neces- 
sitate reopening the record for further 
hearing and that, pending such further 
hearing, it would defer decision on the 
issues related to a proper determination 
of the amount of excess earnings of 
the carrier’s domestic division. 

The board had established pay for the 
Latin-American division of Chicago & 
Southern Airlines, Inc., for Novem- 
ber 1, 1956, through July 31, 1952, the 
rates for that period having previously 
been established by the board. in 1951 
in the form of a past period rate from 
November 1, 1946, through December 15, 
1950, and a future period rate there- 
after. 

Chicago & Southern was later merged 
with Delta Air Lines. 


At that time, said the board, it declined 
for policy reasons to offset against the 
carrier’s computed need for subsidy in 
its foreign operations possible excess 
earnings being contemporaneously rea- 
lized from domestic operations. Those 
rates were set aside by the Court of 
Appeals for the District of Columbia in 
Summerfield v. C.A.B. 207 F(2), in 
1953, and affirmed by the Supreme Court 
of the United States in Delta Air Lines 
v. Summerfield, 347 U.S. 74, in 1954, on 
the ground that the board had errone- 
ously failed to consider the carrier’s need 
as a whole. 


A board examiner recommended that 
the compensation awarded by the board 
in 1951 for C. & S.’s foreign operations 
for the period November 1, 1946, through 
September 30, 1951, be reduced by more 
than $700,000 of “excess earnings” of the 
domestic division of the carrier. 


Question Raised by Board 


Before oral argument in the case, the 
board said it had raised the question 
whether it should not also re-examine 
the rate level for international opera- 
tions. It heard oral argument on that 
issue, as well as the other issues. 

Members Gurney and Denny, in their 
dissenting opinion, said they were con- 
vinced that the board, as a matter of 
policy and as a matter of law, should 
not reopen the proceeding to review the 
rate for the carrier’s international divi- 
sion. They said it was “manifestly un- 
fair to the carrier, to the investing pub- 
lic and to the carrier’s creditors to re- 
view a rate which has been closed for 


approximately five years and which no 
party to the proceeding has challenged.” 

Observing that the board had estab- 
lished a rate in 1951 which it concluded 
was reasonable, they said that the issve 
had been raised for the first time by the 
board four days prior to oral argument 
on the “offset” issue. Until that late 
date, they said, no person outside the 
board thought of or suspected that 
“such a problem could be raised,” and 
that “everyone concerned earnestly be- 
lieved the level of the international rate 
had been laid at rest.” 


FEDERAL MARITIME 
BOARD NEWS 





Ocean Ship Agreements 
Filed, One Canceled 


Northern Pan American Line (Nopal 
Line), called the initial carrier, and 
Waterman Steamship Corporation, called 
the Puerto Rican carrier, have filed with 
the Federal Maritime Board, for approval 
under section 15 of the 1916 shipping act, 
agreement No. 8078, covering the trans- 
portation of cargo under through bills 
of lading from ports in Argentina, Brazil 
and Uruguay to ports of call of the 
Puerto Rican carrier in Puerto Rico, with 
transshipment at New Orleans, La., and 
Mobile, Ala. 

Also filed with the board for approval 
is agreement No. 8141, between Skipsak- 
tieselskapet Nordheim, Skipsaktiesels- 
kapet Vito, Skipsaktieselskapet Kirkoy 
and Skipsaktieselskapet Skagerak, cover- 
ing the establishment of a joint cargo 
service, with limited passenger accom- 
modations, in the trade between United 
States Pacific coast ports and ports of 
Japan, Korea, Formosa, Okinawa, China 
and the Phillippine Islands under the 
name of Pacific Orient Express Line. 


Tri-Coast Steamship Co., Isthmian 
Lines, Inc., and Matson Navigation have 
filed an agreement with the board (No. 
7707-5), to substitute Tri-Coast Steam- 
ship Co. for the former Isthmian Steam- 
ship Co. The original agreement covered 
a pooling agreement in the trade be- 
tween Hawaiian Islands and Atlantic and 
Gulf ports of the US. 


Mitsubishi Kaiun Kaisha, Ltd., and 
Iino Kaiun Kaisha, Ltd., have filed with 
the board a notice of intention to cancel 
F.M.B. agreement No. 7995 simultane- 
ously with the commencement of inde- 
pendent services on November 30. 





Improved Merchant Ships 


Undergo Sea Trials 


The first large merchant ship in the 
world to be propelled solely by a gas 
turbine was underdoing sea trials in the 
week of September 10, it was announced 
by Clarence G. Morse, maritime admin- 
itsrator in the U.S. Department of Com- 
merce. 

“The ‘John Sergeant,’ a Liberty ship 
built by the Bethlehem-Fairfield Ship- 
yard in 1942,” Mr. Morse said, “has had 
her old reciprocating steam engines re- 
placed by an open cycle gas turbine, and 
her conventional propeller replaced by a 
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controllable-pitch propeller. Her bow 
has been lengthened by 20 feet. 

“The ‘John Sergeant’ is the third of 
four Liberty ships with which the Mari- 
time Administration is experimenting to 
determine the possibility of modernizing 
these ships for emergency use and to 
test the practical usefulness of new pro- 
pulsion and cargo handling devices for 
adaptation to other vessels of the mer- 
chant fleet. 

“The ‘Benjamin Chew,’ first of the ex- 
perimental vessels, was given a minimum 
conversion with installation of a new 
steam turbine. She successfully passed 
her sea trials in July, with a speed of 
over 15 knots. The M. V. ‘Thomas 
Nelson,’ propelled by new geared diesel 
engines and with new moveable deck 
cranes replacing the conventional cargo 
gear; made approximately 17% knots on 
her sea trials in August. The fourth 
vessel, the ‘William Patterson,’ to be 
powered with a free piston gas genera- 
tor-turbine plant, will go on trial in De- 
cember. 

“The first two vessels will be operated 
by U.S. Lines Co. in its South Atlantic- 
European Channel ports service, and ex- 
tensive tests will be made to determine 
comparative operating efficiency and sea- 
keeping characteristics of the ships. Simi- 
lar data will be collected and analyzed 
concerning the operation of the ‘John 
Sergeant,’ which will be operated by 
U.S. Lines Co., under general agency 
agreement and assigned to the Military 
Sea Transportation Service.” 





F.M.B. Suggests Recouping 


Ship Costs in Charter Rate 


The Federal Maritime Board has sug- 
gested that the Secretary of Commerce 
pay break-out, readying and lay-up costs 
of vessels, chartered to private operators 
from the government’s reserve fleet, by 
using the vessel operations fund under 
his control, and that he “give con- 
sideration to the recoupment of such 
costs through charter hire,” or by length- 
ening the period of the charter. 


The board made its suggestion in a 
report in M-71, Grace Line, Inc.—Appli- 
cation to Bareboat Charter Two Victory 
Vessels for Operation on Trade Route 
No. 25, Service B. In that proceeding, the 
board certified to the Secretary of Com- 
merce that there was need for the two 
ships in the indicated service. 


The board noted that in recent cases 
in which it had recommended charters 
to private operators, the applicants in 
most instances had maintained that they 
would not accept the vessels if they 
were required to pay the break-out, 
readying and lay-up costs. In some 
cases, the board said, the charterers had 
been able to obtain vessels “having al- 
ready been broken out,” and that the 
costs had been less than the $150,000 to 
$200,000 which had been estimated in 
M-71. 

The board had this to say about its 
recommendation for paying the afore- 
mentioned costs and their recoupment 
through charter hire: 


“In view of the large cost. of break- 
out, readying, and lay-up, the unusual 
heavy cargo offerings anticipated here, 
the Secretary of Commerce may deem 
that the public interest warrants the 
cost of break-out, readying, and lay-up 
be paid from the fund with a recoup- 
ment of such costs through charter hire. 
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September 15, 1956 


In our opinion it is essential that charter 
rates be uniform and consistent with the 
policies of the merchant ship sales. act 
of 1946, as amended. It is our view 
that in fixing charter rates under the 
act consideration should be given to the 
‘fair and reasonable’ rates determined 
by N:S.A. 

“We recommend, therefore, that the 
Secretary of Commerce authorize the 
payment of break-out, readying, and 
lay-up expenses, from the vessel opera- 
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tions revolving fund and in such event 
that he give consideration to the recoup- 
ment of such costs through charter hire. 
In fixing charter rate consistent with the 
policies of the Act and giving considera- 
tion to the N.S.A. ‘fair and reasonable’ 
rate, if such charter rate is not sufficient 
to recoup such costs within the period 
of the charter requested by the applicant, 
consideration should be given by the 
Secretary of Commerce to lengthening 
the period of the charter. 


Supreme Court Asked to Consider Effect 
Of Exemptions on Trucking Industry 


1.C.C. Says Supreme Court’s Views Important as Aid to District 
Court Review of Case Defining Exempt Commodities. Says Broader 
Exemptions Will Cripple For-Hire Carriers. Rails Support 1.C.C. 


In an appeal from a federal dis- 
trict court decision holding that 
frozen fruits and vegetables, in the 
light of the Supreme Court’s ruling 
that fresh and frozen dressed poultry 
were exempt agricultural commodi- 
ties, were also exempt from regula- 
tion, the Commission told the high 
court that it did not urge a “me- 
chanical rule of strict construction” 
of exemptions but that the exemp- 
tion be applied in the light of the 
effect of such determinations on the 
industry. 


The Commission urged that “the ex- 
emption of section 203(b)(6) of the 
interstate commerce act,” as construed 
by the Supreme Court, “be applied in 
the light of the fact that every deter- 
mination that a commodity is exempt 
permits unrestricted entry into the trans- 
portation or such commodity and unre- 
strained rate competition.” 

In its jurisdictional statement in No. 
365, Interstate Commerce Commission 
v. Home Transfer & Storage Co., Inc., 
the Commission added: 


Basis of Litigation 


“Such erosion of the position of public 
carriers, carried far enough, will impair 
their ability to provide all shippers with 
reasonable service at reasonable rates.” 

In a decision in MC-C-1562, Home 
Transfer & Storage Co., Investigation 
of Operations, 63 M.C.C. 78, the Commis- 
sion found that in transporting frozen 
fruits, vegetables and juices the respond- 
ent was performing service without 
proper authority, and it ordered Home 
Transfer to cease and desist from those 
operations. 

Home Transfer brought suit in the 
federal district court for the western 
district of Washington. That court, 
quoting at length from the Supreme 
Court’s decision in East Texas Motor 
Freight Lines v. Frozen Food Express, 351 
U.S. 49, concluded that the Supreme 


Court’s decision required it to hold that 
frozen fruits and vegetables were exempt 
agricultural commodities under section 
203(b) (6) of the act. 

The Commission, in its jurisdictional 
statement, said that the district court 
had erred in applying the exemption sec- 
tion as interpreted by the Supreme Court. 
The Commission added: 

“Because frozen fruits and vegetables 
are transported in large volume, the 
question as to whether they are exempt 
agricultural commodities is of substan- 
tial importance in the administration of 
the interstate commerce act and to the 
transportation industry.” 


Commodities Differentiated 


The Commission differentiated between 
dressed poultry, which it said was the 
result of processing which consisted of 
“killing and dressing,” and the slicing 
or cutting of fruits, the addition of 
sugar and sirup or, in the case of peaches, 
the addition of ascorbic acid, as well as 
the blanching of vegetables to kill the 
enzymes, their freezing, packaging and 
placing in cold storage. 


“We contend that the treatment given 
to fresh fruits and vegetables changes 
them from agricultural products to 
‘manufactured products thereof’ within 
the meaning of section 203(b) (6),”. said 
the Commission. “In contrast with the 
purely mechanical killing and dressing 
of poultry, we submit that the addition 
of chemicals to fruit and the partial 
cooking of vegetables before freezing, 
involves more than ‘incidental process- 
ing’ and that processing and manufac- 
turing have merged to create products 
different in quality and form. 

“We contend that the court below 
erred in holding that frozen fruits and 
vegetables are exempt agricultural com- 
modities on the ground that, apart from 
the treatments summarized above, ‘these 
processed fruits and vegetables remain 
essentially in the same shape and form 
as non-processed fruits and vegetables.’ 
The heart of the district court’s error 
was in applying this court’s views in 
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the East Texas case as a literal diction- 
ary definition, rather than as one to 
be applied in the light of the purposes of 
part II of the interstate commerce act. 

“This court has recognized that the 
purpose of Congress in enacting the 
motor carrier act of 1935 (now part II 
of the interstate commerce act) was to 
make possible a system of healthy com- 
mon and contract motor carriers to 
serve the entire public... . 


Effect on Carriers 


“We do not urge a mechnical rule of 
strict construction of exemptions from 
from general regulatory statutes. Rather, 
we urge that the exemption of section 
203(b) (6), as construed by this court, be 
applied in the light of the fact that 
every determination that a commodity 
is exempt permits unrestricted entry 
into the transportation of such commod- 
ity and unrestrained rate competition. 
Such erosion of the position of public 
carriers, carried far enough, will impair 
their ability to provide all shippers with 
reasonable service at reasonable rates. 

“Since 1935, the Commission has con- 
sistently held that frozen fruits and 
vegetables were not exempt agricultural 
commodities. Newton Extension of Op- 
erations—Frozen Foods, 43 M.C.C. 787 
(1944) ; Determination of Exempted Agri- 
cultural Commodities, 52 M.C.C. 511, 534, 
(1951). The decision below is the only 
court decision holding to the contrary, 
although the same issue has been raised 
in Frozen Food Express v. United States, 
351 U.S. 40, and presumably will be de- 
termined upon the remand of that case 
to the district court. 

“It is also significant that prior to this 
court’s decision in the East Texas case, 
the Department of Justice, which (with 
the Department of Agriculture) had 
contended that dressed poultry was ex- 
empt, simultaneously supported the Com- 
mission’s position in both the instant 
case in the court below and in the 
Frozen Food Express case that frozen 
fruits and vegetables were not exempt.” 


Carrier Statistics 


The Commission then reviewed statis- 
tics concerning the transportation of 
frozen products, saying that presumably 
more than 400,000 tons had moved by 
trucks in 1955. Paralleling the tremen- 
dous increase in the volume of the traf- 
fic was the growth of that part of the 
motor carrier industry devoted to the 
transportation of frozen foods “and au- 
thorized by the Commission to engage 
in such operations,” the Commission as- 
serted, citing revenues of more than $60 
million dollars for 60 Class I motor car- 
riers engaged in 1955 in transporting re- 
frigerated solid products. Those carriers 
owned 2,477 pieces of equipment which 
cost $161,187,193, and their total assets 
were valued at $19,019,156, said the Com- 
mission, adding that the 60 carriers 
operated an additional 1,514 vehicles 
leased from owners-drivers, making the 
total vehicles used in such transportation 
3,991. 

Still other motor carriers, 372 in num- 
ber, transported refrigerated solid prod- 
ucts along with other commodities, said 
the Commission, and that those carriers 
owned 5,377 pieces of refrigerated equip- 
ment, plus an estimated 1,800 tractors, or 
a total of 7,177 vehicles used in trans- 
porting such refrigerated products. The 
total investment in vehicles by both 
groups of carriers would be at least $64 
million, the Commission asserted, add- 
ing: 

“The annual reports of the 432 motor 
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carriers engaged in transporting such re- 
frigerated products show that their 1955 
revenues from such operations aggregated 
$240,000,000, that is, nearly a quarter- 
billion dollars. 


“If motor carriage of frozen fruits and 
vegetables is to be exempted, with con- 
sequent rate cutting and unrestrained 
competition by unregulated truckers, it 
is reasonable to assume that rail carriers, 
as well as presently-regulated motor 
carriers, will lose much of this traffic to 
‘exempt’ motor carriers. 


Danger to Public Transportation 


“Large investments in equipment have 
been made upon the assumption that the 
transportation of frozen fruits and vege- 
tables is subject to the certificate and 
rate provisions of the act. The decision 
below not only imperils these invest- 
ments, but also portends a continuing 
erosion of the traffic which has been 
handled by all public transportation 
agencies. 

“Public transportation cannot survive 
on a diminishing volume of traffic with- 
out seriously affecting the nation’s econ- 
omy through considerable increases in 
freight rates on the remaining traffic or 
a deterioration of service and equipment 
through the weakening of public carriers. 

“For the reasons stated, we believe 
that the question presented by this ap- 
peal is so substantial and is of such public 
importance as to require plenary con- 
sideration, with briefs and oral argu- 
ment, for its resolution.” 

The Class I railroads have submitted an 
amicus curia brief in support of the Com- 
brief in support of the Commission’s 
jurisdictional statement. They said they 
had an interest in the proceeding because 
they were in competition with the regu- 
lated carriers for the traffic and that 
it was clear that any industry should 
have “the greatest concern in litigation 
that would free its most important com- 
petitors from the shackles of regulation, 
while in no way removing the restraints 
under which it alone must operate.” 

They had a further interest, the rail- 
roads said, because the decision of the 
district court purported to be largely 
based on the opinion of the Supreme 
Court in the East Texas case. Exper- 
ience had demonstrated that where the 
area of exempt transportation had been 
extended, the railroads suffered a “vast 
loss” of traffic, said the railroads, add- 
ing: 

“Furthermore, the pattern of court 
decisions in recent years has been very 
definitely one of erosion by the progres- 
Sive inclusion of additional commodities 
in the exempt classification. This pat- 
tern of judicial decisions, which in this 
instance has had a substantial effect 
upon the business of the railroads, is 
of the greatest of interest to them for 
it is determinative of the desirability of 
seeking amendments to section 203(b) 
(6) of the act which will result in either 
a clearer expression of, or a change in, 
the policy of Congress.” 

The railroads further pointed out that 
they were parties in litigation pending 
before a three-judge federal court sitting 
at Houston, Tex., in which “the precise 
question here involved will be litigated 
as a part of a broader court review con- 
cerned with the status of a large number 
of processed agricultural products.” 

Citing civil action No. 8285, Frozen 


Food Express v. United States, as the 
case to which it referred, the railroads 
said that the Houston district court, 
under order of the Supreme Court in 
Frozen Food Express v. United States, 
351 U.S. 40, 76 S.Ct. 569 (1956) would 
review an order of the Commission in 
Determination of Exempted Agriculture 
Commodities, 52 M.C.C. 511 (1951). The 
railroads described the Commission’s 
order as one which “classified a large 
number of processed agricultural com- 
modities as being either exempt or non- 
exempt” adding that “included in the 
commodities embraced in the Commis- 
sion’s order are frozen fresh fruits and 
frozen fresh vegetables.” 

“It is the belief of these railroads that 
judicial consideration of the exemption 
contained in section 203(b)(6) of the 
act upon a fragmentary commodity-by- 
commodity basis cannot lead to anything 
but confusion, uncertainty, and wide- 
spread economic disturbances, and that, 
therefore, if any sensible and consistent 
pattern for the interpretation of this 
most difficult legislation provision is to 
evolve, it must come from a court review 
of the only comprehensive treatment 
ever given to the problem, namely that 
of the Commission in the Determination 
case. 

“There, unlike the instant situation, 
where only a segment of the controver- 
sial commodities are involved, the prob- 
lem is considered in its entirety. The 
railroads being participants in the pro- 
ceeding before the three-judge federal 
court sitting in Houston, Tex., wherein 
in the Determination case will be re- 
viewed at an argument now scheduled 
for September 13, 1956, have by reason 
of such participation an important 
interest in the instant proceedings before 
this court, for any action here taken 
although based on a fragment of the 
entire picture may very well predeter- 
mine what direction the court sitting in 
Houston will go in reviewing the Deter- 
mination case. In summary, the rail- 
roads have a very large interest in the 
instant proceedings, for not only does 
the outcome here place an important 
segment of their traffic in jeopardy, but 
in addition, action taken by this court 
may well have conclusive effects upon 
other litigation in which these railroads 
have a significant stake.” 


Question of Test 


The railroads also repeated the test 
which the Supreme Court had laid down 
in the East Texas case to distinguish 
“simple processing” from “manufactur- 
ing” as follows: 

““At some point processing and manu- 
facturing will merge. But where the 
commodity retains a continuing sub- 
stantial identity through the processing 
stage we cannot say that it has been 
“manufactured” within the meaning of 
section 203(b) (6).’” 


Referring to that test as the “con- 
tinuing substantial identity test,” the 
railroads said it was important to know 
whether this was merely a restatement 
“in corollary form” of the earlier test 
used by the court or was “the pronounce- 
ment of a new test,” because of the 
pendency of court review of the Deter- 
mination case by the Houston court. 


The earlier test, the railroads said, was 
pronounced in Fruit Growers v. Brogdex 
Co., 283 US. 1 (1930). There, relying on 
a dictionary definition, they said, Jus- 
tice Renolds had defined manufacture 
as “‘the production of articles for use 
from raw or prepared materials by giv- 
ing to these materials new forms, 
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qualities, properties, or combinations, 
whether by hand-labor or by ma- 
chinery.’” 


If the Supreme Court intended in the 
East Texas case to prescribe a new and 
different test, said the railroads, then 
the review of the Determination case 
would be greatly extended because the 
Commission, in that case, had applied 


the test announced earlier by the Su- . 


preme Court. 

However, the railroads said, if, as they 
believed, the East Texas case did not 
produce a new test, but merely restated 
the earlier test, the review of the De- 
termination case would be greatly sim- 
plified “for in such instance the court’s 
function merely will be one of ascertain- 
ing whether or not the test used by the 
Commission was correctly applied to the 
particular commodities involved.” 





Utah Groups Fear States 
Are Losing Power to Set 


Intrastate Freight Rates 


“If the power of the states to 
regulate intrastate rates is in fact 
dead, then it should be buried,” say 
the Public Service Commission of 
Utah and the Utah Citizens Rate 
Association in appealing to the Su- 
preme Court of the United States 
a decision of the federal district 
court for the district of Utah which 
upheld an increase of 15 per cent in 
freight rates within Utah, to match 
the increase granted on interstate 
rates in Ex Parte 175. 


The quoted statement concluded the 
jurisdictional statement of the Utah 
groups in No. 362, Public Service Com- 
mission of Utah and Utah Citizens Rate 
Association v. United States of America 
and Interstate Commerce Commission, 
et al, in which the court was asked to 
aid state commissions to determine their 
powers. Nine railroads were also named 
as appellees. 

The railroads have filed a motion to 
dismiss the appeal or to affirm the lower 
court’s decision. 

The Utah groups contrasted the evi- 
dence offered by them as to operating 
conditions and the results of railroad 
operations in Utah and the testimony 
of the railroads. 

They asserted that they had presented 
evidence to show that the principal rail- 
road operating entirely within Utah had 
a rate of return in 1953 of 15.98 per cent 
compared with systemwide earnings 
shown by the railroads of less than 4 
per cent. Also, the Utah protestants said, 
they had offered a study showing a ma- 
terially lower operating ratio in Utah 
than the ratio shown for system-wide 
operations of the railroads. 


The Utah groups also said the studies 
introduced by the railroads and the pro- 
testants showed that in some cases com- 
parable interstate rates were lower than 
intrastate rates, but that “in the great 
majority of cases the intrastate rates 
were already higher without the 15 per 
cent increase than were the interstate 
rates including such increase.” 


Density of Traffic 
They also asserted they had shown 
that the density of traffic on shipments 
within the state of Utah was “materially 
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higher than the density of traffic system- 
wide on the railroads making application 
for intrastate increases.” 

The Utah interests said that the prin- 
cipal matter presented by the appeal had 
never been decided by the Supreme 
Court and was important to the state 
regulatory commissions “to aid them in 
determining just what are their powers 
and duties in regard to intrastate rates.” 


‘Brief and Summary’ Evidence 


“Since the decision of this court in 
King v. United States, 344 U.S. 254, 97 L. 
ed. 301, the railroads have become more 
and more brief and summary in their 
presentation of evidence in section 13 
cases, as is well evidenced by the type 
of evidence presented in this case,” the 
Utah interests added. “If the type of 
evidence presented in this case is suf- 
ficient to permit the Interstate Com- 
merce Commission to take jurisdiction of 
intrastate rates, the effect will be, in all 
cases, to make the state regulatory com- 
missions mere rubber stamps for the 
Interstate Commerce Commission in the 
matter of fixing intrastate rates.” 

In commenting on the methods by 
which the railroads might prove their 
need for intrastate increases, the Utah 
interests asserted that the mere fact 
that interstate and intrastate freight 
were handled in the same manner did 
not establish that all factors bearing 
on the reasonableness of a rate were the 
same, but ignored “the all important 
element of density of traffic.” The Utah 
interests said that the railroads had in- 
troduced no evidence on the question of 
density, the only evidence on that point, 
they said, having been introduced by the 
protestants before the I.C.C. 

In concluding their jurisdictional 
statement, the Utah groups said that if 
the mere showing that railroads inter- 
mingled interstate and intrastate traffic 
on the same equipment met the test of 
the King case and of Illinois Commerce 
Commission v. United States, 292 US. 
474, to show that all factors touching 
the reasonableness of rates were the 
same, there was sufficient evidence in 
the record to sustain the findings. If 
that showing was not sufficient, they 
said, there was not sufficient evidence. 


‘Sameness of Conditions’ 


They said the court would not have to 
examine the volume of evidence before 
the I.C.C., but that it would merely be 
required that the railroads refer in the 
record to “any other evidence than that 
above mentioned which sustained the 
finding as to identity of circumstances 
under which interstate and intrastate 
traffic move .. . Appellants are not ask- 
ing the court to weight the evidence, we 
are merely asking the court to see if 
the appellees can point out any evidence 
which could sustain the findings.” 

Again, they said, if the mere fact that 
the traffic was intermingled was suffi- 
cient to establish the “sameness of con- 
ditions,” then “indeed there is no juris- 
diction of intrastate rates left in the 
state commissions.” The Utah groups 
said the courts and the Commission 
could take judicial notice of the inter- 
mingling of traffic. They added: 

“Therefore, as quickly as the need for 
an over-all increase in revenue is estab- 
lished in ex parte interstate proceedings, 
the jurisdiction of the Interstate Com- 
merce Commission over intrastate rates 
is immediately established. This is a 
matter which in the public interest needs 
clarification, not merely by granting a 
motion to affirm, but after full hearing 


and argument. If the power of the states 
to regulate intrastate rates is in fact 
dead, then it should be buried.” 


Railroads’ Motion 


The railroads named as appellees in 
the appeal filed with the Supreme Court 
a motion to dismiss the appeal or to 
affirm the judgment of the district court 
“because the questions on which the de- 
cision of the cause depends are so un- 
substantial as not to warrant further 
argument.” 

The railroads said that the contention 
of the Utah groups that the Commis- 
sion’s order was void because it elimi- 
nated state jurisdiction over intrastate 
rates had long since been rejected by 
the Supreme court in decisions cited in 
the majority opinion below. Those cases 
included the King case; Florida v. United 
States, 282 U.S. 194, 211; Wisconsin R. 
Commission v. Chicago, B. & Q. R. Co., 
257 U.S. 563, 588; Illinois Commerce 
Commission v. United States, 292 US. 
474, 483. 

Other contentions of the Utah groups 
in their assignment of errors rested 
largely on their “erroneous view that 
the majority of the district court in- 
dulged in certain untenable presumptions 
which the opinion clearly shows it did 
not,” the railroads asserted, adding: 

“At most, appellants’ ‘assignment of 
errors’ amounts essentially to a quarrel 
with the lower court’s refusal to usurp 
the Commission’s exclusive function of 
weighing and appraising various items 
of evidence for the purpose of reaching 
conclusions contradicting those of the 
Commission.” 





13 Railroads Fined $8,700 
For Violating Safety Acts 


The Commission announced on Sep- 
tember 11 that nine railroads paid fines 
aggregating $5,600, plus costs, on 56 
counts of violation of the safety appli- 
ance acts. 

It said the 56 counts were based on 
10 inoperative couplers, 16 inefficient 
or inoperative hand brakes, one insecure 
ladder, two insecure handholds, 20 inse- 
cure running boards, two insecure sill- 
stops, two cut-out air brakes and three 
incorrect height of drawbars. 


The Commission said that two rail- 
roads paid fines totaling $600, plus costs, 
on six counts of violation of the signal 
inspection law, and fines totaling $3,100 
were imposed on two railroads on 31 
counts of violation of the accident re- 
ports act. 


In each instance, it said, suit was 
brought by the United States district 
attorney in the federal district court 
having jurisdiction where each violation 
occurred, on information furnished by 
the Commission as required by law. 

Railroads found in violation of the 


safety appliance acts, and the amounts 
of the fines, were stated as follows: 


The Chisago & North Western, $300; 
the Chicago, Rock Island & Pacific, $100; 
the Chicago, Milwaukee, St. Paul & Pa- 
cific, $600; the Great Northern, $100; 
the Missouri Pacific, $1,600; the New 
York Central, $700; the Southern Pacif- 
ic, $1,400; the Union Pacific, $500; and 
the Wabash, $300. 

The Baltimore & Ohio and the Chi- 
cago, Rock Island & Pacific were fined 
$400 and $200, respectively, for violation 
of the signal inspection law, and the 
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Chicago, Rock Island & Pacific and the 
Erie were fined $500 and $2,600, respec- 
tively for violation of the accident re- 
ports act. 


Motor Right Denial Because 
Of Rail Service ‘Adequacy’ 
Appealed to Supreme Court 


In a jurisdictional statement filed 
in the Supreme Court of the United 
States in a case involving an appli- 
cation of the Schaffer Transporta- 
tion Co., of Revillo, S.D., for I.C.C. 
authority to haul granite, the Ameri- 
can Trucking Associations and 
Schaffer charge that the Commis- 
sion’s denial of operating rights to 
Schaffer, because it found railroad 
services adequate, “flouts the man- 
date of the national transportation 
policy in that it denies to shippers 
involved the inherent advantages of 
motor carrier service.” 


The appeal to the Supreme Court is 
from a ruling of a three-judge district 
court in Sioux Falls, S.D., in March, 
which upheld I.C.C. action of February, 
1955, denying the Schaffer application 
on the ground that existing rail service 
was adequate. 


The A.T.A. and the carrier asked that 
the Commission’s report and order be 
set aside. 


“This proceeding affords this court 
the first opportunity to pass on the 
power of the Commission to refuse to 
allow the institution of motor carrier 
service because of the availablity to the 
shippers, who desire and support the need 
for such service, of rail service which 
the Commission considers adequate or 
‘reasonably’ so,” the statement declared. 


“The importance to the motor carrier 
industry of the question presented here 
is obvious. If the Commission’s con- 
struction of the law is correct, motor 
carriers will never get a chance to com- 
pete with the railroads in many in- 
stances, for a finding .. . that existing 
rail service is adequate will, ipso facto, 
bar . . . motor carrier service.” 


In 1951 the Schaffer Transportation Co. 
sought I.C.C. authority to haul granite 
between South Dakota and 10 states 
principally in the east, and between 
Vermont and 16 states principally in 
the midwest, according to A.T.A., which 
added: 


“Following hearings division 5 of the 
Commission on May 24, 1954, found 
that on the basis of evidence shown, 
public convenience and necessity re- 
quired the services of the Schaffer com- 
pany, and that a certificate of operating 
authority should be issued. 

“Protests of numerous railroads to the 
I.C.C. resulted in division 5 reopening 
the application in November, 1954. At 
this point the full Commission of 11 
members took jurisdiction in the matter, 
and with one member not taking part, 
the Commission voted 6 to 4 to reverse 
the division’s ruling. In February, 1955, 
the Commission issued an order stating 
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‘the record does not sustain the prior 
finding.’ 

“A.T.A. and the Schaffer company 
petitioned for reconsideration, and when 
reconsideration was denied, suit was 
entered in the federal district court in 
South Dakota. When in March, 1956, 
the latter court held that the I.C.C.’s 
denial of operating rights showed no 
abuse of authority by the I.C.C., the 
A.T.A. and the Schaffer company ap- 
pealed to the Supreme Court.” 





The jurisdictional statement said that 
the Commission’s report on reconsidera- 
tion “violates the underlying purposes 
of the interstate commerce act .. . there- 
by promoting railroad monopoly,” and 
that the I.C.C. has reversed its long- 
standing policy consistently recognizing 
“that the policy of Congress required it 
to make available to the shippers of the 
country adequate motor vehicle, as well 
as rail service.” 








‘Conflict of Statutes, Bill 
Of Lading for Coastwise 
Lumber Shipments Alleged 


The Supreme Court of the United 
States has been asked to determine 
which of two provisions of a bill of 
lading covering shipments of lum- 
ber from the west coast to an east 
coast port—one making delivery at 
destination a condition precedent to 
payment of freight, and the other 
providing that the carrier is en- 
titled to the full payment of freight 
as soon as the cargo is received by 
the carrier, regardless of delivery— 
should govern coastwise shipments. 

The court is also asked to find that 
the paragraph in the bill of lading (11) 
providing payment of freight when the 
carrier receives it contravenes 49 U.S.C. 
905(a) which provides that the rates, 
regulations and practices of the carrier 
as well as the provisions of the bill of 


lading issued by it must be just, fair and 
reasonable, and declares unlawful and 
unenforceable any provision in the bill 
of lading or practice not meeting this 
requirement. 

These questions are posed for the Su- 
preme Court in a petition for a writ of 
certiorari to the U.S. Court of Appeals 
for the Second Circuit filed in No. 341, 
Hirsch Lumber Co. v. Weyerhaeuser 
Steamship Co. 


Circumstances of Case 


Hirsch said that shipments of lum- 
ber to itself and two other lumber com- 
panies were delivered to Weyerhaeuser 
at Olympia, Wash., for delivery of two 
shipments at the Independent Terminal, 
Port Newark, N.J., and of one shipment 
at Atlantic Terminal in the same port. 
It said that there was a strike at 
Atlantic Terminal only, and asserted 
that the shipments could have been de- 
livered at the Independent Terminal or 
at other terminals in Brooklyn, but that 
Weyerhaeuser had made delivery at Bal- 
timore and demanded full payment of 
the freight. In order to obtain the lum- 
ber, Hirsch said, it had paid the freight 
and borne the expense of forwarding the 
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lumber to Port Newark. It said that 
the other two consignees had assigned 
their claims to it. 


Trial Court’s Instruction 


Among other things, Hirsch said that 
when the case was tried before a district 
judge and jury, the judge charged the 
jury that under paragraph 11 of the bill 
of lading the defendant had fully earned 
the freight as soon as it received the 
cargo and that the jury could not follow 
those instructions and render a judg- 
ment other than for the defendant 
steamship company. The Court of Ap- 
peals affirmed. 

As indicating the importance of the 
case, Hirsch said that a similar case 
(G. H. Renton v. Palmyra), which had 
been decided by the Court of Appeal in 
England and had been relied on by the 
lower court in the instant proceedings, 
Was now pending before the House of 
Lords by permission granted to the ship- 
per to argue his appeal there. 

Hirsch said that the opinion of the 
lower court was contrary to Alcoa Steam- 
ship Co. v. U.S., 338 U.S. 421 and two 
decisions of the Circuit Court of Appeals 
for the Ninth Circuit. In the latter 
cases, said Hirsch, the appeals court, 
“upon facts such as those in the case at 
bar, decided exactly opposite to the lower 
court here and denied the freight to the 
carrier.” 

Saying that the opinion below mis- 
apprehended the issue, Hirsch also said 
that the court had erred in assuming 
that there was a strike in the Port of 
Newark and in the Port of New York, 
although the strike was confined to the 
Atlantic Terminals pier. 


In arguing that paragraph 11 of the 
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S. P diesel locomotives 
are the first to go on a 


DUAL-FUEL diet 


t49 


















A diesel locomotive must feed on 
light, high-cost fuel when it is idling 
or is under partial load. But once the 
throttle is wide open, the engine runs 
just as well on less costly, heavier fuel. 


So Southern Pacific’s diesel dieticians 
developed a dual-fuel system that 
automatically switches to the heavier 
fuel when the going gets hard and hot. 


We pioneered this system and were 
first to use it. It’s a good example, we 
think, of the need and presence of 
lick-the-problem research in modern, 
progressive railroading. 


D. J. Russell, President - San Francisco 
THE WEST’S LARGEST TRANSPORTATION SYSTEM 
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bill of lading contravened 49 U.S.C. 
905(a) by compelling the shipper to pay 
full freight to destination even if the 
carrier never delivered the cargo “and 
even if the vessel never leaves the port 
of loading,’ Hirsch said: 

“This is the only specie of transaction 
where one party gets the full considera- 
tion although he fails to perform the 
services for which the consideration was 
given. It is a dishonest provision and 
is contrary to good conscience, fair deal- 
ing and the current of enlightened law 
and has been condemned judicially and 
in authoritative treatises (Toyo Kisen v. 
W. R. Grace & Co., 53 F.2d 740 at page 
742; Alcoa Steamship Co. v. US., supra; 
the Tornado, 108 U.S. 342; British & F. 
Marine Insurance Co. v. Southern Pacific 
Co.; 80 Corpus Juris Secundum (pp. 
1065, 1066); Williston on Contracts, rev. 
ed. pp. 2346, 2349-60, sec. 1103). 


“The legality of paragraph 11 has 
never been passed upon prior to the 
enactment of 49 U.S.C., section 905. The 
cases prior thereto held that parties 
having voluntarily agreed to the inser- 
tion of such provision in the bill of lad- 
ing, the courts had no power to do any- 
thing about it but enforce same. These 
precedents continued to be cited after 
the passage of the above statute with- 
out taking into consideration the ex- 
istence of this law. However, this law 
gives the court the power to determine 
whether such provision as paragraph 11 
is just, reasonable and enforceable.” 


Statutory Provisions 


After alleging that paragraph 6 of the 
bill of lading also contravened U.S.C. 
905(a) because of “an almost infinite 
number of circumstances” under which 
the carrier would be excused from de- 
livery at destination, Hirsch said: 


“Paragraphs 6 and 11 of the bill of 
lading are unlawful because they vio- 
late 49 U.S.C. 906, subdivision a and c. 
Said section provides that the carrier 
Shall file with the Interstate Commerce 
Commission freight rates between stated 
points, and prohibits the carrier from 
demanding or receiving any greater or 
different rate. Under paragraphs 6 and 
11 of the bill of lading the carrier can 
discharge the cargo in San Francisco, 
Texas or Cuba, or fail to leave the load- 
ing port, and still demand the freight 
for delivery at Port Newark, N.J.” 


The lumber company also asserted that 
the lower court’s holding that section 
1304(2)(j) of the U.S. Code, providing 
that a carrier should not be liable for 
any damages resulting from a strike 
also required the shipper to pay the 
full freight “as though the carrier fully 
performed.” Hirsch said that the au- 
thorities held that such a provision could 
not be used to “procure or keep the con- 
sideration for performance.” 


Importance of Issues 


Hirsch concluded its plea for a writ 
of certiorari as follows: 


“It is obvious that the foregoing ques- 
tions are of utmost importance to the 
merchants engaged in selling and ship- 
ping lumber from the west coast of the 
United States to the eastern states. This 
is one of the large industries of this na- 
tion. As the uncontradicted testimony 
at the trial proved, a custom has been in 
existence for a long time requiring the 
carrier to deliver the lumber to the port 
of discharge as a condition to demand- 
ing the freight. The industry believed 
that the bill of lading provision herein 
making delivery at destination a con- 
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dition precedent to the payment of 
freight, gave effect to that custom until 
the decision in the case at bar. Under 
that decision there will be no way in 
which a seller and buyer can contract 
for delivery at the specific port desired by 
them. Nor would they have any way of 
compelling the carrier to perform the 
services for which it is paid. Here the 
parties had obtained a specific agree- 
ment from the carrier that he will de- 
liver at Port Newark and that it will be 
paid the freight charged by it, when the 
cargo would be thus delivered. There 
was nothing further the parties could do 
to insure delivery at Port Newark.” 





Milwaukee Railroad Appeals 
Chicago Area Commuter Fare 


Decision to Supreme Court 


The Milwaukee Railroad has ap- 
pealed to the Supreme Court of the 
United States from a decision of the 
federal district court for the north- 
ern district of Illinois, eastern divi- 
sion, which found unlawful an order 
of the Interstate Commerce Com- 
mission authorizing a 21 per cent 
increase in interstate and intrastate 
fares in the suburban area north and 
west of Chicago in Illinois and Wis- 
consin. 


In its jurisdictional statement to the 
high court in No. 307, Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co. v. 
State of Illinois, Illinois Commerce Com- 
mission, and Milwaukee Road Com- 
muters’ Association, the railroad said 
that “of foremost concern is the invalida- 
tion of a Commission order because of 
alleged failure of the carrier first to 
seek relief from the state commission.” 


The district court had found the Com- 
mission’s report and order beyond the 
Commission’s power for three reasons, 
one being that the state commission must 
first be given an opportunity to fix fares 
on the same evidence and on the same 
basis. 


The district court also held that the 
Commission had made no finding as to 
what contribution from the intrastate 
suburban traffic would constitute a fair 
proportion of the Milwaukee’s total in- 
come or, in the alternative, a finding 
that the revenue produced by the intra- 
state suburban fares proposed by it 
would constitute not more than a fair 
proportion of the Milwaukee’s total in- 
come. 


It further said that the evidence be- 
fore the Commission did not support the 
finding that the prescribed fares were 
just and reasonable. 


State ‘Delay’ 


The Milwaukee, in its jurisdictional 
statement, said that it was absolutely 
vital that the I.C.C. in discharging the 
duties imposed on it by Congress “be not 
delayed by proceedings before state 
bodies whose jurisdiction is limited to 
interpreting and applying state statutes.” 


The railroad stated that the Illinois 
commission had refused to permit it to 
discontinue certain  lightly-patronized 
non-rush-hour trains and that the dis- 
trict court disregarded the undisputed 
evidence that the Milwaukee had sought 
relief from the MIllinois commission 
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terested attention and the 


In Atlanta best in fast, dependable 
freight service to and from 
PHONE and throughout the South- 
SYcamore cost. 
4-9541 a eres 


3 ee | 
‘ = LOIS ST. N.W. 


Atlanta, Georgia 


*T-y-h 5: 


MOTOR 2 ee ee COMPANY, Inc. 


ENERA J 41: 


P.O. Box 450 - Nashville, Tenn 














which, the railroad said, had refused 
“any increase in fares.” 

Another question of concern to all 
carriers, said the Milwaukee, was whether 
the Commission could prescribe the same 
fares for one railroad as in effect on 
another, without evidence of comparable 
operating conditions on each. It said 
that the Commission had used, as a guide 
in its decision, the suburban fares in 
effect on the Chicago & North Western 
serving the suburban territory north and 
west of Chicago. 


Use of Compared Fares 


The actual effect of the comparison 
was not to show a need for increased 
fares to remove discrimination against 
interstate comerce, which had already 
been clearly established by the Mil- 
waukee’s own cost figures, but to hold 
down the Milwaukee’s fares to a level 
which does not meet the full cost of the 
suburban service, nor make any return 
on investment,” the appealing railroad 
asserted. It added: 

“The lower court’s decision would make 
virtually impossible the prescription by 
the Commission or establishment by the 
carriers of uniform fares or rates on like 
traffic between the same points or in 
similar territory, because of the impos- 
sibility of showing the same operating 
conditions for any two carriers, and 
could seriously disrupt the passenger and 
freight rate structures of the entire 
country.” 

The Milwaukee said that another 
“question of substance” was the lower 
court’s insistence on a finding by the 
Commission of what contribution from 
intrastate traffic would constitute a fair 
proportion of the Milwaukee’s total in- 
come. The interstate commerce act re- 
quired no such finding, and the Supreme 
Court had specifically declared one un- 
necessary in King v. United States, 344 
U.S. 254, 274, 275, said the Milwaukee. 

The railroad made the further asser- 
tion that the lower court’s conclusion 
that the evidence failed to support the 
Commission’s finding that the prescribed 
fares were just and reasonable was based 
on the mistaken premise that the only 
supporting evidence was of like suburban 
fares on the Chicago & North Western. 
The railroad said that it had offered 
detailed evidence of the high cost of the 
suburban operation, the unfavorable 
transportation characteristics of the traf- 
fic, and fares of other railroads and bus 
companies in the Chicago area. 


LABOR NEWS 





Railroad Benefit Payments 
Reach $5 Billion Figure 


The Railroad Retirement Board has 
announced that benefit payments to re- 
tired rail workers and their wives, and 
to survivors of deceased employes, made 
under the railroad retirement act, on 
September 4 passed $5 billion. 

The board said that aged and dis- 
abled employes and their wives had re- 
ceived more than $4.2 billion, and the 
families of deceased employes had re- 
ceived about $830 million, since July, 
1936, when the first benefits were paid. 
The passing of the $5 billion mark in 
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benefit payments was marked by a spe- 
cial ceremony on September 7, when 
two members of the board presented a 
check to Clarence M. O’Brien, 75, a re- 
tired switchman, living in Dolton, Il. 





Health Fund Studies Topic 


Of Labor Convention Talk 


A proposal through which it is stated, 
existing labor-management health and 
welfare plans can reap multi-million 
dollar savings, and the means by which 
they will be able to substantially im- 
prove the benefits they offer, were out- 
lined to the A,F.L.-C.1.0. International 
Association of Machinists on September 
11, at its annual convention in San 
Francisco. 

John I. Snyder, Jr., president and 
chairman of the board of U.S. Industries, 
Inc., told the delegates that labor and 
management “must unite in the fight 
against those who would personally profit 
from the improper use of health funds.” 

“Wherever a union official commits 
a wrong, there also is a guilty employer, 
and vice versa,” Mr. Snyder § said. 
“Management cannot free itself of re- 
sponsibility merely by honoring its finan- 
cial obligation to pay the bill. It has 
the continuing duty to make sure that 
the money it gives is wisely and honestly 
spent.” 

Mr. Snyder gave a progress report on 
the work of the Foundation on employe 
health, medical care and welfare, which 
was recently formed through the joint 
sponsorship of the IAM. and Mr. 
Snyder’s company, U.S. Industries. The 
nonprofit foundation, the first of its 
kind, is devoted to obtaining the best 
in collectively bargained health and 
welfare plans for American employes 
and their families. 

Since the Foundation was established 
in June, Mr. Snyder reported, it had 
launched two major research projects 
and had outlined plans for several more. 

The first study, aimed at reducing the 
costs of existing plans, expanding their 
benefits, and insuring against abuses, 
would describe the problems and supply 
the solutions, Mr. Snyder said. Among 
other things, it would explain the need 
for competitive bidding by insurance 
companies and service plans; would con- 
tain a dictionary of technical terms, 
and would indicate measures for proper 
administration and protection, he said. 

“We are convinced,” he added, “that 
existing health and welfare plans can 
save many millions of dollars annually 
merely by following the recommendations 
and suggestions this study will contain.” 

The second study would concentrate 
on the health needs of employes and 
their families, and how their needs can 
be fulfilled, he said. 

Mr. Snyder said this study “would sur- 
vey the patterns of medical care—or lack 
of it—in a representative number of 
health and welfare programs in I.A.M. 
collective bargaining agreements.” It 
would analyze costs, compare benefits, 
review medical and hospital facilities in 
various areas, and examine how fre- 
quently employes. received physical 
check-ups and other preventive measures, 
and the volume of their unpaid medical 
and hospital bills. 

In reviewing the growth of health and 
welfare programs over the past decade, 
Mr. Snyder said that since 1945 the num- 
ber of workers covered had grown from 
only 500,000 to more than 12,000,000, and 
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De ~ that currently the rate of employer con- 
len =| tributions to such programs probably ex- 
la ceeded $6 billion annually. 
re- | 
Negotiations Continue in Rail 
_ Disputes With Two Unions 
Negotiations between the nation’s rail- 
roads and two rail operating employe 
fed, brotherhoods on 1956 wage increases 


und were continuing in Chicago the week 
| of September 10. 






ich Representatives of the Brotherhood of 
im- Locomotive Firemen and Enginemen and 
ut- of the Brotherhood of Railroad Train- 
nal men are the carriers involved in the 
ber negotiations with the railroads. The 
San negotiations began September 5 (T.W., 
Sept. 8, p. 17). 
and No comments concerning the progress 
ies, of the negotiations were available from 
and either rail or union representatives, as of 
ght September 11. 
ofit 
ds.” 
nits TRANSPORTATION 
yer, 
aid. STATISTICS 
re- 
an- 
has 
that 
stly 
July Truck Tonnage Total 
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int Intercity tonnage of general freight | 
Mr transported by truck in July was up 11.2 
The per cent over the volume hauled in July, 
its 1955, the research department of the 
best American Trucking Associations, Inc., 


Washington, D.C., has announced. 


oe" 
“For the January through July period » A a * 
yes of 1956,” the research department said, _— 
ned “tonnage hauled by truck showed a 7.8 — L. 
~~" per cent gain over the comparable seven- ‘ 


month period of 1955. 


jects “The unadj 
justed figures are based on : 

oo the research department’s monthly sur- *SHIATORU KEIYU (Via Seattle) has become 
Favor vey of Class I intercity common carriers j shippers. They know that 
their of general freight. Representing close to a slogan with Japanese PP y : 
oes one-third of all carriers in the group, the they save time and money over the Great Circle 

7 371 operators included in the survey : +1: 
need transported 4,437,096 tons of intercity Route. The Port of Seattle is nearly two sailing 
i a ae cee ee i —— days closer to Japan than major California ports. 
con- : — Se ; a> aoe 

In view of the strike which curtailed ; 

ms, trucking operations in Massachusetts, Just as important, they know that they can count 
a. Rhode Island and Connecticut during on the Port of Seattle’s alert 24-hour service to 
“that virtually the entire month of July, 1955, : 
tha tonnages of carriers surveyed in the New put the GO in CARGO. 
England Region exerted a strong in- 
ually fluence on the national figures. Excluding 
tions New England from total U.S. figures, the 
ore volume of intercity freight transported 


: during July, 1956 was up 7 per cent over 
| and July, 1955. 





dias “Each of the country’s nine geographi- The Port of 
dials cal regions registered gains for July, Seattle gives our Japanese 
. 1956, over July, 1955. Highest were found : 
r lack in the Pacific, 15.9 per cent, the Mid- creme ond congecs service Tis} 
er of western, 13.8 per cent, Rocky Mountain, would be hard to improve.’’ 
a" 10 per cent, and in the Southwestern : 
. t Region, 9.6 per cent. Shigezo Yoshikawa 
nefits, “Some 33,373,525 tons of intercity gen- Consul-General of Japan 
les in eral freight were transported by the 371 Seattle, 
 fre- operators during January-July, 1956 as Washington 
sical compared with 30,963,023 tons during the 
ISUTES, same period of 1955.” 
edical July tonnage figures by regions were 
a reported as follows: 
| New England, 27 carriers—225,327 tons 
oe, in 1956, 53,227 tons in 1955; up 323.3 per PORT OF SEATTLE COMMISSION 
. from cent. Clarence H. Carlander, President M. J. Weber, Secretary 





0, and Middle Atlantic, 70 carriers—679,851 E. H. Savage, Vice President H. M. Burke, General Manager 








tons in 1956, 607,582 tons in 1955; up 11.9 
per cent. 

Central, 117 carriers—1,467,991 tons in 
1956, 1,440,362 tons in 1955; up 1.9 per 
cent. 

Southern, 52 carriers—697,881 tons in 
1956, 651,577 tons in 1955; up 7.1 per cent. 

Northwestern, 24 carriers—312,585 tons 
in 1956, 297,038 tons in 1955; up 5.2 per 
cent. 

Midwestern, 26 carriers—285,322 tons 
in 1956, 250,621 tons in 1955; up 13.8 per 
cent. 

Southwestern, 21 carriers—474,145 tons 
in 1956, 432,417 tons in 1955; up 9.6 per 
cent. 

Rocky 


Mountain, 12 carriers—83,903 


tons in 1956, 76,269 tons in 1955; up 10 
per cent. 

Pacific, 22 carriers—210,091 tons in 1956, 
181,279 tons in 1955; up 15.9 per cent. 





Carloadings Totaled 784,366 
In Week Ended September 1 


Loading of revenue freight for the 
week ended September 1 totaled 784,366 
cars, the Association of American Rail- 
roads announced. This, the association 
said, was a decrease of 5,356 cars, or 0.7 
per cent, below the corresponding week in 
1955, but an increase of 95,874 cars, or 
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13.9 per cent, above the corresponding 
week in 1954. 

Loading in the week ended September 
1 were 13,953 cars, or 1.8 per cent, above 
the preceding week, said the AAR., 
adding: 


_ Coal loading amounted to 140,470 cars, an 
increase of 8,745 cars above the correspond- 


ing week a year ago, and an increase of 
1,298 cars above the preceding week this 
year. 


Miscellaneous freight loading totaled 385,- 
593 cars, an increase of 2,161 cars above 
the corresponding week last year, and an 
increase of 14,150 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 63,147 cars, a decrease of 1,173 
cars below the corresponding week in 1955, 
but an increase of 1,539 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
51,252 cars, a decrease of 1,239 cars below 
the corresponding week in 1955, and a de- 
crease of 2,998 cars below the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
September 1 totaled 32,623 cars, a decrease 
of 3,315 cars below the same 1955 week, and 
a decrease of 2,183 cars below the preceding 
1956 week. 

Livestock loading amounted to 10,439 cars, 
an increase Of 2,455 cars above the corre- 
sponding week in 1955, and an increase of 
276 cars above the preceding week this 
year. In the Western Districts, loading of 
livestock for the week of September 1 
totaled 8,297 cars, an increase of 2,304 cars 
above the same week a year ago, and an 
increase of 206 cars above the preceding week 
this year. 

Forest products loadings totaled 48,629 
cars, a decrease of 540 cars below a year 
ago, and a decrease of 797 cars below a week 
ago. 

Ore loading amounted to 73,630 cars, a 
decrease of 13,953 cars below last year, but 
an increase of 505 cars above last week. 

Coke loading amounted to 11,206 cars, a 
decrease of 1,812 cars below a year ago, and 
a decrease of 20 cars below the previous 
week this year. 

All districts reported increaes compared 
with the corresponding week in 1955, except 
the Northwestern. All reported increases 
compared with the corresponding week in 
1954. 


Cumulative Loadings 


1956 1955 
Four weeks of Jan. 2,712,773 2,504,652 
Four weeks of Feb. 2,750,654 2,555,887 
Five weeks of Mar. 3,516,774 3,256,171 
Four weeks of April 2,969,285 2,756,853 
Four weeks of May 3,1 ve 3,045,017 
Five weeks of June 3,862,468 3,761,514 
Four weeks of July 2,396,583 3,015,464 
Four weeks of Aug. 2,915,560 3,093,611 2,708,186 
Week of Sept. 1 784,366 789,722 688,492 
25,023,921 


24,778,891 22,530,509 


1954 
2,489,506 
2,461,745 
3,011,188 
2,493,781 
2,696,753 
3,348,853 
2,632,005 


Total 





Annual Rail Construction 
Indices Reported by I.C.C. 


The Commission has issued a compila- 
tion entitled “Railroad Construction In- 
dices, 1914-1955,” prepared by the engi- 
neering section of its Bureau of Accounts, 
Cost Finding and Valuation, showing an 
increase of 8 points or about 2.4 per cent 
in 1955 as compared with 1954. 

“The 1955 composite index for all ac- 
counts,” the Commission said, “is 336, 
the highest in the history of these in- 
dices, which go back to the 1910-1914 
base of 100. Indices for a rail, track 
material and tracklaying accounts show 
upturns of from 4 to 6 per cent. In- 
dividual average indices for important 
construction items are as follows: 


“Grading, excavation and embank- 
ment, 130; concrete, 445; bridge steel, 
432; new rail, 346; tracklaying and sur- 
facing, 440; brick station buildings, 505; 
frame station buildings, 495; steam loco- 
motives, 342; diesel locomotives, 191: 
freight train cars, 468; and passenger 
train cars 446.” 


The composite changes by road and 
equipment accounts for the United States 
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1g | as a whole were as follows, the Commis- 

sion said: 
er Road accounts, 330 in 1955, compared 
ve with 320 in 1954, an increase of 3.1 per 
z., cent; equipment accounts, 353 in 1955, | N AvaJ @) 

| compared with 348 in 1954, an increase | 
an of 1.4 per cent; and all accounts, 336 
_ | in 1955, compared with 328 in 1954, an ra cae HT LI SE Ss 
od increase of 2.4 per cent. y 

The indices reported in this issue had INC 
3,~ not been examined or passed by it, the ° Look for the 
aos Commission said. trail of the 
ng =— blue-eyed 
ad Indian 
=; | Water Operators See 100 
he 
; . . . . i 
a Billion Ton-Miles in ‘55 pyre ee 
Freighting on the nation’s 29,000 miles ’ 

ie- 
—s of inland waterways may have exceeded NAVAJO’S famous 
- one hundred billion ton-miles in 1955, SQUEEZABLE 


says the American Waterways Operators, 
Inc. “The final tabulation,” the A.W.O. 
says, “will show a total of not less than 
97.5 billion ton-miles, or 10 billion above 
the first estimate earlier this year, but 
is expected to pass the 100 billion mark. 

“This preliminary tabulation shows a 
total of 361,000,000 tons of freight moved 


SQUAWS 
in inland waterways in craft in 1955. 
an This compares with 319,780,826 tons in | 
1954. 
“The inland waterway freight carriers | 
handled 82.5 billion ton-miles of traffic 
in 1954. If the 1955 total passes the 100 
billion ton-miles mark, it will register a 
gain of 21 per cent in a single year. | 
These totals do not include the Great 
Lakes traffic. 
“The preliminary tabulation by the 
U.S. Army Corps of Engineers puts the 
nation’s total water-borne commerce 
over the billion-ton mark last year for 
the first time. The 1955 figure, is 1,016,- | 
000,000 tons. The 1954 total was 867,640,- | 
207 tons. This total includes foreign, 





506 coastal, Great Lakes and domestic or | FINE A <3 
745 inland waterways commerce. The total | ST SE o co 

(ons estimated freight load moved by water | ONE | VICE oast T gw vorK 
753 carriers in 1955 was 220 billion ton- | ~LINE CONN | ast-T0° 

3853 miles.” | Rourge CTIONs Ove est WEST rep STATE 
as Chester C. Thompson, Washington, | WITH DiREcr R SHORTEST, FAST Ts IN HE UN - 
492 D.C., president of the A.W.O., reports | CON N 


NEcT; AJOR pol 
major traffic gains on the Gulf Intra- ONS Toait 


coastal Waterway, Gulf coast ports, and 
the Mississippi and Ohio Rivers and their 
navigable tributaries. 
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A subsidiary of Pan-Atlantic Steamship 
Corporation, Pan-Atlantic Carloading pro- 
vides scheduled service from the Eastern 
seaboard to U. S. South Atlantic and Gulf 
coast ports at lowest possible through rates 
with prompt forwarding from Southern 
ports to interior destinations. For rates and 


information, call any of our offices listed 


below. 


PAN-ATLANTIC CARLOADING 
DISPATCH SERVICE, INC. 


General Offices: Mobile 
Branch Offices: 


Baltimore New Orleans 
Boston New York 
Dallas Port Newark 
Galveston Philadelphia 
Houston Pittsburgh 
Miami Tampa 


Washington 
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4.11 per cent of the straight time paid 
for. 

Compensation for “time paid for but 
not worked,” for June, 1956, was re- 
ported as follows: Executives, officials, 
and staff assistants, $64,178; professional, 
clerical, and general, $4,387,344; main- 
tenance of way and structures, $3,888, 
911; maintenance of equipment and 
stores, $7,829,943; transportation (other 
than train, engine and yard) $2,745,451; 
and transportation (yardmasters, switch 
tenders, and hostlers), $533,639. 

In the train and engine service, com- 
pensation for June, 1956, was reported 
as follows: Straight time paid for, $106,- 
041,300; overtime paid for $12,089,179 
constructive allowances, $15,652,368; total, 
$133,782,847. Miles actually run totaled 
355,494,699, and miles paid for but not 
run totaled 39,046,094. 





Motor Mishaps in First Six 
Months 6 Per Cent Over ‘55 


The Commission has issued a sum- 
mary of motor carrier accidents that oc- 
curred in the first six months of 1956 
with comparable data for the first six 
months of 1955, showing an increase of 
6 per cent in total accidents. The ac- 
cidents involved over-the-road vehicles 
of owners of certificates or permits from 
the Commission as reported to the Com- 
mission. 

The summary showed a total of 16,452 
accidents in the first six months of. 1956 
as compared with 15,523 in the first six 
months of 1955. These accidents were 
subdivided as follows: Bus, 1,913 in 1956 
and 1,599 in 1955; truck, 14,525 and 13,- 
908, and bus-truck 14 and 16. 

The following additional figures are 
for the first six months of 1956 and 
1955, respectively: 

Fatal accidents: Bus, 51 and 42; truck, 
526 and 586; bus-truck, none and two, 
total 577 and 630 for a decrease of 8 per 
cent. 

Injury accidents; Bus, 1,186 and 987; 
truck, 4,385 and 4,269, bus-truck, 12 and 
11, total 5,583 and 5,267 for an increase 
of 6 per cent. 

Property damage accidents: Bus, 676 
and 570; truck, 9,614 and 9,053; bus- 
truck, two and three, total 10,292 and 9,- 
626 for an increase of 7 per cent. 

Fatalities: Bus, 65 and 49; truck, 643 
and 750; bus-truck, none and three, total 
708 and 802 for a decrease of 12 per cent. 

Injuries: Bus, 2,100 and 2,090; truck, 
6,894 and 6,755; truck-bus, 76 and 78, 
total 9,070 and 8,923 for an increase of 
2 per cent. 

Amount of property damage: Bus, 
$953,710 and $805,070; truck, $17,567,580 
and $15,679,250; bus-truck, $26,380 and 
$49,920, total, $18,547,670 and $16,534,240 
for an increase of 12 per cent. 

A note to the summary said that the 
injuries shown in the tabulation resulted 
from both injury accidents and fatal 
accidents. The damage to property re- 
sulted from accidents, in all three cat- 
egories (fatal, injury and property dam- 
age, it said. 





Freight Car Supply Report 


U.S. railroads reported an average 
surplus of 6,672 freight cars and an 
average daily shortage of 10,042 freight 
cars for the week ended September 1, 
as against a surplus of 6,597 cars and a 
shortage of 8,432 cars, on an average 
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daily basis, for the week-ended August 
25, according to the car service division 
of the Association of American Rail- 
roads, 

The total average daily surplus of cars 
for the latest period was made up of 
1,623 plain box, 9 auto box, 4 gondola, 34 
stock, 57 flat, 4,830 refrigerator, and 115 
miscellaneous cars. The total daily av- 
erage of cars in short supply for that 
period consisted of 3,398 plain box, 13 
auto box, 2,316 gondola, 4,132 hopper 
(includes 196 covered), 104 stock, 64 flat, 
and 15 miscellaneous cars. The carriers 
reported no surplus of hopper cars and 
no shortage of refrigerator cars. 





Rail Accident Study 


The Commission has issued Accident 
Bulletin No. 124, consisting of a sum- 
mary and analysis of accidents of steam 
railways in the United States for the 
year 1955. Prepared by its Bureau of 
Transport Economics and Statistics, the 
document is available from the Govern- 
ment Printing Office in Washington, 
D.C., at 75 cents a copy. 


TRANSPORTATION 
EDUCATION 





Course Offered on Canadian 
Customs and Excise Tariffs 


A series of 20 lecturers as a course on 
the customs and excise tariffs of Canada 
will be offered at the University of Toron- 
to beginning October 1, under the spon- 
sorship of the Ontario division of the 
Canadian Industrial Traffic League, and 
the Canadian Importers and Traders 
Association, the league has announced. 


The course was designed to give the 
layman an understanding of its purpose 
and to assist importers and all persons 
directly affected by its operation to ob- 
tain a wider knowledge and interpreta- 
tion of the regulations and procedures of 
Canadian Customs Administration, the 
league said. It added that the course 
included some historical background, a 
lecture on the economics of customs tar- 
iffs and covered in detail the organization 
and functions of the Department of Gov- 
ernment directly concerned with tariff 
preparation and the administration of 
Canadian custom laws. 





Traffic Club to Sponsor 


Transportation Courses 


The Valley Traffic Club, of San Ber- 
nardino, Calif., has announced that with 
cooperation of the San Bernardino Val- 
ley College it will sponsor a two-year 
evening course in transportation and 
traffic management at the college, be- 
ginning September 17. The course was 
designed to conform to the educational 
requirements necessary for examinations 
for admission to the American Society 
of Traffic and Transportation and for 
examinations for admission to practice 
before the Interstate Commerce Com- 
mission, the traffic club said. 


According to the announcement, the 




















first-year will consist of a 32-week basic 
course (two semesters) in transporta- 
tion and traffic management, to be of- 
fered on Mondays from 7 to 10 p.m. In 
addition to this course, there will be a 
series of general courses in business, in- 
cluding marketing, geography, business 
organization and finance, government 
and political science and economic 
theory offered to advanced students on 
Thursdays at the same hours. These 
courses are scheduled to start September 
27 and to run for 28 weeks. 

The second-year course, to be given 
next year, would consist of an advanced 
course in transportation and traffic man- 
agement, offered on Mondays, and a 
course in practice,and procedure before 
the I.C.C., and an analysis of the inter- 
state commerce act, offered on Thurs- 
days, it was stated in the announcement. 
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Indiana College Announces 
Awarding of Scholarships 


Dr. J. Glenn Radcliffe, chairman of 
the scholarship committee of the Tri- 
State College, Angola, Ind. has an- 
nounced that 98 scholarships, made avail- 
able by Roy Fruehauf, president of the 
Fruehauf Foundation, have been awarded 
students at the college, all but one of 
whom have enrolled in the September 
session. The other student would enroll 
in January, the announcement said. 

The announcement also said the fol- 
lowing other companies had awarded 
scholarships to Tri-State: Expressways, 
Inc., of Angola; Aero Mayflower Transit 
Co., Inc., of Indianapolis, Ind., and 
Walter Carey, of C. and J. Commercial 








know it’s good 
business to ship through 
The PORT OF PORTLAND 


Portland is now making a GREAT PORT EVEN 
GREATER. Approximately $9,500,000 is being ex- 
pended for modernization and expansion. New 
equipment and warehouse space will make Portland 
second to none on the Pacific Coast. 

Portland is served by 5 major railroads — over 50 
steamship lines—110 trucking companies—S certi- 
fied air lines and 25 tug and barge lines. 

We solicit your patronage and you in return will 


’ find “It’s good business to ship through the Port of 


Portland.” 














This portion of Terminal | offers 
the shipper the most versatile 
lumber and general cargo fa- 
cilities on the Pacific Coast. 


Bulk handling facilities at Ter- 
minal 4 dispatch cargo either 
from open stock pile or direct 
from rail cars. 
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Fast and expert handling of small 
shipments is a Viking specialty. 
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H. H. GIBSON 
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Driveaway, Inc., of Lansing, Michigan 
(donor of the Perry Ford scholarship in 
motor transport management.) Mr. 
Ford, a trustee of Tri-State and former 
chairman of the Ohio State Highway 
Commission, was active in inaugurating 
plans for the motor transport manage- 
ment course at that school, the an- 
nouncement said. 


Dr. Radcliffe said a number of schol- 
arships were still available and that in- 
formation concerning’ them could be 
obtained by writing to him at the col- 
lege. 

The motor transport management 
course at Tri-State was endorsed and 
approved by the national education com- 
mittee of the American Trucking Asso- 
ciations, Inc., the announcement said. 





Cincinnati Universities 
Offer Traffic Courses 


The Cinncinnati University of this year 
is offering five courses in transportation, 
four of which will cover all phases of 
traffic management from the simple 
shipping documents to the involved pro- 
cedure before the Interstate Commerce 
Commission, the Cincinnati Traffic Club 
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has announced. The fifth course will be 
in motor fleet management. Classes 
would begin September 24, the club said, 

The traffic club also announced that 
Xavier University was Offering a begin- 
ning course in traffic management, a 
course in rates and tariffs and a course 
on interstate commerce law and practice 
before the Commission. Classes at that 
university will begin September 20. 

The club also announced that “as an 
added incentive” it was again offering club 
scholarships in traffic management and 
transportation to all beginning students 
at both universities. Last year these 
scholarships were awarded to James M. 
Campbell, of the New York Central Rail- 
road, at the University of Cincinnati, 
and to William E. Glenn, of the South- 
ern Railway, at Xavier, said the an- 
nouncement. 


Detroit Traffic Courses 


The Traffic Club of Detroit (Mich.) 
has announced that it is again sponsor- 
ing courses in transportation and traffic 
management, using text material of the 
College of Advanced Traffic. First, sec- 
ond, third and fourth semester classes in 
transportation and traffic management 
are being offered. 


TRANSPORT 


SERVICES AND PRODUCTS 





New Terminal of Associated Transport, Inc., 


In Brooklyn, N.Y., Called Largest in East 


Associated Transport’s new $2 million 
Brooklyn terminal, said to be “the largest 
in eastern America,’ was previewed 
early this month at an open-house party 
for government officials, local shippers 
and trucking industry executives. 

B. M. Seymour, president of the com- 


pany, said that the new terminal was 
built to consolidate under one roof the 
company’s entire New York freight 
handling operation and to better pro- 
cide “the faster, more efficient in-and- 
out trucking service required by the 
nation’s busiest and largest city.” 
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Spread out over nine acres, with 66,000 
square feet of platform area, the fire- 
proof, air-conditioned terminal has 106 
doors to accommodiate an expected flow 
of more than 100 local units daily and 
400 over-the-road units in and out 
weekly, according to Mr. Seymour. 

“Equipped to handle more than 15,000,- 
000 pounds of freight a week, the modern 


brick and stone terminal represents an | 


effective blending of automation with 
manpower,’ he said. “The latest in 


freight-handling techniques have been | 
built in to back up a terminal staff of | 


more than 500. 


Quarter-Mile Dragline 


“A quarter-mile of dragline, installed | 
by Jervis B. Webb Co., with capacity for | 


1,200 carts, will speed up platform freight 
handling. Cargo will move mechanically 
in an orderly, continuous pattern to and 
from local pickup and delivery units to 
incoming and outgoing trailers. 

“A specially-engineered internal com- 
munications system speeds up paperwork. 
In addition to the most modern in 
intercom and paging systems, the new 
terminal features 600 feet of pneumatic 
tubes to speed waybills and inter-office 
correspondence around the _ terminal. 
Through the use of this pneumatic 
tube system, a driver’s papers can be 
in the office before he has parked his 
vehicle. 

“In the near future, a two-way radio 
system will be integrated to add speed 
to the company’s pickup and delivery 
service believed to be the largest com- 
mon carrier fleet in the city. By use 
of two-way radio, time is saved through 
avoiding the necessity of a driver having 
to stop to check in repeatedly with 
his dispatcher. Any changes in rout- 
ing plans are made instantly. 


Electronic Weighing Scale 

William P. Davis, vice-president, op- 
erations, said that Associated was the 
first trucking company to install on its 
own premises an electronic weighing 
scale, “in order for the company to 
strictly observe state weighing and meas- 
uring requirements.” 

“Trucks will be weighed on entering 
and leaving the terminal and their 
weights flashed electronically to the 
dispatcher’s office,” he said. “In addi- 
tion, mechanical devices have been in- 
stalled to measure distance between 
wheels and headroom clearances.” 

Located on 11 West Street, in the 
Greenpoint section of Brooklyn, over- 
looking the East River, the new terminal, 
Associated Transport says, is the newest 
and most modern installation in its 
network of 63 terminals servicing 16 
states in “eastern America,” as far west 
as Cleveland, O. The terminal is man- 
aged by William A. Schafer, who has 
been with Associated since its inception 
15 years ago. 





Truck Terminal at Patchogue 


Harry Glanzberg, president of H. E. 
Swezey & Son Motor Transportation, 
Inc., of Eastport, Long Island, N.Y., has 
announced the opening of a new truck 
terminal at Division Street and West 
Avenue, Patchogue, Long Island. 


By locating at Patchogue, the Swezey 
company would be better able to serve 
shippers of agricultural products on 
Long Island at the same time servicing 
the “growing industrial transportation, 
warehousing and pool care distribution 
requirements” of that area, Mr. Glanz- 
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to help regulate 
the flow of 


distribution 


Connect with Cooke 


Moving merchandise—from your 
plants to your distributors and out- 
lets—requires the service of special- 
ists. The personalized service we 
place at your disposal is a control 
valve in the pipeline that must keep 
your merchandise flowing continu- 
ously. We offer you 25 years of 
tried and tested skills, a clearing 


house link between you and your 
consumer right in the heart of the 
Metropolitan New York area. “Con- 
nect with Cooke” today, and let's 
talk over your warehousing prob- 
lems. We can solve them whether 
they involve one unit or a thousand. 
Use our service and you'll link 
your sales to your customers. 


Your copy of new illustrated informational brochure upon request. 


Erie Railroad: 12th & Provost Sts. 
Jersey City 2, N. J. 


JERSEY -CEEY 2, 


Rep. for: 
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4, 
Looke mighty good 
Som here... 
“From the cab of a big Monon diesel, 
things look pretty good. All up and 
down the line factories are springing 
up, Indiana folks are making money 
and having happy times. 

“A plant on the Monon really gets 
the breaks—good people work there 
—and shipping is easy. Maybe you 
ought to take a ride on the Monon and 


we 


look into it 


| @ 
MONON RAILROAD 


Pe =) 


THE HOOSIER LINE 


Penn. Railroad: 140 Bay St. 
WH 3-5090 | Jersey City 2, N. J. JO 2-5080 


J.LEO COOKE WAREHOUSES 
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North Pier 
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Penn. R.R.: Whitehead Rd. 
Trenton 9, N. J. JU 7-4646 


@ TRENTON: 9, ‘Nad. 
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- DAILY 
DIRECT SERVICE 

through the HART 
of the Northwest 


TERMINALS 


Minneapolis & 

St. Paul, FE 9-4681-6 

Chicago, VI 2-4422 

Little Falls, 146W 

Detroit Lakes, 207 

St. Cloud, BL 2-2172 
Alexandria, 904 


Jamestown, 1833W 
Bismarck, CA 3-5176 
Grand Forks, 4-4697 
Devils Lake, 1316 
Minot, 51-193 & 4 
Williston, 2-202) 


Fergus Falls, 3934 Glasgow, 160 
Fargo, 5-6666 Sidney, 501-J 
Valley City, 911 Wolf Point, 578 
Wadena, 79J 


* In 1955 Hart Motor Express, Inc. 
won the first place award for com- 
bined local and over-the-road 
operations in the ATA National 
Truck Safety Contest. 


Boy ART 2600 University Ave.; 8.E. 
Minneapolis, Minnesota 


MOTOR EXPRESS, INC. 
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FAST, ALL-CARGO 
SKY MERCHANT SERVICE 


4/ 2 coast-to-coast flights daily* 
4/ One transatlantic flight weekly 
4/ Get rates on specific commod- 


ity shipments now. Call TWA. 


*Except Sat.-Sun. 
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TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— | 
in U. S.—Air Express 
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ROADS 


ofotk.- Western. 


RAILWAY 





berg said. He added that the Swezey 
company was providing direct overnight 
service between all points on Long 
Island and New York City and northern 
New Jersey. He said that Max Gottfried, 
operations manager for the company, 
would supervise all of the company’s 
activities in Patchogue and eastern Long 
Island. 





Crane Attachment Designed 
For Material-Handling Jobs 


A new 15-foot goose-neck crane at- 
tachment, featuring low clearance for in- 
plant and yard materials handling, has 





been announced by the Schield Bantam 
Co., of Waverly, Ia. 

According to Buel M. Wallis, general 
sales manager of the company, the new 
attachment, shown in the photograph, 
features a minimum working clearance 
height of 10 ft. 5 in. when mounted on 
the self-propelled Model CR-35 “Ban- 
tam,” for which it was designed. The 
working radius at this clearance height 
is 17% feet, and travel-with-load crane 
capacity is listed as 4,675 pounds, accord- 
ing to the announcement. 

The new attachment is a specially con- 
structed 15-foot box room, with the center 
line of the top section off-set by 25 
degrees with respect to the bottom sec- 
tion by inserting a wedge with an angle 
of 25 degrees. The wedge is held in 
place by 24 heat-treated capscrews, and 
is easily removed to convert to straight 
boom operation, the company says. 





B. & O. Trailer-on-Flat-Car 


Service Extended to Texas 


The Baltimore & Ohio Railroad has 
extended its “TOFCEE” (trailer-on-flat- 
car) service as far west as Texas, H. E. 
Simpson, president of the railroad has 
announced. 


With the expansion, effected “in re- 
sponse to increasing demands,” eastern 
shippers are now provided with trailer- 
on-flat-car service to and from cities in 
Arkansas, Louisiana and Oklahoma, in 
addition to San Antonio, Galveston and 
Houston, Tex., Mr. Simpson says. Eight 
middle western and western railroads 
are cooperating with the Baltimore & 
Ohio to provide the improved service, 
according to his announcement. 


In December, 1955, the B. & O. estab- 
lished interline service which permitted 


TRAFFIC WORLD 


trailer-on-flat-car shipments as far west 
as Minneapolis, he said, adding that 
“this latest expansion is expected to 
further broaden the market area for 
shippers served by the B. & O.” 





New Terminal for P.R.R. 
‘TrucTrain’ Service Opened 


Opening of a new-trailer-on-flat-car 
terminal at Cleveland, O., for motor 
common carriers using Pennsylvania 
Railroad “TrucTrain” service between 
that point and New York or Philadelphia, 
has been announced by Eugene F. Ryan, 
president of The Rail-Trailer Co. 

“This is the seventh major terminal 
opened for motor common carriers on 
the Pennsylvania Railroad since this 
type of service was initiated last year,” 


-Mr. Ryan said. “It represents an im- 


portant extension of the coordinated 
rail-highway service which is bringing 
real advantages to the railroads and 
motor carrier. We look forward to the 
development of a substantial volume 
of motor common carrier trailer-on-flat- 
car trafiic between Cleveland and the 
east coast.” 

The Rail-Trailer Co. performs the 
loading and unloading of trailers on 
and off flat cars at Pennsy “TrucTrain” 
terminals, and is engaged in the leasing 
of trailers for use in this service. To- 
gether with the “Pennsy” and six other 
railroads, Rail-Trailer also participates 
in flat car leasing activities through 
Trailer Train Co.,-of which Mr. Ryan 
is vice-president and general manager. 





New ‘tOwKart’ Model 


The M-H Equipment Co., of Dallas, 
Tex., designers and manufacturers of 
the “tOwKart” system of handling less- 
truckload and less-carload freight, has 





announced addition to its “tOwKart” 
line of “the Model T-7,” which, it says, 
is engineered and designed primarily to 
fit the needs of the freight terminal 
operation not requiring extra heavy 
duty equipment and is available in models 
for manual, overhead and under-flioor 
conveyor operations. 


Like the heavier Models T-1 and T-9, 
the “T-7,” shown in the photograph, 
has “all the regular ‘tOwKart’ features, 
including specially formed wheel mount- 
ing channels which have safety edges 
to reduce serious injury hazard to oper- 
ators’ heels and ankles,” according to 
the company. 

Officials of the M-H Equipment Co. 
claim that the “tOwKart” system is 
the first specifically designed and engi- 
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neered for L.T.L. and L.C.L. freight 
handling and that this “system,” rather 
than a particular vehicle, provides “the 
answer” to reduction of operating costs, 
damage, misroutings and man-hours 
and increases the car or trailer load 
factor. 





Boston & Maine to Have 
Fleet of 101 Budd Cars 


The first of the 34 new Budd “High- 
liners” on order for the Boston & 
Maine Railroad have begun to arrive at 
the Boston Terminal of the road, the 
B. & M. reported, September 10. 

“When these new cars are all deliv- 
ered and in service, 1,468 trains a week 
will be operated with this deluxe air- 
conditioned equipment and 95 coaches 
and seven combines of the older con- 
ventional types will be retired,” said the 
B. & M. “With the arrival of the new 
cars, the Boston and Maine will have 
a fleet of 101 of the Budd cars, the 
largest fleet in the world. The Budds 
will completely dieselize the railroad and 
a large part of the commuter service will 
be operated with this new equipment.” 


New, Larger Terminals Built 


By Interstate Motor Lines 


Interstate Motor Lines, Inc., of Salt 
Lake City, Utah, transcontinental motor 
carrier which recently acquired the op- 
erating authority of Arrowhead Freight 
Lines, Ltd., has expanded into new ter- 
minals and office buildings at Los Angeles 
and Oakland, Calif., and Boise, Ida., 
and has started construction of a new 
terminal at Twin Falls, Ida., according 
to an announcement by Robert S. Carter, 
vice-president—operations. Mr. Carter 
said I.M.L. expected to occupy the Twin 
Falls terminal in October. 

He announced, also that Joe F. Sim- 
mons, who joined the I.M.L. sales de- 
partment in 1949 and the traffic depart- 
ment in 1950, had been appointed general 
traffic manager; that Emmett L. Morris, 
who started with I.M.L. in 1938 as freight 
solicitor in Salt Lake City and Ogden, 
had been appointed general claim agent, 
and that Lynn S. Davis, formerly traffic 
manager of Inland Freight Lines, Salt 
Lake City, had been appointed district 
manager of I.M.L. for the San Francisco- 
Oakland Bay area. 


Glen Harmison, formerly I.M.L. dis- 
trict manager at Kansas City, Mo., after 
a temporary assignment in the San 
Francisco-Oakland Bay area had re- 
sumed his duties as district manager at 
the Kansas City terminal, Mr. Carter 
said. He added that Franklin T. McNeil, 
former I.M.L. district manager of the 
San Francisco-Oakland area, was now 
district manager at the enlarged Los 
Angeles terminal. 





Warehouse in East Peoria 


The General Warehouse and Trans- 
portation Co. of Chicago, announces 
the construction of a large, one story 
merchandise warehouse in East Peoria, 
Ill. 


“With the cooperation of Seckel- 
Blanchard, Inc., and the Toledo, Peoria 
& Western Railroad,” said C. O. Dickel- 
man, president of the company, “we are 
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developing a distribution center located 
within four miles of the heart of Peoria 
out of the congested area. 

“A building for the A. & P. Tea Co. 
is about complete in this area and there 
are many others in the food distribu- 


tion business planning development 
here.” 


Air-Conditioned Truck Cabs 


Truck cab air conditioners specifically 
designed for “a broad range” of Inter- 
national trucks have been announced by 
the motor truck division of International 
Harvester Co. The air conditioners are 
offered in kits for field installation. The 
company says that there is a “close re- 
lationship” between air-conditioned cabs 
and efficient operation of trucks. 





Cargo Light for Freight Cars 


High-intensity illumination levels can 
be achieved in the interior of railroad 
freight cars or in other dark areas with 
the new Hoffman cargo light, according 


PERSONAL 





Victor L. Pernter, formerly eastern 
freight traffic manager for the Reading 
Co., at Philadelphia, has been appointed 
freight traffic man- 
ager in charge of 
sales and_ service 
for Jersey Central 
Lines, of New York, 
N.Y., effective Sep- 
tember 1. Mr. Pern- 
ter succeeds Rich- 
ard J. Sullivan, who 
recently joined the 
Boston & Maine 
Railroad, at Boston, 
Mass. Mr. Pernter 
became associated 
with the Reading 
Co. in 1925, as chief 
clerk at Atlanta, Ga. He subsequently 
held positions as traveling freight agent 
and acting southern freight agent in 
the company before his railroad career 
was interrupted by military service in 
World War II. After his return to the 
Reading, Mr. Pernter served as southern 
freight agent at Allentown and Harris- 
burg, Pa., and as western freight traffic 
manager. He was appointed eastern 
freight traffic manager in March of this 
year. 





V. L. Pernter 


* * a 


Thomas L. Yates, formerly Norfolk, 
Va., agent for North American Van 
Lines, Inc., of Fort Wayne, Ind., has 
been named manager of sales planning 
for the company, according to an an- 
nouncement by William L. Sneltjes, vice- 
president of sales. Mr. Yates joined 
North American Van Lines in 1950 as an 
expediter and prior to his Norfolk as- 
signment had been chief dispatcher at 
the company’s Canadian office in Hamil- 
ton, Ontario. 

oe * ca 


Benjamin Eskow, president of the Yale 


to its manufacturer, the Hoffman Engi- 

neering Corporation, of Anoka, Minn. 
“The unit will accommodate two bulbs 

up to 200 watts in size,” the company 





says. “The bulbs are supported in rubber- 
mounted sockets to resist shock and are 
protected by plated steel reflector guards, 
which may be rotated to direct the light. 
The unique mounting bracket is specific- 
ally designed for hanging the unit in 
automotive-type freight cars. Special 
purpose brackets may also be obtained.” 

The cargo light, shown in the picture, 
is 1742 inches in over-all length and 
weighs nine pounds, including the cord, 
the manufacturer says. 


Transport Corporation, of New York, 
N.Y., has announced the appointment of 
Richard Sheridan as casualty claim man- 
ager for the company. He will be under 
the supervision of Gunther G. Weinstock, 
director of insurance and claim preven- 
tion, the announcement said. Mr. Sheri- 
dan was formerly an investigator and 
liability claim examiner for the Ameri- 
can Mutual Liability Insurance Co. 
* * * 


Daniel J. Bailey, formerly general traf- 
fic manager for Dorn’s Transportation, 
Inc., of Rensselaer, N.Y., has been ap- 
pointed sales representative for the Den- 
ver Chicago Trucking Co. Mr. Bailey 
will work out of the carrier’s Albany, 
N.Y., terminal. In addition to his trans- 
portation experience gained with Dorn, 
Mr. Bailey was associated with’ Russel 
Sage College, of Albany, as an instructor 
in traffic management for two years. 

ok * 1K 


E. S. Wheaton, president of Wheaton 
Van Lines, of New York, N.Y., has an- 
nounced the appointment of Clarence 
L. Binger as district manager, with head- 
quarters in New York. Mr. Binger’s 
transportation background, according to 
Mr. Wheaton, includes positions as trav- 
eling agent for the Southern Pacific Co., 
vice-president in charge of traffic for the 
Chicago Aurora & Elgin Railway Co. 
and freight traffic manager for the Chi- 
cago South Shore & South Bend Rail- 
way. 

* 1 x 

J. L. Burke, president of the Service 
Pipe Line Co., of Tulsa, Okla., has an- 
nounced that George F. Russell has 
been elected assistant comptroller for 
the company, succeeding James L. “Jer- 
ry” Donovan, who has retired after near- 
ly 38 years of service. Mr. Burke said 
Mr. Russell was a specialist in pipeline 
valuation work and had worked on var- 
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ious pipeline studies and projects in- 
volving rates, costs and accounting pro- 
cedures. 

* ok cs 

The National Carloading Corporation, 
of New York, announced the retirement 
of T. S. Douglas, freight traffic manager 
at Los Angeles, on August 31. Mr. Doug- 
las joined National in 1931, following a 
career in transportation that began in 
1817 with the Paeke Leicht Lumber Co., 
of Chicago. 

x * * 

Spector Freight System, Inc., of Chi- 
cago, has announced the promotion of 
Alex A. Carbonara, formerly a dispatcher, 
to sales representative on the Chicago 
terminal staff. 

7 BS Bs 

The Norfolk & Western Railway Co., 
of Roanoke, Va., announced the retire- 
ment ,of John R. Ermer, commercial 
agent at Baltimore, Md., after more than 
35 years of service. 

* ok * 

N. C. Osborn, freight traffic representa- 
tive at Memphis, Tenn., for the Seaboard 
Air Line Railroad Co., has retired after 
44 years of service with the company. 

x * a 

The Virginian Railway Co., of Norfolk, 
Va., has announced the appointment of 
Thomas Javella as commercial agent at 
Chicago, succeeding H. Allen Burroughs, 
who has resigned. 

* ss ok 

R. A. Gossrow has been named traffic 
service agent for the Tennessee Central 
Railway Co., of Nashville, Tenn., the 
company has announced. Mr. Gossrow, 
who will have offices in Chicago, will 
report to J. L. Wondergem, general agent 
of the company. 

* * a 

David F. Woods, freight traffic mana- 
ger for the Chicago & Eastern Illinois 
Railroad, of Chicago, has announced that 
F. Paige Freeman has been named com- 
mercial agent for the railroad in Kan- 
sas and Nebraska, with headquarters in 
Kansas City, Mo. Mr. Freeman, who 
was formerly associated with the Chesa- 
peake & Ohio and the Erie railroads, 
succeeds James L. Wiggins, who has been 
promoted to general agent in Dallas, Tex. 

oa x a 

Central Motor Lines, Inc., of Charlotte, 
N.C., has simultaneously announced 
establishment of new terminals at Flor- 
ence and Charleston, S.C., and appoint- 
ment of J. C. Tomlinson and R. D. 
Hardaway, as respective terminal man- 
agers at the new locations. 

* aK ok 

Sal G. Fiore, Jr. has joined Needham’s 
Motor Service, Inc., as district manager 
for the company’s New York-New Jersey 
area, according to an announcement by 
Joseph M. Needham, president. Mr. Fi- 
ore, who was formerly sales representa- 
tive of the M & M Transportation Co., 
of New York, N.Y., is a registered I.C.C. 
practitioner. 

te te * 

The Middle Atlantic Transportation 
Co., of New Britain, Conn., has an- 
nounced that Harry S. Plessinger has 
been named sales representative for Ohio 
cities serviced by the company’s Cleve- 
land, O., terminal. 

% * * 

The St. Louis-San Francisco Railroad, 
of St. Louis, has announced the appoint- 
ment of John J. LeHoullier, formerly 
assistant general freight agent, to be 
general freight agent, succeeding Charles 
H. Rombach, who has retired after 45 
years of service. Mr. LeHoullier joined 
the Frisco in 1911 as a rate clerk and 
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had been in his previous position since 
1953. The company also announced that 
Henry H. Williams, formerly chief clerk, 
had been appointed to succeed Mr. 
LeHoullier as assistant general freight 
agent. Mr. Williams joined the railroad 
in 1929. 
* He oo 

The Chesapeake & Ohio Railway Co. 
has announced appointment of E. L. 
Morrison, Jr., formerly general superin- 
tendent computer applications, at Rich- 
mond, Va., as assistant regional manager 
of the central region, with headquarters 
in Huntington, W.Va.; and John O. Del- 
linger, Jr., as coal traffic agent at Beck- 
ley, W.Va., succeeding W. O. Sydnor, Jr., 
who has retired. 

* * + 

The Chicago & North Western Rail- 
way System, of Chicago, has announced 
the following apponintments: S. C. Jones, 
formerly superintendent of the Mem- 
phis, Tenn., terminal of the Illinois Cen- 
tral Railroad, to be general manager of 
the C. & N. W.; Carl R. Hussey, formerly 
superintendent of transportation for the 
Illinois Central, to be assistant general 
manager; C. C. Shannon, formerly gen- 
eral manager of C. & N. W., to be as- 
sistant to president—operations; Robert 
T. Mack, formerly city agent at Chicago, 
to be district lumber representative; 
Ross C. Newberg, formerly traveling pas- 
senger agent, to be city agent succeeding 
Mr. Mack, and William Krucks, formerly 
assistant to the comptroller of the Mil- 
waukee Road, to be assistant comptroller 
in charge of taxation for the C. & N. W. 


os * * 


L. R. Bishop, commissioner and port 
director of the Port of Palm Beach, 
Fla., has announced that Joel C. Wilcox 
has assumed the position of manager of 
the freight and traffic department of 
the port, succeeding George M. Antell, 
who has resigned. Mr. Wilcox was for- 
merly assistant manager of the Greater 
Miami Traffic Association, in Miami, 
Fla., and prior to that was associated 
with the aviation industry. 

tk co *% 


The Dole Hawaiian Pineapple Co., of 
Honolulu, has announced the following 
appointments: Lloyd Larison, as asso- 
ciate general traffic manager; Chester 
A. Southard, as traffic manager at San 
Jose, Calif., succeeding Mr. Larison, and 
George Bozzini as assistant San Jose 
traffic manager. 

a 


The Northern Pacific Railway, of St. 
Paul, Minn., has announced that George 
C. Reinhardt has been appointed east- 
ern freight traffic manager in charge of 
sales and service in the eastern territory 
for the railroad, and that John A. Mar- 
shall has been appointed general freight 
agent at New York City, succeeding Mr. 
Reinhardt. Other appointments an- 
nounced were: Walter Westman, formerly 
general agent at Pittsburgh, as assistant 
general freight and passenger agent at 
Billings, Mont., succeeding Mr. Marshall; 
Carl A. Schelly formerly commercial 
agent at San Francisco, as general agent 
at Pittsburgh, succeeding Mr. Westman, 
and A. G. Hildebrant, formerly com- 
mercial agent at St. Paul, as commercial 
agent at San Francisco, succeeding Mr. 
Schelly. 

* * * 

The Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., of Minneapolis, 
Minn., has announced that N. R. Crump, 
president of the Canadian Pacific Rail- 
way, and R. L. Simpson, vice-president 
of the Soo Line, have been elected to the 
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Soo’s board of directors. The announce- 
ment also said that G. G. Stromberg, 
formerly treasurer of the company, had 
been elected secretary and appointed as- 
sistant to the president, and O. J. Ander- 
sen, formerly auditor of passenger and 
station accounts, had been elected treas- 
urer. Mr. Andersen has been associated 
with the Soo Line since 1915 and Mr. 
Stromberg since 1922. The announce- 
ment said Mr. Crump succeeded W. A. 
Mather, present chairman and former 
president of the Canadian Pacific, while 
Mr. Simpson replaced John E. Blunt, a 
former vice-president of the Continental 
Illinois National Bank & Trust Co. of 
Chicago. Other changes announced by 
the company were: Joseph D. Bond, 
formerly executive assistant and secre- 
tary, appointed general manager suc- 
ceeding Mr. Simpson; Herbert E. Lund- 
berg, formerly general accountant, ap- 
pointed auditor passenger and station 
accounts, succeeding Mr. Andersen; Ray 
J. Flannery, formerly chief clerk to the 
assistant comptroller, appointed general 
accountant; Ben R. Dolphin, formerly 
assistant general freight agent of divi- 
sions, appointed assistant freight traffic 
manager with special assignment in the 
rates and division section of the freight 
traffic department, and Stanley H. Lon- 
gren, formerly of freight rates and divi- 
sions, appointed chief of division bureau. 
* x * 

C. E. St. Jeor, general sales manager of 
Interstate Motor Lines, Inc., of Salt Lake 
City, Utah, has announced the following 
appointments in sales: W. D. “Bud” 
Oliver to be district sales manager of 
the Denver, Colo., area; John Lambert, 
formerly customer relations representa- 
tive for Ringsby Truck Lines, to the 
Salt Lake City sales staff; Jim W. Mills, 
formerly warehouse manager for the V. 
W. Beck Co., of Los Angeles, to be sales 
representative for Orange County, in the 
Los Angeles area; C. H. “Cal” Gauslin, 
formerly with the J. W. Robinson Man- 
ufacturing Co., of Long Beach, Calif., 
in sales promotion, to be sales repre- 
sentative for Long Beach; Chester A. 
Thomas, Jr., formerly manager of the 
Municipal Bus Service, Bell, Calif., and 
the Asbury Bus System, in the San 
Fernando Valley Division, to be sales 
representative in Los Angeles, and 
Russell Ray Wall also to be sales repre- 
sentative in Los Angeles. Mr. Wall was 
formerly sales representative for Radio 
Station CFRN at Edmonton, Alberta, 
Canada. 

* * * 


Spencer Robinson, president of Buc- 
caneer Line, Inc., of Jacksonville, Fla., 
has announced the appointment of Moxey 
Savon-Lawric, Inc., of New York City, 
as general agents in the United States 
for Buccaneer. 

* * tk 


Giuseppe Ali, general manager of the 
Italian Line in the United States and 
Canada, has announced the appointment 
of Bruno Cucchi as passenger traffic 
manager for the company. Mr. Cucchi, 
who was described by Mr. Ali as a 
veteran of 22 years in the shipping busi- 
ness, was formerly head of the line’s New 
York passenger department. 

* % * 

The United States Post Office Depart- 
ment has announced that Earl B. Wads- 
worth, director of the division of air 
service of the department’s bureau of 
transportation, will retire November 1. 
Mr. Wadsworth, who entered the postal 
service in 1916, was described as “a 
pioneer in the development of the first 
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permanent civilian air mail service in the 
world,” launched by the Post Office De- 
partment in 1918. Mr. Wadsworth, the 
announcement said, was an early flier 
and served in the U.S. Army Air Force 
in 1918. He has held various transpor- 
tation executive positions in the depart- 
ment, is an attorney and a member of 
the District of Columbia Bar. 
ok * * 


The Atlantic Coast Line Railroad Co. 
has announced appointment of the fol- 
lowing commercial agents: E. W. 
Thomas, Orlando, Fla.; H. A. Netsel, At- 
lanta, Ga.; C. W. Morton, Jr., Palatka, 
Fla.; W. M. Reeves, Jr., Sanford, Fla., 
and J. E. Gallimore, Tampa, Fla. Named 
to positions as freight service agent were: 
V. M. Leahy, Philadelphia, R. W. Wiggins, 
Orlando, Fla., and R. M. Smith, St. 
Petersburg, Fla. The company also an- 
nounced the appointment of W. L. Petrie 
as general agent at Orlando, Fla. All 
the appointments were effective Septem- 
ber 10, the company said. 


* " * 


M. J.. McNamara, assistant to the 
president of the Cotton Belt Railroad, 
Tyler, Tex., will retire effective October 
1, after 49 years of service, the company 
has announced. Mr. McNamara would 
be succeeded by R. M. Nall, industrial 
agent at Tyler, the announcement said. 
Mr. McNamara began his railroad career 
at the age of 16, with the Southern 
Freight Association in St. Louis. He 
later joined the Missouri Pacific Lines 
and in 1920 became associated with the 
Cotton Belt as a clerk in the office of 
the vice-president. He was appointed 
to his present position in 1946. Mr. 
Nall, a professional engineer, joined the 
Cotton Belt in 1936 as a rodman and 
subsequently held various operational 
positions, the last as industrial agent. 
Last year, he was chosen to attend Texas 
A. & M. College under the company’s 
executive training program to complete 
a course in executive development. Mr. 
Nall holds a degree as a civil engineer 
from the University of Texas. 


OBITUARIES 


Phillip C. Reed, former perishable 
traffic manager of the Pennsylvania Rail- 
road in New York City, died at the Point 
Pleasant, N.J., Hospital, on September 
4. Mr. Reed retired in 1953 after 46 years 
of service with the company. He joined 
the P.R.R. as a stenographer in 1907 and 
was subsequently promoted through var- 
ious positions to supervisor of train serv- 
ice in 1910 and supervisor of perishable 
freight service in 1928. He became perish- 
able traffic manager in 1934. 

* * * 


Cyrus Field Judson, Jr., 58, advertising 
manager and former passenger traffic 
manager of the Alcoa Steamship Co., 
died September 10 at Dobbs Ferry Hos- 
pital, Dobbs Ferry, New York. A great 
grandson of Cyrus W. Field, who laid 
the first Atlantic cable, Mr. Judson be- 
gan his steamship career in 1919 with 
Furness Withy & Co. He joined Alcoa 
in 1941. He was a founding member of 
the Western Hemisphere Passenger Con- 
ference and a member and former chair- 
man of. the public relations committee 
of the American Merchant Marine Insti- 
tute. He was also a member of the 
American Association of Passenger Traf- 
fic Agents, the Propeller Club of the 
United States, and the Maritime Asso- 
ciation of the Port of New York. 
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NEWS OF TRAFFIC CLUBS 





The Chicago Transportation Club held 
its final golf outing of the season on 
September 11 at the St. Andrews Golf & 
Country Club in West Chicago. 

me * * 


A “Motor Carrier Night’ meeting of 
the Transportation Club of Springfield 
(Ill.) was held on September 12 at the 
Elks Club. 

te ~ * 

The Traffic Club of Wichita (Kan.) 
held its fall outing on September 13, at 
Rolling Hills Country Club. 

~ ~ ca 

The fall outing of the Traffic Club of 
Philadelphia will be held at the Manu- 
facturers’ Golf & Country Club, in Ore- 
land, Pa., on September 18. 

% * * 


The Women’s Traffic Club of Trenton, 
N.J. planned to hold its first fall meeting 
on September 13, at Landwehr’s Restau- 
rant, River Road, Trenton, N.J. A trip 
to the Newark Airport and a talk by 
Mrs. Harriet Miedama on Hawaii had 
been scheduled. The announcement also 
said the president planned to make com- 
mittee assignments. 

co * * 

The Traffic Club of Washington, D.C. 
has announced that its October 3 meet- 
ing, to be held at the Willard hotel, in 
Washington, has been named “DOD 
Nite” (Department of Defense Night). 
It said the special presentation by the 
D.O.D. would include a complete panel 
discussion of the Military Traffic Man- 
agement Agency, moderated by Brig- 
adier General E. C. R. Lasher, execu- 
tive director of that agency. Among the 
honor guests invited, the club said, were 
the Secretary of Defense and secretaries 
of the Army, Navy, Air Force and other 
top level D.O.D. and transportation in- 
dustry executives. 

* * * 

At a meeting of the Railway Business 
Women’s Association of Washington, 
D.C., held on September 11, at the 
Y.W.C.A., a film on Sun Valley, Ida., 
site of the 1957 convention, was shown. 
The association announced that a board 
meeting would be held on September 19 
at Union Station. 

me * * 

The first fall meeting of the Metro- 
politan Traffic Association of New York 
was scheduled for September 13, at 
which installation of officers was to be 
held, the association said. 

ae * * 

Martin L. Shotzberger, assistant profes- 
sor of business administration and di- 
rector of evening classes at the Univer- 
sity of Richmond, will be guest speaker 
at the meeting of the Richmond (Va.) 
Traffic Club, September 17, at the John 
Marshall hotel. Topic of Mr. Shotz- 
berger’s address would be “Management 
—The Basic Function.” Honor guests 
would be presented traffic club scholar- 
ship awards at the meeting, for the high- 
est grades received in traffic management 
courses for 1955-56, the club said. 

te * * 


The Women’s Traffic Club of Oak- 
land (Calif.) planned “Travel Night” 
as the theme for its regular monthly 
meeting on September 11, at the Bow & 
Bell Restaurant in Jack London Square. 


TRAFFIC WORLD 


Mary Gordon, women’s sales representa- 
tive for Transcontinental Western Air- 
lines, was scheduled to give an illus- 
trated talk on “traveling and personal 
luggage and how to pack.” The club also 
stated that it had been invited to attend 
the first installation ceremonies for 
officers of the newly-organized traffic 
club of Vallejo (Calif.) to be known as the 
North Bay Women’s Transportation Club. 
The club was organized by several former 
members of the Oakland club residing in 
Solano, Napa and other North Bay 
counties. 

% * ~ 

A meeting of the Tri-State Traffic 

Club (Cumberland, Md.) was held on 
September 12 at the Ali Ghan Shrine 
Country Club. 

~ * ~ 

The South Bend (Ind.) Transportation 

Club scheduled its annual fall golf out- 
ing for September 12, at the Elks Coun- 
try Club, in LaPorte, Ind. 

* * ~ 


The Motor City Traffic Club (Detroit, 
Mich.) announced that it planned a 
“Rail Night Forum” on the _ subject 
“Transit Time in the Terminals” for 
September 10, in the Jade Room of the 
Detroit-Leland hotel. Chairman of the 
forum was to be Hugh D. Campbell, of 
the Detroit Board of Commerce. Others 
scheduled to appear on the panel were: 
J. B. Leamy, general manager, Detroit 
Terminal Railroad Co.; E. H. O’Keefe, 
assistant general manager, New York 
Central System; R. Edson, superintend- 
ent, Detroit terminal division, Wabash 
Railroad; D. E. Smucker, president, De- 
troit, Toledo & Ironton Railroad Co.; 
F. A. Gaffney, vice-president and gen- 
eral manager, Grand Trunk Western 
Railroad; E. L. Ray, general manager, 
Detroit & Toledo Shore Line Railroad; 
C. J. Millikin, general manager, Chesa- 
peake & Ohio Railway Co., and E. R. 
Hostetter, trainmaster, Pennsylvania 
Railroad Co. 

~ Oo a 

The Sioux Falls (S.D.) Transportation 
Club has announced it will hold a dinner 
meeting on September 18 at the Y.M.C.A. 

* * cS 


The annual fall golf outing of the 
Manufacturer’s Association Traffic Club 
of Lancaster, Pa., will be held on Sep- 
tember 24, at the Conestoga Country 
Club, the club has announced. 

* * co 

The Traffic Club of Baton Rouge (La.) 
will hold another “Hoo-Shoo-Too” outing 
on September 18, it has announced. 

* ca * 


The Will County Transportation Club 
(Joliet, Ill.) will hold “Civic Night” on 
September 18, in the Moose Lodge Room. 
There would be a Swiss steak dinner 
and Arthur J. Lumsden, executive vice- 
president of the Joliet Association of 
Commerce, would speak, the club an- 
nounced. Part of his talk will deal with 
“The Greater Joliet Plan,” a central 
area improvement program, according 
to the announcement. 

* * * 

The annual golf outing and picnic of 
the Lincoln (Neb.) Traffic Club will be 
held at the Seward Country Club, Se- 
ward, Neb., on September 19. 


% * * 


Albert L. Peterson, chairman of the 
membership committee of the Associated 
Traffic Clubs of America, Springfield, IIl., 
has announced that the following trans- 
portation clubs have filed applications 
for membership in the A.T.C.: Hagers- 
town (Md.) Traffic Club, Ashtabula (O.) 
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Traffic Club, Central Valley Transporta- 
tion Club (Modesto, Cal.), Pensacola 
(Fla.) Traffic & Transportation Club, 
Capitol Women’s Transportation Club 
(Sacramento, Calif.), Enid (Okla.) Traf- 
fic Club and the Tri-County Traffic 
Club (Suffolk, Va.). 
. os m 

The Transportation Club of Saint Paul 
has announced it will hold its first weekly 
luncheon in the Capitol Room of the 
Hotel Saint Paul, on September 18. 
Nicholas “Red” Jones, retired America 
League umpire who is now with the 
Pfeiffer Brewing Co., of Saint Paul, would 
attend the luncheon under the sponsor- 
ship of Pfeiffer, the announcement said. 


The Camden (N.J.) Traffic Club has 
designated its September 17 meeting, to 
be held in Kenney’s Restaurant, in Cam- 
den, as “Sport Night.” 

~ * He 

The Transportation Club of Buffalo, 
Inc., has announced it will ho'd its an- 
nual “ladies’ day” at the Buffalo Trap 
& Field Club, on September 22. The pro- 
gram will include dinner, dancing and 
door prizes. 

A meeting of the Chicago Transporta- 
tion Club on September 20 has been billed 
as “Airlines Night—Airport Tour.” The 
club said arrangements had been com- 
pleted in conjunction with the Clear- 
ing—Cicero Traffic Conference for the 
event, which would include a tour of the 
Midway Airport, a smorgasbord, a “mys- 
tery” door prize and favors. 


* * * 


The Bridgeport (Conn.) Traffic Asso- 


of traffic for the Reynolds Metal Co., 
of Richmond, Va., and regional vice- 
president (South Atlantic Region) of the 
Associated Traffic Clubs of America, 
would be the speaker. Officers elected to 
serve the new club were: G. Aubert 
Nimmo, terminal manager, Bonney 
Motor Express, Norfolk, Va., president; 
M. L. Land, traffic manager, Union Bag- 
Camp Paver Co., Franklin, Va., vice- 
president; Thomas H. Britt, traffic man- 
ager, Suffolk Peanut Co., Suffolk, secre- 
tary; R. E. Stewart, office manager, 
Parker Peanut Co., Suffolk, treasurer. 
Elected to be members of the board were: 
N. H. Fowler, southeastern traffic man- 
ager, Thomas J. Lipton, Inc.; Raymond 
Dudley, sales and traffic manager, Lum- 
mis & Co.; N. E. Fussel, agent, Atlantic 
Coastline Railroad; J. Calhoun Webb, Jr., 
general manager, Webb’s Transfer, and 
Nelson Aab, plant manager, Electri- 


cooker division General Foods Corpora- 
tion. 
* 1s * 


The Central New Jersey Chapter (Me- 


87 


tuchen, N.J.) of the Delta Nu Alpha 
Transportation Fraternity, Inc., held its 
first meeting of the 1956-1957 year at 
Highland Park, N.J., on September 5. 
Highlight of the meeting was a talk by 
Ed McCabe, of the Pan Atlantic Water- 
man Steamship Co., on that company’s 
“trailer-on-ship service.” A Pan-Atlantic 
trailer ship model was displayed. Roger 
Callahan, president, officiated and vari- 
ous committee reports were heard. 
x * & 

The program for a meeting of the 
Detroit Chapter No. 92 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
announced for September 12 in the De- 
troit-Leland hotel, included an address 
on “Railroad Demurrage” by Nelson 
Martin, of the Grand Trunk Western 
Railroad Co., and a panel discussion of 
the subject, “Railroad Car Demurrage 
and Truck Detention,” with Mr. Martin, 
representing the rail carriers, Ray Bal- 
com, representing motor carriers, and 
Wray Winger, representing industry, as 
participants, and Jim Ash as moderator. 





ciation has announced it will hold “In- | 


stallation of Officers Night” at Eich- 
ner’s Grove, in Trumbull, Conn., on 
September 19. Frank M. Cushman, who 
has been in traffic and transportation for 
many years and is an instructor at the 
Northeastern University, according to 
the announcement, will address the as- 
sociation on the current trends in traffic 
and transportation. The roster of 1956- 
1957 officers consist of the following: 
Edward Minick, Spector Freight System, 
Inc., president; Clifford Pearson, Bridge- 
port Brass Co., vice-president; Harmon 
E. Snoke, Manufacturers Association; 
Henry Butterworth, Associated Trans- 
port, Inc., and Daniel Griffin, Warner 
Brothers, recording secretary. The asso- 
ciation also announced the following 
meeting nights for the remainder of the 
calendar vear: October 15, “Long Haul 
Truckmen’s Night”; November 26, 
“Freight Forwarder’s Night,” and Decem- 
ber 17, Christmas Party. The annual din- 
ner of the association is scheduled for 
January 17, 1957. 


a: * 


The Women’s Traffic Club of Chicago | 
held its first fall meeting in the club 


rooms of the Palmer House, on Septem- 
ber 10. The meeting consisted of a 
“surprise” program. The club announced 
that it would hold its annual dinner- 
dance on October 11, in the Conrad Hil- 
ton hotel. 


Formation of a new traffic club known 
as the Tri-County Traffic Club of Suf- 
folk (Va.), has been announced by J. 
Calhoun Webb, Jr., the club’s publicity 
chairman. It covers the area of Suffolk, 
known as the “peanut capitol of the 
world,” and the counties of Nansemond, 
Isle of Wight and Southampton. The 
first (charter) meeting of the club would 
be September 18, the announcement said. 
A reception would precede a dinner meet- 
ing, at which L. E. Galaspie, director 
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CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 


Building, Washington 5, D. C. 
minimum three lines. 


Rates: reader ads, $1.00 a line (approximately 5 words), 
Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 














Help Wanted 


RATE MAN—with consulting experience for 
manager or partner. Unusual opportunity. 
Investment required. Write Box 916. 


RAIL RATE CLERK for Midwest Chamber of 
Commerce, Traffic Department. Advise ex- 
perience, age, and salary expected. Write 
Box 913. 


TRAFFIC COORDINATOR 


Fine opportunity for man with at least 3 
years experience as traffic clerk involving 
work with both truck and rail shipments 
in Midwest area. Must have general prac- 
tical knowledge of P.U.C. and I.C.C. regula- 
tions. Required to conduct economic study 
concerning truck and rail shipments, also 
required to maintain current rate file. Ap- 
plicants must have above average ability and 
thorough understanding of proper customer 
relations. Send resume to: R. S. Knight, 
SOHIO Chemical Co., Box 628, Lima, Ohio. 


TOP FLIGHT TRAFFIC MANAGER. One of 
the nation’s largest producers of air circula- 
tors and air conditioning equipment needs 
top flight traffic manager. This position 
created as a result of our rapid growth. 
For the right man this is an opportunity 
to organize and administer a traffic depart- 
ment with an appreciable amount of free- 
dom. Must be thoroughly versed in all 
phases of traffic management, including 
rates. Age approximately 30 to 40. Send 
resume to Personnel Director. The O. A. 
Sutton Corp., Manufacturer of Vornado 
Products, 1812 West 2nd, Wichita, Kansas. 














Situations Wanted 


INDUSTRIAL TRAFFIC—Young man, college 
degree, member ASTT, rail, motor, express 
and freight forwarder rate experience. Write 
Box 915. 





RETIRED RAILROAD EXECUTIVE, member 
leading clubs, national acquaintance, 
healthy, active, not ready to “rot on the 
vine” seeks connection. Write Box 919. 








EXPERIENCED in all phases of airline traf- 
fic, sales and operations, 16 years now super- 
visor, also other sales experience, willing to 
travel, desires industrial traffic position. 
Write Box 920. 


TRAFFIC MANAGER currently responsible 
for million dollar plus’ transportation 
charges seeks greater responsibility. Fully 
qualified, ability proven by record. Write 
Box 921. 








Situations Wanted—Contd. 


MANAGER OR ASSISTANT. 
Practitioner, 





Female, ICC 
age 34, experienced all phases 


| of traffic including import-export. Will re- 





locate. Write Box 922. 


For Sale 


CFA TARIFFS—480 through 491. 
Write Box 923. 











Best offer. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 


CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 


pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 





The Ideal 


EEEENGE 
VOLUMES 


for 
TRAFFIC MEN 


“Interstate 
Commerce 


Law & Practice 


L 


Three-Volume 
Series 
By Wm. J. Knorst 
Dean 


College of 
Advanced Traffic 


Now you can have available at your finger- 
tips reference volumes enormous in 
scope . . . to answer any questions concerned 
with the challenging subject of commerce law 
and practice. This set of three volumes is an 
important addition to the library of any traffic 
man or student of traffic. 


A companion set to the 4-volume ‘series, 
“Transportation and Traffic Management,” 
also by Wm. J. Knorst . The Three- 
Volume Series is now available, and may 
be ordered now. If you do not already have 
the 4-volume set, order it today, along with 
your set of “Interstate Commerce Law and 
Practice.” 


USE THIS HANDY ORDER COUPON 


COLLEGE OF ADVANCED TRAFFIC 


Educational Division of The Traffic Service 
Corp. 


Book Sales Department 
22 WEST MADISON ST., CHICAGO 2, ILL. 


Enclosed is check for $ for which 

please ship the following books: 

[] VOLUMES | to III $22.50 Set (3 Volumes) 
Interstate Commerce Law and Practice 


| Single volumes may be ordered at $7.50 
per volume 


VOLUMES | to IV—$30 Set (4 Volumes) 
Transportation and Traffic Management 


Name 
Firm 
Address 


City Zone State 
NOTE: Write for our special study group 
plans for Traffic Clubs, Colleges and Uni- 


versities, etc. 
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TRAFFIC DATES 


SEPTEMBER 


16-19—National Accounting and Finance Council 
of the American Trucking Associations, 
Inc. (fall meeting), Indianapolis, Ind. 

17-20—Annual Forum of Trucking Industrial Re- 
lations, San Francisco, Calif. 

18-19—Great Lakes Regional Advisory Board, 
Cleveland, O. 

18-21—American Association of Port Authori- 
ties (annual meeting), Philadelphia, Pa. 

19-20—New England Shippers Advisory Board, 
Manchester, Vt. 

19-21—National Small Shipments Traffic Confer- 
ence, Inc. (annual meeting), Chicago, IIl. 

20-21—Pacific Northwest Advisory Board, Spo- 
kane, Wash. 

20-21—American Society of Traffic and Trans- 
portation (10th anniversary meeting), 
San Francisco, Calif. 

21—Illinois Territory Traffic League, Chicago, 

ill. 


24-26—American Short Line Railroad Association 
(43rd annual meeting), Denver, Colo. 


25—Southwestern Industrial Traffic League, 


Little Rock, Ark. 
25—Transportation Association of America 
(transportation institute), Kansas City, Mo. 
25-27—Southwest Shippers Advisory Board, Little 
Rock, Ark. 


27-28—Northeastern Motor Carrier Claim Confer- 
ence (fall meeting), Philadelphia, Pa. 


OCTOBER 


2-3—Middlewest Shipper-Motor Carrier Con- 
ference (annual meeting), St. Louis, Mo. 


3—Michigan Shipper-Motor Carrier Confer- 
ence, Lansing, Mich. 
3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 


8-12—National Motor Freight Traffic Associa- 

tion, Inc., Washington, D.C. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
11—National Classification Committee, Wash- 

ington, D.C. 

13-14—Delta Nu Alpha Transportation Fraternity, 
Inc. (annual meeting), Chicago, III. 

14-17—National Defense Transportation Associa- 
tion (annual convention), Salt Lake City, 
Utah. 

16-18—National Association of Shippers Ad- 
visory Boards, Los Angeles, Calif. 

17-18—Eastern Industrial Traffic League (annual 
meeting), Newark, N.J. 

21-26—American Trucking Associations, Inc. (an- 
nual convention), New York, N.Y. 

22-25—Eleventh Annual Protective Packaging 
and Materials Handling Exposition and 
Technical Short Course, St. Louis, Mo. 

24-25—Associated Traffic Clubs of America (an- 
nual convention), Miami Beach, Fla. 

24-25—Northwest 
Fargo, N.D. 

30-31—Midwest Shippers Advisory Board, Daven- 
port, la. 


Shippers Advisory Board, 


NOVEMBER 


13—Mobile Traffic & Transportation Club (an- 

nual meeting), Mobile, Ala. 

15-16—National Industrial Traffic League (an- 
nual meeting), New York, N. Y. 

19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 

29-30—Great Lakes Conference of Railroad and 
Utilities Commissioners (first annual con- 
vention), White Sulphur Springs, W.Va. 

29-30—National Agricultural Cooperative Trans- 
portation Committee of the National 
Council of Farmer Cooperatives (annual 
meeting), Kansas City, Mo. 


Annual Dinner Dates of Traffic Clubs 


SEPTEMBER 


19—Milwaukee Traffic Club, Milwaukee, Wis. 


21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


2—Women’s Traffic Association of Jacksonville, 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 


9—Traffic Club of Springfield, Springfield, Mo. 

11—North lowa Traffic Club, Mason City, la. 

11—Women’s Traffic Club of Cleveland, Cleve- 
land, O. 

11—Woman’s Traffic Club of Chicago, Chicago, 
il. 

11—Women’s Traffic Club of Chicago, Chicago, 
itl. 


13—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 

15—Women’s Traffic Club of San Antonio, San 
Antonio, Tex. 

16—Traffic Club of Baton Rouge, Baton Rouge, La. 

16—Transportation Club of Des Moines, 
Des Moines, la. 


Inc., 


17—Transportation Club of Evansville, Evans- 
ville, Ind. 


18—Women’s Traffic Club of San Francisco, San 
Francisco, Calif. 


18—Wisconsin Valley Traffic 
Rapids, Wis. 


NOVEMBER 


13—Mobile Traffic 
Mobile, Ala. 


Club, Wisconsin 


Club, 


& Transportation 
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New Map Now Available 


As an aid to the shipping public, P-I-E has published a new highway map (3rd 
revised edition) of the United States which shows intercity and interstate routes 
of the expanded P-I-E system. It also includes detail maps of pickup and delivery 
areas in key terminal cities, facts on equipment, and descriptions of special serv- 


ices, off-line trailer pools, thru-trailer service, plus information regarding insur- 
ance and tariffs. 


You may secure a free copy by calling your local P-I-E representative or by 


writing on your company letterhead to Sales Department, P-I-E, P. O. Box 958-S, 
Oakland, California. 
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BEAT THE CLOCK YS a ae 
WITH , 


PENNSY 
TRUCTRAIN 
SERVICE 











Yas Goods picked up 
(ace in New York 
Monday afternoon... 
delivered in Chicago 


Wednesday morning 





Just Two Days Later 





A new era in faster, more 
convenient, safer freight service 









When you ship by Pennsy TrucTrain 


. Service, the trailer travels on a special 
The freight that goes flat car, over a scheduled route, on 


through ...on schedule ! smooth PRR rails! At destination it is 


ready immediately for delivery to the 
consignee’s platform. 
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PENNSY 
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Pennsy TrucTrain Service is now avail- 
able between “Pennsyland” and the 
West, Southwest and Northwest. It will 
pay you to find out how this modern 
way to ship can save you time and 
worry. Just phone your friendly PRR 
Freight Representative. 


Pennsylvania Railroad 





